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@ssyssdlar 41-a1g ger®h (UTSIGEW Sl L) &S JIQININESMmET Salaflliugsnans,
Ggsimemenr— 86 s&L 6 amemsuuiley oysmLomgistsm Gamm e "My Fortune-Chennai’ wetor_Lih ammedleo
2014910 gy eor(h) Qs LbuT LTS 24 9y id HT6T LSeTalpemin (HmeusTEmeut gy stor(h 2045, Glew aibHLLD,
UrLLr&l rsi 8 gpib mms) mussy 12.30 weufliuarais) menL GlLmi 676 LIKIGSTTT S EHSHE @IS60T eLpsuLd
Ilel&sLu@&Sns)

TS0 ]6)I6LEVS6IT:

3) QUEGETE&ET YN&Ems, Seuflema Ogiuiu’ L 31.3.2014 gyib BTEHL6T (PlgalmLhs ohlsTmes
S0T5HGS @MUY, 31.3.2014 gyib BTEHLET (PpalemLhS I 6TleMSTET QST GINNILES 60016 S
Iy Sweimenm uf&e0&g) amuslgsen,

3 2014-2015 gy HlFH oyemensns Hlwwerd Genuiu®d S LTI 560l 6m s IWLmeTT & Emh s S
&600i1&56m&:6 &1L 6w0TLd, LIGTOTLLy LI @)&T GlFaa st g Sunimemm Hifsonu Gliige. Gy
2013-14 oy1d Hl&) 9 suoTieMETEET S6m0{lG6mE6 S L mTSms erb.70,000/— steor Hifsooruid Glails .

@1L1b: QFeremer—2 Qpiwpgi i, §.ap.u.,
mmsT : 02.09.2014 Semevaut LHXILD GLosomsior @IS E BT

Gy : Cunsetr &1L S5 sangtsTa®b ol Leaflésss S@&HLMLIL eeiGeur, 2 miNerbL Serse
udleors; gear smiLTS Gaun) (MmUY Sl L SSl60 Sevbg) ClgmerTsT Hlflés o MemLowemL wearmeur.
IleueITm 9eIHSE LSlors sanhgl Gareruar @l&spasda o mitlarmrs @\(mss Gealstr(hin
sTeTLSlevemen. Ldleums e mui o miinferfler oys5sr & swssaiLer amury CaslO&
GamerarliLGhiEmmT 6.
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12.30 p.m on Wednesday the 24" September 2014 (8" Puratasi, Jaya Varudam, Thiruvalluvar Aandu
2045) at Hotel ‘My Fortune - Chennai’, Mandapam Hall, Cathedral Road, Chennai - 600 086 to transact

the following business: -

Ordinary business:

(a)

(b)

Place :
Date :

@ Poompubanr

The Tamilnadu Handicrafts Development Corporation Ltd.,
759, Anna Salai, Chennai 600 002.

415 Annual General Meeting

Notice to Share Holders

Notice is hereby given that the 41 Annual General Meeting of the Corporation will be held at

To receive, consider and adopt the Directors’ Report, Audited Balance Sheet of the Corporation
as on 31st March 2014 and the Profit and Loss Account for the year ended 31st March 2014.

To fix the remuneration, travelling and out of pocket expenses to Statutory Auditors for the year
2014-15 and also to refix the amount of remuneration for the year 2013-14 as Rs.70,000/-.

Chennai-2 Harmander Singh, IAS
2.9.2014 Chairman & Managing Director

Note: A member entitled to attend and vote at the above meeting is entitled to appoint proxy on

his/her behalf. The holder of the proxy need not be a member of the Corporation.
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@&sussdHar ewaurhsst GNss Haugl s Msms wpmid 31.03.2014 o L 6T (PigalmLhS
LT (H&STET Senfleme GQEILLL &aTsEGsmer @Sl seanflsmes glmns Smevauflsr @mliLsmriLeor
Qurgs Guells (peir LIIILSD Bl&ss BQIUSESEIST &L PSS emLSaTmg).

PH Bews wipayseir
(emuml @6l F&5&e0)
6.
oTewor | efleunid 2013-14 2012-13 LomMmLD
1 afimLiemenT LommID Caeme
&LL_6u0TLD 3108.24 3075.31 32.93
2 | elpuemer LmmId Casme
&L Leuor&l60r
IL58 afleney 2006.38 2031.53 25.15
R au(pLoTeDTLD 1101.86 1043.78 58.08
3 | @sr aupLomed 304.74 267.18 37.56
GLrEs au(mLTeTLD 1406.60 1310.96 95.64
4 | Q&weour(h LoHmILD
Hireurs Glasua s e 1276.82 1141.13 135.69
5 QU lg LOMMILD eurhies] ClFs6 &6 17.84 17.69 0.15
6 | Galliomeorid 28.42 29.93 (1.51)
7 | @8650seT 1.67 1.96 (0.29)
1324.75 1190.71 134.04
afleli$lis@E (psir @eomuid 81.85 120.25 (38.40)
8 | semaflmeudsliulL aurfl
Qummiy/Q&T&s 32.12 8.60 23.52
9 | eyLomer euflsaTer p&ISS0H (26.79) (46.03) 19.24
Qurss p&ISE0ST 5.33 (37.43) 42.76
Rar @evmLid 87.18 82.82 4.36

Sb,STwid

3) @&ssin 2013-14 gyid 9 T 60 STGMETT RIDHLMETILTS ¢r5,.3108.24 @levlsmig6T allhusmen Gl 6TeTs)
STETLEDS 2 MILNeTTs6T SalaTEHNG Gsram® auiubdng. Osamm 9y emmger allbusmer ep.3075.31
@l smissT 9 Gl. Q&sYsSSHT Hiinumsin whmib ussflursTisaflsr @ wmTs wundlufsr epaGLo
@Ihg 2 wiie| UL L g

3 SYsSSH6T Grss aimeumuL er.1310.96 @lelsmisafledlmhal em.1406.60 @6l SRISETTS 2 WTHSIET6TS).

@) @rhnesTsSar 2 HuSH Glesrm gy emmgeT 2 MUSSWTeT e5.462.63 @l shisaflelmhgl en.37.47
el smiser 2 Wiihg) er;.500.10 @6l smisemeT 6TL L lL|6TaTS).
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Apiyg HLmiser

@&sYsD SRISILS SSRGS, N5smer alaTs@asT wnmin Giasafl CalmassT o &unmnmfng L
susmsuieomsT Grgs o ememaamer GSTLibg Gunm amSng. @&swsn 2013—14 oy o o er5.226.42
@l smigsT dliflsomsr Smii oy e semer HlenmGaunnisTargl. @S sTEhdLTD 9|meTilE Coairey saum
Hm&Camiasd en.21.50 @l s wdidlmer Ussmer ol (h Golmewn g migh. 2013-149410 9 Tl 6
@ssusid UL Smuome CaalsgrarsSing 250 SGem stenLisrar er,.16.45 @levlgmig6T LlLiLTlsd 4 sTetor6i
Gamailsy Wemflser, s TIHLESSILLGCLTT Bovs glenm nmitd g SETTEILT HOSSImMSEES) erh. 98.00 @l smigeT
wdlinfleorer gsemear CaiLL GlUL g &6, GETAnETm JIITATT YRITSHEHSHE SEHSTRLT HMmOSSL (&S,
Smssenfl g merilg asullrusailiusam &mstamilase Hssmer allarseser, Oseramer LTSI S,
SUIDHETH GSlebi alg&smsd aurflh wHmih oLefer g Sl HNeIEThSEhSE ShISLILGSSRIST HNID SLUIHTH
Westrearmer LmLeiTis6T SYsS5ENE Galsmafliugssnissr g diuameamn allfGLrSsgieraTg.

@& s1sin 2014—1510 oy etonig6b CaT— 9 LIGI_&6 BimieaTSHNE ShISLILSSSMmIST aNbGLTEILg 2 1 L
¢m;.400.00 @levlsmisEmssmer fpliy S L misamer HanGamnm o 56585 smarg. CLmin SUIPETH @& Lol
ImfleneSgImms s Ll GummLgst Glal er.225.00 @lol smiser Sk eNfCUTSSsILLalsTsTs. @)ST
Sy o m6TTSHETTET QT&SSIONEEHSS HSGHmer Gy Gulipssm ellpusner o &liLmeal @)61aITebriy s
srEfumiSsILGENG. @ustllssT 2014—1510 oy etongsd HlenmGeubmUILGID.

PpeTCaTHM BHL6lp 8608 56T

1. s i@ SIS (pSeemuEsT giaurser aldl 1106 Sip glediy CslsLy @&sysid, Slm&d wrai’L b
wbrs sl 100 wsafmssE sererayi gallussmauuln e amL uwlindamw meibur 20136
Qzm_rmsug. @Uuuilhd) Amliurs el Uy eimaIGIL 6T 9&ELTUT 201460 (LplpeemLLL 2 6TaTS).

2. urmiufiu sngelleneorll QUITmL SemeT LTGISTES60, SLilpsSSlsT Sl Lgdsafly Galsmev aumiiiensor
2 HEAUTEGSH S CrréEshisma CFuUiLbSS mealmereiseaflsr eemmemflsmamu dlsfliug
Ieudluid eTeiTUmS @IEHimieueTd o emrihgl, 2012-13 uGS-11 S LsHr S siblps Yrer HHseai
em;.20.00 @l &b QFauaied Spsaeor LU S L risemar GEuLGBSSH almHSMS.

3) geumLiloemeuuiley 8 @lamd LUNDHEILTETTSEHE S LEhECNTEE HemauseT 2 MUSE) Glsiinw eLpsTmmssor(h
Lufind) L 1b 15.09.201260 QgL 14.09.201560 (igllie|sTaTS.

3 sréfuriGasruiledlsy 8 @erd LD WTaTTSEHSE UNSSmeT allaTsEGser 2 HUSSH e
@\revor_mevor(®) LUNMES S_L1d 15.09.201260 GigmLrhid 14.09.201460 (Lpig DL [6SEI.

@) sepsmalfle 8 asafllm&E SEreTalT Smud SIS 2 NUSS Gl&iu ere® L) S ib
15.09.201260 Q5 mL_raid 14.09.201360 (LpigeUEHL[ESEI.

3. ummiuflu ewowiomeer seumblneneouflsd 2013—141b oy etonig 6ot LGSE-11 SI_L S&letr Sip em;.30.00 @i &his6T
Qzeais) Gm@en eamulle 6 LUNNSLTsTISEHSE cpsTmreT(h LEhEtors Samaser Gl Luinel
IeflEaUul (b aumSng.

4. serefliur@ufluise Hrbsr saresr’ & SLassrear slipl (1 uanll KoL unm amSHng. @\iuemfl
20141560 (pigEMLILILD 6T6OT THITLIMTSSUILGIEDS).

5. Imarsgl aflmusne Hleneuilnisemearin &emflsof] LTSS Liswll HmId Smeem amIeInsSSIL 6T
Qm_iyu®Sgin uswfl gy &liusmel 2014-1510 gy e (Hl&GSsT HlepmelsmLLLLD.

6. @ihneerd Sarg S @emamusaTSHmer Y MmwSs I ST cpeld e amllss5ms
CaweLBHISSeleTerg).
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1. et LA SIS pSaemun&st jeuriger 201011, 2011-12, mmid 2012-13 oy TS EHSSTET Ly L&
mblev eflmgigemeaTiu mmitd 201112 ommid 201213 gy 1b o 6EoT(HS EHESTET LLIDLISTIT TR L 608 ESSImetT
aflpaisemarid 6.11.2013 gjsoTn) aupHISleoTTIi &6

2. et LA (pSvemsst gaiisaflsr 2013—14i g g e HF) Hmas &1l L& Ggr_fe ailgl 1106 S
Qs gmeliiflsaruy @&spsn 65 alugiseE GunulL 10 mselmerhisEhss afsELn amsiisn
“cumgih mseflenerl GlursHaald” sTeiTm eHHlmer YBlPsILBOSSaTeTs. @sunilms ern.1.00 Glevl &b
Q& Lifla:, (b SaUT6T Shis LGS LNMID e ST USSITD L &lime ClsmemrLT@L. 2013—14
Iy (h&smeT @leiailmems e ilE SLlps GnemunEst gaiiser 28.08.2014 9i6TmI aIGHISTTT &6,

3. @nEmieuerd 2013-14im g mr(Hi&STeT LUSTT el L ossdnar ol mdamer s s 76

&ailmeTEhisEmsE wramblE 2aes Gsmiagiemnn emusst aursarms Canm L smEpluisy
21.02.2014 gjsorn) eS)(HGISH6T EUPRISLILIL L 60T

4. urgufle mes5Hns Qsrflusmar LTESTESM D, 30 MUGISGLULL @aTh 6m&aismneoesTsmer
2618G0l58! @UuTTLfiL SmausmsT 9h58 SmaWamns s TH58E tgsna|b @hEinae “Gi&s
smaymn maallenerEyissr serm Smelilie @larh snaellenereyis@psamear GUTLly eeirmlemeor
TOLBHSS 2013—-1494b oy eomemaTs LGN Mm&SHNS Ggmfilissafly (e Lfle 66 HUITSENSELD
@\ysvor_md Lfle 66 HLITSEHSEGLD QIPBISILIL L .

5. SO 19 68T LMTLOLAWLILAEG S Loy &L Ggmledls @aTih smeailsnea TS (EThEE LTRSS 2_6HITLT&HSALD,
slpssdain 19y urhomseaflin @HEUTHLSEHSESE 2 6Tar CoHmeusmiu LT&SH Qailun amsuis
2 MuGSemiw Gumssa)n allyiyrd wrai L HerarCaangHo @lemn amaaillsneTEhisEnsE r&dnuLl
uind geflssiu’ @ aumsng. @Uuuing er.6.00 @l &b Qenaile 10 LHAwTaTTsEHs G
4.10.2013 gysormy Gsm_rudl 3.10.2014 gysormi (Lpipwitd Hlsmevudled o sTemsl.

2 Hus

@sspssdar Gemhg 2 Husd en. 500.10 @lol sriser g @, Cle6Tm oy 2 MHuUSEIumeor
em. 462.63 @leul smISmeTS STl ¢;.37.47 @l smser lmsrs 2 HusH CslgsTars.

Ijsirerfli GFsmeusmfl eurey
sTmind) pmid eflhuenser Hleneslsr alhusnen epeld QUi L gysissfliu G&sureusuef] aure] erm. 198.78
@’ sTmISET )G LD.
&54) Gugmiens LHYID GSmAOFI LD
Biminé gL 1 1956, Wifley 217(1) (@)

&&SS 2 NUSS Hlensirnigefls Gugmibumsumsr Lstflsafls wefls oLhmemaGL CSTL kg LETLHIGS)
aBSMEL Camaustanu s&55 Smer Gsmilpl LkigsT 2 LGUTSILOSSLILGSETNS.

yHw pupdser

1. wreor il 2omrss gl womid Gsmflorert Kasgmn musst arseaflsr gmflaNifsruiy
@ssys MiTmiss5di 50 wsafll(Ks6E sTHs el Gurbmw mesSn GeTflsln slps 9reler
Bz eduj_sor ¢r5.80.00 @l &b Glesais LD aiGLliLgmeT QFILOLIHSSNISDSTET HL6llg&Hmas6ils
rOULGsTargl. @Ouindufsor Gurg Luh&Samer epsult GLmHL&EmL, LulHE QUNILIRITESERSE 25615
Qzramsiurs LTs6LTaTNISE Seom rh.3,000/—wpld eupmIsILGHLD.
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@EHMIeETLD LRIST “GmHESon” (Pmns e UsEILNT Qar(h& @)L amsufle Lighatars fhu massEns
Qamifledled 3 oyeior(h LWINS L @eTmmer 6 @laTin m&ailemerEhisEhsE Sl o6
BlSlgailij_etr erm. 30.00 @levl” &1b Glssuails FGTTLIp6b 2014—2015 gy1b 9y 6toT(H) (LPS60 2016—17 gy id oy 6var(h)
susmy QEWRLLIHSSID HL el SHemauilsd FHILL(H eHSmS).

@rdwrele msallameareisEnhssTs LUngTUULL allhgsmear aphdaim wrarlllg slps
(PSEEDEST QIeUTS6T SLSS6urL esitn) LSl af\paisemer YWsILOSS 2 srearTigsr.

(=) soaellener QUL semer snmind) QEluaTsamsT 2ars@als @ CrTss565T(H “amaailaneurL
Qur L asr erppind eflmg” e5.2.50 @ev &b Gaaailed @\ FUTSERSE aPRISLILGLD.

@) o omsailmer QuTmLs6Tr efloWmm meafemeTEhTme 2 HTSSILL @IIETS STTETSST60
@ Guellaryme surflésiubaearars @ méEL. Tt pmmdlmenhg Lsteflflbs e
Quremers sWfEs meailameareisar gL mSl o Guelsromr sarrailsEn Crrsdlin
“©u 2Musd algs” YPPsiuGSsiIu’(h 3 GUESERSEESE n. 3.75 @l gd Ganaisn
QUPBISILIHILD.

@) “Lwetrur@® &M emsellmer QurmLser aflmag” steoTug LwesTuT(h FTing QuTHL Samers
swrfl&@Lh LHnId LS aigalemliLmsT 2 HTSEh 3 msalmerEhisEhse emn.3.75 oLl &l
Qeeailsy aipmisLILGLD.

maailemars Csmflassrstn ShissT auTpsmamiu IiLamllssstsmar. 65 alugseE GupulL 10
Anis maeailenemehisEnsE 2013—14h gy e “aumigh maallmerl Gurédlagn” ererm aflmSemen
siflys g MlPsiu@SSusTargl. wrsrUllE Wenmusst gaisaflsar 2013-14h 9 soTig 6T
B@flmeas anl L g Qg el 1106r S g ey @hs emag g mrhiesmmin 10
O &6ilemeT E5T & (EHEE aPRISLILHID.

@EHneued “9|h55 Smeowamn maalmeresigsr serm Semelilled @l6TLD & ealleneT e e Eh& ST
Gum i smw LRSS Caréd) Qunm maailsmeEhisEnsE P Lifle 66 HLTSEmSE0D @irsrLm ufls
66 mLITSEHSEL 05.6.50 @l s guaie auprisiugl. wreamUilE sSUlYs ememuwsst geurrserflsr
fleflidlsariig @enlmgIseT Y mTHICHTYID QIPHISILGID.

0 &6l6m6DT 65T 61T SIS EHMLIL QLT[ SemeT ChTIg TS ShmSUILGSSIISNS) TEINITSHALD, J|S6IT CLPSLD
TS EHEDLIL AIMDEMSS STSHMS 2 WiSSHaln @hEimaiero 2014-150 9| airiped 275 &6t &lgemer
L5 2 50585glemengl. 2013-149y1h g etorige er;,.225.00 @l smissT GlFauailsy 255 SeuoTsTL &le6iT
BELSSUULL6T. 985661 Kug wramryhle sllps Wsnmwest 9aiiser e e eo e s eflsr
wevsurLpailsnenr &mS Sl Gameor(h Glorés Glsmais 20 aflW&sTLTs e5.45.00 @l shigeT SlPs 9|78
BlSsel oef&s g emeorufl HesraTTiser.

2014-1510 gy ettt LGS 11 HLSHletr S @HHmieeTD Spsrapid 3 SHLhismer C(ewHLGHSS
L el 6886 GCLmGameT(h amSms.

V) wrgevelr Feumsfl swmflidled Luing) S ib - em. 3.50 ouL_gmhig6i
@ Ijetreorriig mrfley L Sensisd Luindl S - em. 3.50 ol_gmhig6T

(&) LismetT LoLD eMISe0 — Guimlg - em. 6.50 L_gmhig6i
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erdlirsme S L ks er
aflhLieweor

@bbimieusorin 201415910 oy evorig6 er. 33.25 Gamy ailhusmesTenil HiemLiu S LA Hi6Terg). @&H&ELD
S6TE BHOOL(pomn cposars Comeaumit ahsells @mEu sre sLear GQuprwed @hHneaiars
Qswsur@safledlHhcs LILETURSS (Pigd eTaTMID @lelaiTsorigmid Gosyid @soru WL @lwieyid eTeTmid
Bl&SmsIL 6T 2 eTergl. Himielerd GConGsrar® amn Spssere pundsaflsr srysrors elhLsmeTsmil
Qu@pLaTels) 2 WIS @ILSYILD eTeoTm ETEITUTT &SNS,

™ aflemreied ler suctfllsSdnaTar KoL (pomm FOUGSSILL|6TTS.  @IS6T  eLp6Ld
QUM SEMSILITETI 6T LG ensafsner GLmmLsemar seuuflsmfl eed CrrpwTSa|D, sL6T / LD
I emL&6T LpmId Semflemf] epsuid Listor LfiomMMLD epeu(pLd GsmsT(PGed GlEiu @ligyi.

(¥l &I, HeI LT, wleull, 6lmié @, (ammée, auma® Casm g &l FWSTIL 28m_ghise s
epsuld 61 uedlugmear eSwmLmy ws&) GmGlamereriiul (b eumlsrmeor.

(&) Bgl afhusmer EleneILRISmET (LPLEMILTS STEmILSTID WwHMID Kogl eflhusmer Hlsmeaiw
useflumemi s Em& @ allifleurssr LWIDA gaflliLgTad Hrd allHLLD LsumeT QjemLIL (LplLLD.

o S
@&ssin 2014-15 gib 9y emTiged e. 590.00 @l smismeT o Wit CHT&S GNUiTe GsTeto(hiaTears.

QusErT @uelsr GQuryiyésTer UL g6

Blming &1L 1b 1956, 9fley 217 (2AA) @lsiTLIg 2 BISTE @ILSESHTSET S&SserLamn 2 M oeflsSarmenri.

™ L6 () &6 S G &6 HLMfEg el sflurer samseE Wamm Wearunmiul Hierergl. &meoorliu@in
LTHNBISEHSES SShS aleTésmgsT CeThH&sLILL (HeTsTsor.

(1)) CamOshisalU L samss  (Hié OsTarmasmiu (pemmuTs LETLHISEILSID LHMID STLomeThIs T
Hmid LEHNTH CelsSHain sfliurs Qeiig @mUusms 31, wrié 2014 (Lipil STEVSSMETEIT & 60078 S S 6T
gifliumssr (emmuilsh @)(m&EImE) TETLSTID @& S8 ST @leianImstorie 6T @leorLiLpLd LS sifliums o _srears).

3 @&s L ensaflsLig, @)&508S5S6T QTS5 S5MmAT LTSISTSHSMILD, SMISET HMILD 63(L)MhIS 0TI 6T
saHlilpliusnNE Csemauurer samsEl uHcahisst urmiliugnE bLealy&messT ah&sUul (b
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DIRECTOR’S REPORT

Your Directors have pleasure in presenting the 41st Annual Report on the working of the Corporation
together with the audited accounts for the year ended 31st March, 2014. The Auditors’ Report and
comments of the Comptroller and Auditor General of India are enclosed.

The performance of the Corporation is summarized below.

(% in lakhs)

Sl.No. Description 2013-2014 2012-2013 Change
1 Sales & Services 3108.24 3075.31 32.93
2 Cost of Sales & Services 2006.38 2031.53 25.15
Net Income 1101.86 1043.78 58.08
3 Other Income 304.74 267.18 37.56
Total Income 1406.60 1310.96 95.64

4 Operating &
Administrative Charges 1276.82 1141.13 135.69
5 Interest & Bank charges 17.84 17.69 0.15
6 Depreciation 28.42 29.93 (1.51)
7 Provisions 1.67 1.96 (0.29)
Total 1324.75 1190.71 134.04
Profit Before Tax 81.85 120.25 (38.40)
8 Deferred tax Liability /Asset 32.12 8.60 23.52
9 Provision for Income Tax (26.79) (46.03) 19.24
Total appropriations 5.33 (37.43) 42.76
Net Profit for the vear 87.18 82.82 4.36

PROFITABILITY
(a) The members may note that, the Corporation has achieved a record turnover of ¥ 3108.24

lakhs as against the previous year turnover of ¥ 3075.31 lakhs. This increase has been achieved
by constant efforts taken by the Management and employees of the Corporation.

(b) The total income of the Corporation has also risen from ¥ 1310.96 lakhs to ¥1406.60 lakhs
due to increase in sales.

(c) The Corporation’s own production rose to ¥ 500.10 lakhs from the previous years production
of ¥ 462.63 lakhs with an increase of ¥ 37.47 lakhs
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SPECIAL PROJECTS

The Corporation continues to receive a variety of bulk orders for supply of gold medals,
brass lamps and silver works. During the year 2013-2014, the Corporation has executed special
orders to the value of ¥ 226.42 lakhs. These works include Brass sheet metal work to Arulmigu
Devarajaswamy Thirukoil, Kancheepuram worth ¥ 21.50 lakhs. During the year 2013-14, the
Corporation has supplied 4 temple bells of each 250.000 kgs for TTD Tirupati worth ¥ 16.45 lakhs,
Brass Iron Boxes to the Most Backward Classes and the Adi Dravider Welfare Department for
% 98.00 lakhs, Thanjavur Art Plates to the Inspector of Factories, Brass Lamps to Arulmigu Subramania
Swamy Thirukoil, Tirutani, gold medals to Corporation of Chennai, TWAD Board and Aavin and
silver medal to Tamil Nadu Ex service men Corporation.

The Corporation has planned to execute special projects worth ¥ 400.00 lakhs during the
year 2014-2015 which includes supply of Gold medal to Co-optex and a valuable order for supply of
pooja articles set to HR & CE Department, Tamilnadu worth ¥ 225.00 lakhs. Other special orders
such as Brass Iron Boxes to Government Departments etc are expected during this year. These will
be executed in the year 2014-15.

DEVELOPMENT ACTIVITIES

1) The training scheme in making of Thanjavur painting given to 100 women in Srirangam ,
Trichy District for one year as announced by the Hon’ble Chief Minister of Tamilnadu under
rule 110 has been commenced during November 2013 which is successfully going on and
about to be completed during October 2014.

2) As the Corporation felt the need to increase the number of artisans with an aim to preserve
the traditional crafts and also to generate employment opportunities in rural Tamil Nadu, it
has commenced the following training schemes at a total outlay of ¥ 20.00 lakhs with the

financial assistance from the Government of Tamil Nadu under part-II scheme for the year
2012-13.

(@) A three year training scheme in Bronze Icons at Swamimalai to 8 young trainees is
commenced from 15.09.2012 and will be completed by 14.9.15.

(b) A two year training scheme in Brass lamps at Nachiarkoil to 8 young trainees is
commenced from 15.9.2012 and completed on 14.9.14.

(¢) A one year training scheme in Thanjavur Art Plates at Thanjavur for 8 women was
organized from 15.9.2012 to 14.09.2013.

3) Training is being given to 6 persons at Swamimalai, a traditional centre, under the Gurukulam
system for Bronze Icon making for 3 years at a cost of ¥ 30.00 lakhs under Part-II scheme for
the year 2013-14.

4) The work of construction of Urban Haat at Kanyakumari is under progress and expected to
be completed during 2014-15.
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6)

The work of Computerisation of all showrooms and interlinking with Head Office is about to
complete during the year 2014-15.

The Corporation has developed a new website and improving it into enabling e-commerce.

OTHER ACTIVITIES

(1)

Hon’ble Chief Minister have distributed Poompuhar State Award for the years 2010-11,
2011-12 and 2012-13 and Poompuhar District Awards for the years 2011-12 & 2012-13 on
06.11.2013.

As per the Announcement made by Hon'ble Chief Minster under Rule 110 during Budget
session 2013-14, a new award namely “ Living Craft Treasure” was introduced to be
conferred on ten Awardees aged above 65 years. This award consists of a cash prize of
%1.00 lakh, a thamirapathiram, an eight gram Gold Medal and a Certificate. Hon’ble Chief
Minister of Tamilnadu have distributed this award for the year 2013-14 on 28.08.2014.

The Corporation has conducted Poompuhar District Award for the year 2013-14 and the
award is conferred on 76 craft persons and the Awards were distributed by the Hon’ble
Minister for Rural Industries at Hotel Kanchi on 21.02.2014.

The Corporation has conducted a competition for the young artisans titled “GEN NEXT
Artisans ” and conferred first prize to 66 persons second prize to 66 persons from different
crafts for the year 2013-14 with a view to motivate the younger generations who are aged
below 30 years & to preserve the traditional handicrafts, and pass on the traditional crafts to
the Next Generation.

The training in the making of traditional wood carvings of Tamilnadu is being given to young
artisans at Chinna Salem, Villupuram District so as to create interest to young artisans in
learning this art and at the same time to increase the production of wood carvings which
have great demand in and outside Tamilnadu. This training was given to 10 trainees at a cost
of ¥ 6.00 lakhs which commenced on 04.10.2013 and will be completed on 03.10.2014

PRODUCTION

The Corporation’s own production rose by ¥ 37.47 lakhs and is at ¥ 500.10 lakhs as compared to
the previous year production of ¥ 462.63 lakhs.

FOREIGN EXCHANGE EARNINGS

The Corporation earned T 198.78 lakhs in foreign currency through counter and export sales.

ENERGY CONSERVATION AND TECHNOLOGY ABSORPTION (Sec.217 (1) (e) of the
Companies Act, 1956)

Most of the operations of the production units of the Corporation are manual. Only energy efficient
technologies are used wherever needed.
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NEW INITIATIVES

(1)

As announced by the Hon’ble Minister for Rural Industries and Labor the Corporation is in
the process of implementing a training scheme in making of Papier Mache dolls for 50 women
in Srirangam at a cost of ¥ 80.00 lakhs with the financial assistance from the Government of
Tamilnadu. During the course of training, the ingredients for making the products and a
stipend of ¥ 3000/-p.m will be given to the trainees.

The Corporation has proposed to implement a three-year training scheme by reviving the
traditional method of “GURUKULAM” in Bronze Icon making at Erode at a cost of ¥ 30.00
lakhs to 6 young interested artisans from the year 2014-15 to 2016-17 with the financial
assistance from Government of Tamilnadu.

As introduced by the Hon’ble Chief Minister who is conferring more awards to the artisans in
India, the Corporation has proposed to institute three new awards namely

(a) Handicrafts Exports Award to encourage the exporters of Handicrafts goods to
be given to 2 exporters at a cost of ¥ 2.50 Lakhs,

(b) Team Production Award to be conferred to 3 groups at a cost of ¥ 3.75 lakhs
since certain handicrafts products cannot be created by a single artisan and a team
work is needed and hence the team work is also to be appreciated.

(c)  Utility Handicraft Production Award to be awarded to 3 artisans at a cost of
% 3.75 lakhs. This award is to be given to those artisans who create new designs and
also that the product has utility value.

During the year 2013-14, the Government of Tamilnadu has introduced a prestigious award
styled as Living Craft Treasure to be given to the artisans who have spent their whole
life for the handicrafts sector and attained the age of 65 years. As announced by the Hon’ble
Chief Minister, in the Legislative Assembly under Rule 110 during Budget session 2013-14,
this award would be given to 10 artisans every year.

Similarly, the Corporation has conducted a competition among young artisans and to the
best performers, Gennext Competition Award was given to 66 Nos of first prize winners and
66 Nos. of second prize winners at a cost of ¥ 6.50 lakhs. As announced by the Hon'ble Chief
Minister, this competition award would also be given every year with financial assistance of
Government of Tamilnadu.

The Corporation, with a view to increase the direct marketing of handicrafts goods and
thereby improve the standard of life of the artisans, has planned to organize 275 exhibitions
during the financial year 2014-15 as against 255 exhibitions organized during 2013-14 at a
cost of ¥ 225.00 lakhs. Out of which our Hon’ble Chief Minister has ordered to give financial
assistance of ¥ 45.00 laks being 20% of the total expenditure by Government of Tamilnadu
aiming the welfare of the artisans.

Under the Part-II scheme for the year 2014-15, the Corporation is in the process of
implementing the following three schemes:-

(1) Training scheme in Nadaswara Seevali making - Rs. 3.50 lakhs

(2) Training scheme in Pine apple Fibre embroidery - Rs. 3.50 lakhs

(3) Palmyrah Tree climbing competition - Rs. 6.50 lakhs
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OUTLOOK FOR THE FUTURE

SALES

The Corporation has planned to achieve a turnover of ¥ 33.25 crore during the year 2014-2015.
It is confident of drawing its working capital needs from its operations without any borrowings and is also
hopeful of making better profits during the said year. We expect a quantum leap in sales due to the
following efforts we are undertaking:-

(1)  Ane-Commerce platform is being launched shortly, which will allow customers to purchase
our products online, in credit/debit cards and net banking.
(2)  We are trying to expand the market through an aggressive marketing strategy using social
media like face book, twitter, youtube, linked in, blogs, slide show, etc.
(3) A complete revamp of our showrooms and extensive training to our sales people will also
have the desired impact.
PRODUCTION

The Corporation has set an ambitious target of ¥ 590.00 lakhs for the financial year 2014-15.

DIRECTORS RESPONSIBILITY STATEMENT :

Pursuant to Section 217 (2AA) of the Companies Act, 1956, your Directors to the best of their
knowledge and belief confirm that:

1.

That in the preparation of annual accounts, the applicable accounting standards were followed
with proper explanation relating to material departures;

That the Directors have selected such accounting policies and applied them consistently and
made judgments and estimates that were reasonable and prudent so as to give a fair view of
the state of affairs of the Corporation as at 31st March 2014, and of the profit of the Corporation
for the period under review;

That the Directors took proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act, 1956, for safeguarding the
assets of the Corporation and for preventing and detecting fraud and other irregularities;

That the Directors prepared the annual accounts for the financial year ended 31st March
2014 as an ongoing concern.

The Secretarial Compliance Certificate for the accounting year 2013-2014 issued by the
Practicing Company Secretary, retained by the Corporation, is enclosed in Annexure B.
This may be treated as part and parcel of the Directors Report.
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CHANGES IN BOARD OF DIRECTORS

The following changes have taken place in the Board of Directors of the Corporation since from
the last report:

Sl. No. | Name of the Directors Date of joining Date of relinquishment
1. Tmt. Sheela Rani Chunkath [.A.S. 10.06.11 31.08.14
2. Thiru PMallikarjunaiah 01.11.11 Continues
3. Thiru V.Arun Roy .A.S 12.06.12 31.08.14
4, Thiru Harmander Singh 1.A.S 10.07.13 Continues
5. Thiru Prashant M. Wadnere 1.A.S 01.09.14 Continues
6. Dr.Santhosh Babu .A.S 08.09.14 Continues
AUDITORS

M/s. Krishaan & Co., Chartered Accountants, Chennai had been appointed as Statutory Auditors of the
Corporation for the year 2013-2014 by the Office of the Comptoller and Auditor General of India, New
Delhi on a remuneration of Rs.40,000/- vide letter No. CA.V/COY/Tamilnadu, TNHNDC (1) / 998 dated
04-09-2013. However, the remuneration has been enhanced and fixed at Rs.70,000/- by the Board vide
Resolution No.15/2013 which was approved in the 40th Annual General Meeting.

COMMENTS OF THE AUDITORS

The Statutory Auditors have made certain comments on the Accounts for which the Corporation’s
observations are noted in the Annexure ‘A'.

ACKNOWLEDGEMENT

The Board of Directors would like to express their gratitude to the Government of Tamil Nadu and
Government of India for their continued assistance, support and guidance. The Directors are also grateful
to the Comptroller and Auditor General of India, Statutory Auditors and our esteemed Bankers for their
active help and cooperation. The Directors also take this opportunity to thank the esteemed customers,
artisans and craftsmen for the trust and confidence reposed in the Corporation.

The Board of Directors wish to place on record their deep appreciation for the whole hearted co-operation
extended by the employees of the Corporation at all levels without which it would not have been possible
for the Corporation to maintain its pace of development.

For and on behalf of the Board

Dr. Santhosh Babu 1.A.S
Chairman & Managing Director

Date : 18.09.2014
Place : Chennai - 2
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Annexure - A

To the Directors Report for the year ended 31st March 2014 as required under
Section 217 (3) of the Companies Act, 1956.

The Statutory Auditors in their report made certain comments for which the Directors observe as under:

Comments of Auditors

Observations

Point No: 11 of NOTE NO. 25 regarding recognition of Income
and expenses as specified in that Para is not in accordance with
Accounting Standard - 9 “Revenue Recognition” issued by Institute
of Chartered Accountants of India

Recognition of Income and expenses as specified in Point No.11
will be followed as per Accounting Standard issued by the Institute
of Chartered Accountants of India from the succeeding year.

The title deeds of immovable properties situated at 108 (Old
No.818) Anna Salai, taken over by the company have not been
transferred in its name consequently no depreciation has been
provided on the value of buildings taken over as referred to Point
No: 3(a) of NOTE NO: 26 the impact whereof in the accounts
cannot be ascertained

To get the title deeds of the immovable properties situated at No.
108, Anna Salai, Chennai-2, the Tahsildar, Egmore -
Nungambakkam has surveyed the land. High level discussions in
Government are going on. Orders are awaited from the
Government.

The Lease deed in respect of showroom at New Delhi has not
been executed. The lease payments are recognized in the books of
accounts since 1974. The impact of the above on the accounts of
the company is not quantifiable in the absence of adequate details

Action is being taken to obtain the deed agreement from
Government in respect of New Delhi showroom. Orders are awaited
from the Government.

Building situated at Cuddalore taken over by the Company from
Madras State Handicrafts Co-Operative Marketing Society Limited
have been already transferred in the name of Corporation. However
no depreciation has been provided on the value of buildings taken
over as referred to Point No. 3(b) of NOTE NO. 26 the impact
whereof in the accounts cannot be ascertained

The Patta for the land on the revenue records have been changed
in the name of the Corporation. The value of Land and Building is
nil and therefore no depreciation is required to be provided in the
accounts.

However the book value as on 15.11.73 is pending to be
ascertained from the Department of Industries and Commerce for
incorporation in the accounts.

Non-receipt of confirmation of Sundry Debtors, Sundry Creditors,
Advances, Deposits and balance on various other accounts as
referred to in Point No: 10 of NOTE NO. 30 the impact whereof in
the accounts cannot be ascertained

The Corporation had initiated action to obtain the confirmation of
balance from the Sundry Debtors, Sundry Creditors and advances,
the acceptance of confirmation are not received within the
scheduled date. However this will be followed in the next year to
ensure confirmation.

The rental agreements in respect of showrooms at Kumbakonam
and Bangalore have not been executed. With respect to
Kumbakonam, in the absence of the renewal of the lease, no
payments have been made to the Landlord. With respect to
Bangalore, the Company is not aware of the owner of the property
and hence the person to whom the rent is to be paid is not known
to the Company. In addition, the Company has filed an appeal
against erstwhile ‘Lessor’ at the High Court of Judicature,
Bangalore. Accordingly, the Company has been making provision
for Rent and has not deducted / remitted Tax deducted at source
for these two locations

The lease deed already executed with City Union Bank ceased to
be expired on 30.09.2015. The arrear rent will be paid to the City
Union Bank during the year 2014-15. In the case of Bangalore
rent, appeal has been filed with High Court of Karnataka. TDS
will be deducted at the time of payment of actual rent.

Salaries includes Rs. 13.14 Lakhs Interim Arrears payable as per
GO passed by the Government of Tamilnadu relating to the period
01.04.2007 to 30.06.2007 and the same has been approved by
the Board of Directors in the Meeting held on 19.06.2014 through
Board Resolution No. 11/14 resulting in the Overstatement of
Salaries and Understatement of Profit for the year ended
31.03.2014.

As agreed to by the audit in the 196th Board Meeting held on
23.06.2014, the Pay Commission arrears for the period 01.04.2007
t0 30.06.2007, had been shown in the accounts for the year 2013-
14, though actually disbursed during July 2014. On the same
analogy the payment in question now has been shown in the
previous year accounts compiled now.
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Annexure B

COMPLIANCE CERTIFICATE

NAME OF THE COMPANY : TAMILNADU HANDICRAFTS DEVELOPMENT

CORPORATION LIMITED
CIN : U74999TN1973SGC006404
PAID UP CAPITAL : Rs. 3,21,97,900/-
PERIOD : 01.04.2013 TO 31.03.2014

CERTIFICATE ISSUED BY : Dr. BRAVI, M.B.A,EC.S,, Ph.D.,
PRACTISING COMPANY SECRETARY
FCS 1810 CP 3318
GURU NILAYAM,
OLD 16, NEW 42, RATHINAM STREET,
GOPALAPURAM, CHENNAI 600 086
Landline: 044 28351055 /28350517
Mobile: 98400 82545
Email: bravics@gmail.com
To
The Members of
TAMIL NADU HANDICRAFTS DEVELOPMENT CORPORATION LIMITED
759, Anna Salai,
Chennai -600 002.

I have examined the registers, records, books and papers of TAMILNADU HANDICRAFTS
DEVELOPMENT CORPORATION LIMITED, a company incorporated under the Companies Act,
1956 vide CIN U74999TN1973SGC006404 (hereinafter referred to as “Company”) having its
Registered office at No. 759, Anna Salai, Chennai — 600 002, as required to be maintained under the
Companies Act, 1956, (hereinafter referred to as “Act”) and the rules made there under and also the
provisions contained in the Memorandum and Articles of Association of the Company for the financial
year ended on 31st March, 2014. In my opinion and to the best of my information and according to
the examinations carried out by me and explanations furnished to me by the company and its officers,
[ certify that in respect of the aforesaid financial year:

1. The company has kept and maintained all registers as stated in Annexure " A to this certificate, as per
the provisions and the rules made there under and all entries therein have been duly recorded.
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10.

11.

12.
13.
14.

15.
16.

The company has duly filed the forms and returns as stated in Annexure "B’ to this certificate, with
the Registrar of Companies, Tamil Nadu, Chennai, subject to the remarks made thereunder.

The Company is a public limited company and has the minimum prescribed paid up capital. The
Paid up capital as on the date of this Report is Rs.3,21,97,900/- consisting of 3,21,979 Equity Shares
of Rs.100 each fully paid. More than 99% of the paid up share capital of the company is held by
Government and hence the Company is a Government Company within the meaning of Sec.617 of
the Companies Act 1956.

The Board of Directors had duly met 5 times on 30th April 2013, 22nd August 2013, 30th September
2013, 13th November 2013 and 26th March 2014 in respect of which meetings, proper notices were
given and the proceedings were properly recorded and signed in the Minutes Book maintained for
the purpose. During the year under report, there were 3 Resolutions passed in Circulation and the
same were duly confirmed at the Board meetings.

The company has not closed its Register of Members during the year under review. Accordingly, the
provisions of Sec.154(1) does not apply.

The Annual general meeting for the financial year ended on 31st March, 2013 was held on 30th
September 2013 after sending proper notice to all the members of the company and the resolutions
passed thereat were duly recorded in Minutes Book maintained for the purpose. Accordingly, the
Company has complied with the provisions of Sec.166, 171, 193 and 210 of the Companies Act
1956.

The company had no Extraordinary General Meetings during the financial year under report.
The company had no transactions attracting Section 295 of the Act, during the year under report.

The company had no transactions attracting the provisions of Section 297 of the Act, during the year
under report.

The company has no transactions that need to be entered into the Register required to be maintained
under Section 301 of the Act.

The company had no instances during the year under report necessitating approvals under Section
314 of the Act.

The Company has not issued any duplicate share certificates during the financial year.
During the year under review the company had not declared any dividend.

The company has duly complied with the requirements of section 217 of the Act including the
Corporation’s observations to the qualifications made by the Auditors in their report.

There was no allotment, transfer or transmission of securities during the year under report.

The Board of Directors of the company is duly constituted. Accordingly, the company has complied
with the provisions of Sec.252 of the Act.

The changes that took place with respect to the Board of Directors during the financial year 2013-14
are as follows:

(a) Cessation of Mr G Santhanam with effect from 31st May 2013 due to retirement vide G.O. (Ms)
No.160 dated 10th July 2013.

(b) Appointment of Mr Harmander Singh as Director with effect from 10th July 2013 vide G.O.
(Ms) No.160 dated 10th July 2013.
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17.
18.

19.
20.

21.

22.

23.
24.
26.

27.

28.

29.

30.
31.

32.

33.

All the appointments and cessation of service as Directors were duly made and relevant forms have
been filed with the Registrar of Companies. Entries have been duly made in the Register maintained
for that purpose. Accordingly the company has complied with the provisions of Sec.303 of the Act.

The company has no sole-selling agents.

The directors have not disclosed their interest in other firms/companies to the Board of Directors
pursuant to the provisions of the Act and the rules made there under. According to the information
and explanations furnished, it was observed that the company being a Government company has
not obtained the notice of disclosure as required under the Act since none of the Directors are interested
in any transactions. However, the company was advised to comply with the requirement of the Act
for future years.

The company has not issued debentures/other securities during the financial year under report.

The company has not bought back any shares during the financial year ended 31st March 2014 and
hence the question of complying with the provisions of Sec. 77A of the Act relating to buy back does
not arise.

The company has no preference share capital.

The company has not invited/accepted Deposits within the meaning of the term deposits under
Sec.58A of the Act.

The company has not borrowed any money during the Financial Year ended 31st March 2014.
The company has not made loans to other bodies corporate during the year under report.

The company has not altered the provisions of the memorandum with respect to name of the company
during the year under scrutiny

The company has not altered the provisions of the Memorandum of Association with respect to the
Situation clause during the year under scrutiny.

The company has not altered the provisions of the memorandum with respect to the objects of the
company during the year under scrutiny.

The company has not altered the provisions of the memorandum with respect to the Authorised
share capital of the company during the year under scrutiny.

The company has not altered any of its articles in the Articles of Association.

No prosecution has been launched against or no show cause notices have been received by the
company for offences under the Act.

The company has received security deposits from its employees during the year under certification
and the same has been deposited as per provisions of section 417(1) of the Act.

The undersigned was informed that the Company has been regular in depositing Provident Fund and
the Employees State Insurance dues with the appropriate authorities.

Place : Chennai Signature
Date : 18.09.2014 Name of Company Secretary : B RAVI
C.P No.: 3318
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Annexure A
Registers as maintained by the Company
1.  Register of Members u/s 150
Register of Directors u/s 303
Register of Charges u/s 143 and Copies of instruments creating charge under Sec.136.
Register of Board Minutes u/s 193
Register of General Meeting Minutes u/s 193

Attendance Registers for Board Meetings / General Meetings.

O 0 N o O

Register of Share Transfers

10. Redgister of Resolutions passed by Circulation

Annexure B

Forms and Returns as filed by the Company with the Registrar of Companies, Regional
Director, Central Government or other authorities till the financial year ended 31st
March, 2014 with filing fees and/or additional filing fees as may be applicable under the
Companies Act, 1956 :

S.No| Form | Particulars Filed on SRN No. Remarks

1. 32 Cessation of Mr G Santhanam due to

retirement with effect from 31.05.2013 | 24.07.2013 | B80087539 | Delay
2. 32 Appointment of Mr Harmander Singh

as Director with effect from 10.07.2013 | 24.07.2013 | BS80088354 | No Delay
3. 66 Compliance Certificate for the

year ended 31.03.2013 09.10.2013 | Q12753455 | No Delay
4. | 23AC/ | Annual Accounts for the year ended 09.10.2013 | Q12754081 | No Delay

23ACA | 31-03-2013

5. 20B Annual Return made as at 30.09.2013

(For the year ended 31.03.2013) 17.10.2013 | Q14008338 | No Delay
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ACCOUNTANT GENERAL (E & RSA)
TAMILNADU

ALKA REHANI BHARDWAL, IA & AS

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 619(4) OF THE COMPANIES ACT, 1956 ON THE
ACCOUNTS OF THE TAMILNADU HANDICRAFTS DEVELOPMENT
CORPORATION LIMITED, CHENNAI FOR THE YEAR ENDED
31 MARCH 2014,

The preparation of financial statements of The Tamilnadu Handicrafis
Development Corporation Ltd.. Chennai for the year ended 31 March 2014 in accordance
with the financial reporting framework prescribed under the Companies Act, 1956 is the
responsibility of the management of the Company. fhe Statutory Auditors appointed by
the Comptroller and Auditor General of India under Section 619(2) of the Companies
Act, 1956 are responsible for expressing opinion on these financial statements under
section 227 of the Companies Act, 1956 based on independent audit in accordance with
the auditing and assurance standards prescribed by their professional body, the Institute
of Chartered Accountants of India. This is stated to have been done by them vide their
Audit Report dated 26.08.2014.

1, on behalf of the Comptroller and Auditor General of India have decided
not to review the report of the Statutory Auditors’ on the accounts of The Tamilnadu
Handicrafts Development Corporation Ltd., Chennai  for the year ended 31 March 2014
and as such have no comments to make under Section 619(4) of the Companies
Act, 1956. '

For and on the behalf of the
Comptroller & Auditor General of India
Place: Chennai

Date: 17.09.2014

ALKA REHANI BHARDWA.
Accountant General

ST A 361, VO WA, T - 600018, W : 044 - 2432 7922 ; B : 044 - 2431 1659 §-I Bgauiamih\adl.ﬂﬁ:ag.w-'.lr
RIG R g , o ", ! . ; P "
‘L;ma Paiiksha Bhavan®, 361, Anna Salai, Channai - 600 018. Ph - 044 - 2432 7922 ; Fax : 044 - 2431 1650 ; E-mai  agautamiinadu2@cag.gov
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KRISHAAN & CO Flat No. 10 - C Wing,

Chartered Accountant 6th Floor, Parsn Manere,
602, Anna Salai, Thousand Lights,
Chennai-600 006.

INDEPENDENT AUDITORS REPORT

TO THE MEMBERS OF THE TAMILNADU HANDICRAFTS DEVELOPMENT
CORPORATION LTD

We have audited the accompanying financial statements of M/s. TAMILNADU
HANDICRAFTS DEVELOPMENT CORPORATION LIMITED, which comprise the Balance
Sheet as at March 31, 2014, the Statement of Profit and Loss for the year then ended, and a summary
of significant accounting policies and other explanatory information.

Managements Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true
and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the Accounting Standards referred to in sub-section (3C) of section 211 of the
Companies Act, 1956 (“the Act”). This responsibility includes the design, implementation and
maintenance of internal control relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control relevant
to the Company’s preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.
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Basis for Qualified Opinion:

Subject to:

iii)

v)

vi)

vii)

Point No: 11 of NOTE NO. 25 regarding recognition of Income and expenses
as specified in that Para is not in accordance with Accounting Standard - 9
“Revenue Recognition” issued by Institute of Chartered Accountants of India.

The title deeds of immovable properties situated at 108 (Old No.818) Anna
Salai, taken over by the company have not been transferred in its name
consequently no depreciation has been provided on the value of buildings
taken over as referred to Point No: 3(a) of NOTE NO: 26 the impact whereof
in the accounts cannot be ascertained.

The Lease deed in respect of showroom at New Delhi has not been executed.
The lease payments are recognized in the books of accounts since 1974. The
impact of the above on the accounts of the company is not quantifiable in
the absence of adequate details.

Building situated at Cuddalore taken over by the Company from Madras State
Handicrafts Co-Operative Marketing Society Limited have been already
transferred in the name of corporation. However no depreciation has been
provided on the value of buildings taken over as referred to Point No. 3(b) of
NOTE NO. 26 the impact whereof in the accounts cannot be ascertained.

Non-receipt of confirmation of Sundry Debtors, Sundry Creditors, Advances,
Deposits and balance on various other accounts as referred to in Point No:
10 of NOTE NO. 30 the impact whereof in the accounts cannot be ascertained.

The rental agreements in respect of showrooms at Kumbakonam and Bangalore
have not been executed. With respect to Kumbakonam, in the absence of the
renewal of the lease, no pavments have been made to the Landlord. With
respect to Bangalore, the Company is not aware of the owner of the property
and hence the person to whom the rent is to be paid is not known to the
Company. In addition, the Company has filed an appeal against erstwhile
‘Lessor’ at the High Court of Judicature, Bangalore. Accordingly, the Company
Company has been making provision for Rent and has not deducted | remitted
Tax deducted at source for these two locations.

Salaries includes Rs. 13.14 Lakhs Interim Arrears payable as per GO passed
by the Government of Tamilnadu relating to the period 01.04.2007 to
30.06.2007 and the same has been approved by the board of Directors in
the Meeting held on 19.06.2014 through Board Resolution No. 11/14 resulting
in the Overstatement of Salaries and Understatement of Profit for the yvear
ended 31.03.2014.
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Opinion:

In our opinion and to the best of our information and according to the explanations given to us,
except for the effects of the matter described in the Basis for Qualified Opinion paragraph, the said
Financial Statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India:

a) In the case of Profit and Loss Account, of the *PROFIT* of the Company for the year
ended on that date; and

b) In the case of the Balance Sheet, of the State of Affairs of the Company as at 31st
March, 2014.

Report on other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2003 (“the Order”) issued by the
Central Government of India in terms of sub-section (4A) of section 227 of the Act, we give in
the Annexure a statement on the matters specified in paragraphs 4 and 5 of the Order.

2. As required by section 227(3) of the Act, we report that:

a) we have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b) in our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books

c) the Balance Sheet and Statement of Profit and Loss dealt with by this Report are in
agreement with the books of account.

d) Except for the effects of the matter described in the Basis for Qualified Opinion
paragraph, in our opinion, the Balance Sheet, Statement of Profit and Loss and Cash
Flow Statement comply with the accounting standards referred to in sub-section (3C)
of section 211 of the Act;

e) On the basis of written representations received from the directors as on March 31,
2014, and taken on record by the Board of Directors, none of the directors is disqualified
as on March 31, 2014, from being appointed as a director in terms of clause (g) of sub-
section (1) of section 274 of the Act..

f) Since the Central Government has not issued any notification as to the rate at which
the cess is tobe paid under section 441A of the Companies Act, 1956 nor has it issued
any Rules under the said section, prescribing the manner in which such cess is to be
paid, no cess is due and payable by the Company.

For Krishaan& Co.,
Chartered Accountants
Firm Regn No0.001453S

K Sundarrajan
Place: Chennai Partner
Date: August 26, 2014 Membership No.208431
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The Annexure referred to in paragraph 1 of the Our Report of even date to the members
of M/s. TAMILNADU HANDICRAFTS DEVELOPMENT CORPORATION LIMITED on the
accounts of the Company for the year ended 31st March, 2014.

On the basis of such checks as we considered appropriate and according to the information and
explanations given to us during the course of our audit, we report that:

The Company has maintained proper records showing full particulars including
quantitative details and situation of its fixed assets.

As explained to us, fixed assets have been physically verified by the management at
reasonable intervals; no material discrepancies were noticed on such verification.

The Company has not disposed off substantial part of Fixed Assets during the year.

As explained to us, inventories have been physically verified during the year by the
management at reasonable intervals.

In our opinion and according to the information and explanations given to us, the
procedures of physical verification of inventories followed by the management are
reasonable and adequate in relation to the size of the Company and the nature of its
business.

In our opinion and on the basis of our examination of the records, the Company is
generally maintaining proper records of its inventories. No material discrepancy was
noticed on physical verification of stocks by the management as compared to book records.

According to the information and explanations given to us and on the basis of our
examination of the books of account, the Company has not granted any loans, secured
or unsecured, to companies, firms or other parties listed in the register maintained under
Section 301 of the Companies Act, 1956. Consequently, the provisions of clauses iii (b),
iii(c) and iii (d) of the order are not applicable to the Company.

According to the information and explanations given to us and on the basis of our
examination of the books of account, the Company has not taken loans from companies,
firms or other parties listed in the register maintained under Section 301 of the Companies
Act, 1956. Thus sub clauses (f) and (g) are not applicable to the company.

In our opinion and according to the information and explanations given to us, there is generally
an adequate internal control procedure commensurate with the size of the company and the
nature of its business, for the purchase of inventories and fixed assets, payment for expenses
and for the sale of goods. During the course of our audit, no major instance of continuing
failure to correct anyweaknesses in the internal controls has been noticed.

(a)

Based on the audit procedures applied by us and according to the information and
explanations provided by the management, the particulars of contracts or arrangements
referred to in section 301 of the Act have been entered in the register required to be
maintained under that section.
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10)

11)

12)

(b)  As per information and explanations given to us and in our opinion, the transaction
entered into by the company with parties covered under section 301 of the Act did not
exceed Rupees Five lakhs in a financial year and therefore requirement of reasonableness
of transactions does not arise.

The Company has not accepted any deposits from the public covered under section 58A and
58AA of the Companies Act, 1956.

As per information and explanations given by the management, the Company has an internal
audit system commensurate with its size and the nature of its business.

As per information and explanation given by the management, maintenance of cost records
has been prescribed by the Central Government under clause (d) of sub-section (1) of section

209 of the Act, as per GSR No0.429(E) dated June 3,2011. However we have not made a
detailed examination of the same.

(@) According to the records of the Company, the Company has been generally regular in
depositing undisputed statutory dues including Provident Fund, Investor Education and
Protection Fund, Employees’ State Insurance, Income-tax, Sales-tax/Value Added Taxes,
Wealth Tax, Service Tax, Custom Duty, Excise Duty, Cess to the extent applicable and
any other statutory dues with the appropriate authorities. According to the information
and explanations given to us there were no outstanding statutory dues as on 31st of
March, 2014 for a period of more than six months from the date they became payable.
Houweuver, the collection and remittance of sales tax / value added taxes at the locations
where exhibitions are being held needs to be strengthened.

(b)  According to the information and explanations given to us, there are no amounts payable
in respect of income tax, wealth tax, service tax, sales tax, customs duty and excise duty
which have not been deposited on account of any disputes, except:

Sl. No. | Name of Statute | Period to Amount [Rs.] | Forum
which it relates to

1 Labour Laws 2006-07 45,783,708 Hon’ble Supreme
Court, New Delhi

The Company does not have any accumulated loss and has not incurred cash loss during the
financial year covered by our audit and in the immediately preceding financial year.

Based on our audit procedures and on the information and explanations given by the
management, we are of the opinion that, the Company has not defaulted in repayment of dues
to a financial institution, bank or debenture holders.

According to the information and explanations given to us, the Company has not granted
loans and advances on the basis of security by way of pledge of shares, debentures and other
securities.
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13) The Company is not a chit fund or a nidhi /mutual benefit fund/society. Therefore, the provision
of this clause of the Companies (Auditor’s Report) Order, 2003 (as amended) is not applicable
to the Company.

14) According to information and explanations given to us, the Company is not trading in Shares,
Mutual funds and other Investments.

15) According to the information and explanations given to us, the Company has not given any
guarantees for loan taken by others from a bank or financial institution.

16) Based on our audit procedures and on the information given by the management, we report
that the company has not raised any term loans during the year.

17) Based on the information and explanations given to us and on an overall examination of the
Balance Sheet of the Company as at 31st March, 2014, we report that no funds raised on
short-term basis have been used for long-term investment by the Company.

18) Based on the audit procedures performed and the information and explanations given to us by
the management, we report that the Company has not made any preferential allotment of
shares during the year.

19) The Company has no outstanding debentures during the period under audit.
20) The Company has not raised any money by public issue during the year.

21) Based on the audit procedures performed and the information and explanations given to us,
we report that no fraud on or by the Company has been noticed or reported during the year,
nor have we been informed any such case by the management.

For KRISHAAN & CO.,
Firm Registration No. 001453S
Chartered Accountants

K Sundarrajan
Partner
Membership No. : 208431

Place : Chennai
Date : August 26, 2014
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THE TAMIL NADU HANDICRAFTS DEVELOPMENT CORPORATION LIMITED CINU 74999TN19735GC006404
BALANCE SHEET AS AT 31.03.2014
All figures are in Indian Rupees in hundreds unless otherwise mentioned

PARTICULARS NOTE FIGURES AS AT FIGURES AS AT
NO THE END OF THE END OF
31.03.2014 31.03.2013

] g

I EQUITY AND LIABILITIES
1. Shareholders funds

(a) Share Capital 1 321,979 321,979
(b) Reserves and Surplus 2 525,560 400,717
2. Non-Current Liabilities
(a) Long term Provisions 3 264,732 190,997
(b) Other Long Term Liabilities 4 98,853 107,368
3. Current Liabilities
(a) Trade payables 5 393,271 347,607
(b) Other current Liabilities 6 501,947 405,720
(c) Short term Provisions 7 9,649 8,797
TOTAL 2,115,991 1,783,185
II ASSETS

1. Non-current Assets
a) Fixed Assets

(
(i) Tangible Assets 8 323,580 305,555
(i) Intangible Assets -- --
(iii) Capital work-in-progress 20,494 -
(a) Non-Current Investments 9 6 6
(b) Deferred Tax Asset (Net) 10 67,082 34,957
(c) Long-term loans and advances 11 128,691 69,170
2. Current Assets
(a) Inventories 12 790,897 631,017
(b) Trade Receivables 13 61,256 88,336
(c) Cash and Cash equivalents 14 207,150 255,294
(d) Short-term loans and advances 15 507,471 395,254
(e) Other Current Assets 16 9,364 3,596
TOTAL 2,115,991 1,783,185

Summary of Significant accounting policies
The accompanying notes are an integral part of the Financial Statements
As per our report of even date.
V.Arun Roy Sheela Rani Chunkath For Krishaan & Co.,
Director Chairperson & Managing Director Firm Reg No. 001453S
Chartered Accountants

K. Arulpathy
Finance Manager i/c K. Sundarrajan,
Place : Chennai Partner
Date : 26-08-2014 Membership No. 208431
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THE TAMIL NADU HANDICRAFTS DEVELOPMENT CORPORATION LIMITED CINU 74999TN19735GC006404

PROFIT AND LOSS STATEMENT FOR THE YEAR ENDED 31.03.2014
All figures are in Indian Rupees in hundreds unless otherwise mentioned

PARTICULARS NOTE | FIGURES FOR THE | FIGURES FOR THE
NO YEAR ENDED YEAR ENDED
31.03.2014 31.03.2013
4 g
REVENUE
Revenue from operations 17 3,108,235 3,075,309
Grant’s Received 18 113,518 87,782
Other Income 19 191,218 179,403
Total Revenue 3,412,971 3,342,494
EXPENSES
Cost of materials consumed 20 279,513 248,648
Changes in Inventories 21 (166,085) (137,460)
Purchase of Traded Goods 1,763,410 1,798,549
Employee benefit expenses 22 758,607 679,877
Other Expenses 23 649,409 585,009
Total Expenses 3,284,854 3,174,623
EBITDA 128,117 167,871
Depreciation and amortisation expenses 28,416 29,930
Finance Costs 24 17,846 17,691
Profit/(Loss) before Tax 81,855 120,250
Tax Expenses
(1) Current tax 26,797 46,030
(2) Earlier Year tax - -
(3) Deferred Tax Expense / (Income) (32,125) (8,600)
Total Tax Expenses (5,328) 37,430
Profit/(Loss) for the year 87,183 82,820
"Earnings Per Equity Share
[nominal value of share Rs. 100 (31st March 2013 : Rs. 100]"
(1) Basic 27.08 25.72
(2) Diluted 27.08 25.72

Summary of Significant accounting policies

The accompanying notes are an integral part of the Financial Statements

For and on behalf of the Board of Directors of THDC Ltd.

V.Arun Roy Sheela Rani Chunkath
Director Chairperson & Managing Director

K. Arulpathy

Finance Manager i/c

Place : Chennai
Date : 26-08-2014

Note:
The revised Schedule VI allows line items, sub line items and sub-totals to be presented as an addition or substitution on the face of the financial statements
when such presentation is relevant to an understanding of the Company's financial position or performance or to cater to industry/ sector-specific disclosure
requirements. Accordingly, the Company has elected to present EBITDA as a separate line item on the face of the Statement of Profit and Loss

As per our report of even date.

For Krishaan & Co.,
Firm Reg No. 001453S

Chartered Accountants

K. Sundarrajan,

Partner

Membership No. 208431
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THE TAMIL NADU HANDICRAFTS DEVELOPMENT CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT 31 MARCH 2014
All figures are in Indian Rupees in hundreds unless otherwise mentioned

As at As at
31st March 2014 31st March 2013

Note 1
SHARE CAPITAL

Authorised Capital
(a) The Share Capital is classified as follows

Authorised Share Capital
400,000 (Previous Year 400,000)

Equity shares of Rs.100 each 400,000 400,000
400,000 400,000
Issued, subscribed and fully paid-up
shares (Numbers) 321,979 321,979
3,21,979 (Previous year 3,21,979)
Equity Shares with par value of Rs. 100 each
Total 321,979 321,979
(b)  Other information
Reconcilation of Shares outstanding
at the beginning and at the end of the year
Particulars No. of No. of
Shares | Amount | Shares | Amount
As at the beginning of the year 321,979 | 321,979 | 321,979 | 321,979
Shares issued during the period - - - -
As at the end of the period 321,979 | 321,979 | 321,979 | 321,979
Equity Shares alloted as fully paid-up
pursuant to a contract without
payment being received in cash. 85,065 85,065

Equity Shares alloted as bonus shares
by capitalisation of share premium.

Aggregate number and class of
shares bought back

Equity Shares held by its
Holding Company

Equity shares held by each
shareholder holding more than
5% shares and No of shares held
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Name of the Share Holders No. of No. of
Shares |% holding| Shares | % holding

Equity shares of Rs. 100 each fully paid

A. Government of Tamilnadu 205,275 | 63.75% | 205,275 | 63.75%
B. Government of India 116,000 | 36.03% | 116,000 | 36.03%
Total number of shares outstanding 321,979 321,979

Terms/rights attached to shares

The company has only one class of equity shares having a par value of Rs.100 per share. Each holder of
equity shares is entilted to one vote per share. The Company declares and pays dividend in Indian rupees.
No dividend has been proposed by the board of directors during the year.

In the event of liquidation of the company, the holders of equity shares will be entilted to receive remain-
ing assets of the Company, after distribution of all preferential amounts.The distribution will be proportion
to the number of equity shares held by the shareholders.

Note 2
RESERVES AND SURPLUS
The Reserves and Surplus are classified as follows:

Capital Grant

Opening balance 80,484 86,449

Add: Additions during the year 44 250 -

Less: Transferred to Profit and Loss Account (6,590) 118,144  (5,965) 80,484
Surplus / (Deficit) in the Statement of Profit and Loss

Balance as per last financial statements 320,233 237,413

Profit / (Loss) for the year 87,183 82,820

Total Surplus available for appropriations 407,416 320,233

Less: Appropriations:

Interim Dividend - -

Proposed final Dividend - -

Dividend Distribution Tax - -

Transfer to General Reserve - -

Total appropriations - -

Net Surplus in the Statement of Profit and Loss 407,416 320,233
Total 525,560 400,717

Depreciaton for the assets purchased out of the Capital grant received during the year transferred to the
Statement of Profit and Loss.
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As at
31st March 2014

As at

31st March 2013

Note 3 LONG TERM PROVISIONS
The Long term provisions are classified as follows:
Provision for employee benefits

Provision for gratuity(Unfunded) 234,872 136,358
Provision for Compensated Absences 29,824 54,603
Others - Unclaimed Dividend 36 36
Total 264,732 190,997
Unclaimed Dividend amounting Rs.3,592 represents Unclaimed Dividend for the financial year 2008-09.

Note 4 OTHER LONG TERM LIABILITIES

The Other Long-term liabilities are classified as follows:

Security Deposits received 93,947 103,222
Family Benefit Fund 4,906 4,146
Total 98,853 107,368
Note 5 TRADE PAYABLES

The trade payables are classified as follows:

For goods and services 183,972 171,730
Advance received from customers 15,510 13,159
Outstanding Expenses payable 193,789 162,718
Total 393,271 347,607
Other Notes

No dues pending with any vendor registered with MSMED Act, 2006 beyond 45 days.
Trade payables are dues in respect of goods purchased or services received (including from employees, professionals and others under

contract) in the normal course of business.

Note 6 OTHER CURRENT LIABILITIES

The Other Current Liabilities are classified as follows:

Sales Tax / Value Added Taxes Payable 5,885 5,090
Tax Deducted at Source Payable 882 -
Unspent Grant 495,180 400,630
Total 501,947 405,720
Note 7 SHORT TERM PROVISIONS

The Short term provisions are classified as follows:

Other provisions

Provision for Bonus 9,649 8,797
Total 9,649 8,797




's]assy Jualiny) 12yl 1apun a[es 10j play }assy, se payisse|d pue
a[Npayos s}asse paxlj ay} WO} Panowal Uaaq sey jasse pres ayj ‘@ouap 'spiq ajeudoidde jo jdiadar Suipuad pua 1eaA ayj Jo se p[os Uaaq Jou sey a)d1yan pres ay] ‘€107
[dy 1ST JO se §99°//9°SY JO anjen y00q ssoib Suiaey a[o1yay e Jo afes ayl panoidde aney ‘€1()g ISNBny pugzg uo pay Sunaaw puggT oY) Ul ‘s1010a1i(] JO pieog ay] #

‘10§ papinoid 10 pred
Buraq si Juax asea] ou pue Auedwo)) 2y} 0} palidjsuel} uaaq JaA Jou sey a1l ay} yorym 1oj Auedwo)) ayy Aq paidnodo Apadoid refeg euuy ayj 0} Sunelal 9z 210N 19Joy 4
w ; . . - - . . . - - sjassy a[qibueju|
wo 666°'60€ | 085°€3¢ 002862 | L 9182 16L°692 08L'129 0189 £ve'es LYE'SLS syessy 2|qibue]
-8 frewumg
e
b €96'70¢ | S95°S0¢€ 16L°69% | €ST'V2 0£6°6% ST0992 LYE'SLS €692 209°2¢ 8L6'89S 102l SNoINaIg
=
& 666°'60€ | 085°€3¢ 002862 | L 91¥'8% 16L°69% 08L129 0189 £ve'es LYE'SLS [eroL
@
e 0L9'%2 092°¢T PLEGT - 2897 5740t €928 LLL9 - 117'6¢ # S?PIyap | 8
M 6v2'¢ 916'¢ £€96'02 - G55 80v'61 08842 - 38T 1592 stzndwio) | £
G GGE'8y S10'6Y 926'8Y - 90L'L 0221y 176°L6 - 99¢'8 GLS'68 juawdinby 200 | 9
=
% T6v'el T0LTT 12212 L 851'2 TLL'ST 3362 iz €69 292'2¢ sBumi pue ampuing |
6L 98L'TT Ly6'21 88G°L3 - 188'T LOL'Ge 9850¥ - £60°€ evv'Le Axauiyoejy pue jueld | 4
M 98'LLT S0L'90¢ plesr | - 63001 988'Y1 619'29¢ : 6988¢ 0SL'€3E « sBuping | ¢
.MH €L8'L 61L'L eIy - a1 6507 286’11 - - 286’11 sBuiping pjoyaseaT | 7
& L1E'81 L1681 - - - - L1E'81 - - L1E81 pue pjoyaal] | T
(&)
= 2 2 2 2 2 2 2 2 2 2
= Teafi ay} upmp 1eaf
S eI'eIe VIeIe PI'eIe | suongpeQ Teax ereIe VIeTe spuounsnipy | ayp Busmp | EI'HT0
AM. je sy je sy je sy ay} 104 oydn je sy / suonRQq SuonIppy je sy
y}ooig 12N uonjespiowy pue uoneraidag 1s0)) JeuibuQ sienoaned oN'lS
SLASSV d3IXId




4 St Annual Report
2013 - 2014

The Tamilnadu Handicrafts Development Corporation Limited

41- g4 el Sidlsms

As at As at
31st March 2014 31st March 2013

Note 9 NON-CURRENT INVESTMENTS

Investment in Equity Instruments 6 6
Total 6 6
Repatriate Co-op Finance & Development Bank 5 5

Limited, Chennai (No.of shares -1)
Bell Metal Workers Co-op Society, Nachiarkoil 1 1
(No.of shares - 1)
Chintamani Super Market, Coimbatore
(No.of shares - 1)

Note 10 DEFERRED TAX ASSETS (NET)

The Deferred Tax Assets as follows:
Deferred Tax Liability

Fixed Assets: Impact of difference between
tax depreciation and depreciation / amortisation
charged for the financial reporting 24,677 29,864

Gross deferred tax liability - 24,677 29,864
Deferred Tax Asset
Provision for employee benefits allowable

on payment basis 84,773 64,821
Other Statutory Payments allowable on

payment basis 6,986 -
Unabsorbed depreciation and Business Loss - -
Gross deferred tax asset 91,759 64,821
Net Deferred Tax [Asset/(Liability)] 67,082 34,957

Note 11 LONG TERM LOANS AND ADVANCES

The Long term Loans and Advances are
classified as follows:

Security Deposits 28,910 29,916

Less: Doubtful recovery of deposits (569) 28,341 (569) 29,347
Shortages Recoverable 15,492 11,154

Less: Provision for doubtful recoveries (107) 15,385 (107) 11,047
Gratuity Fund Contribution 80,648 24,793
Advance Income Tax

(Net of Provision Rs.165,23,836) 4,317 3,983

(Previous Year Rs.119,20,836)).
Total 128,691 69,170
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As at
31st March 2014

As at
31st March 2013

Note 12 INVENTORIES

The Inventories are classified as follows:

(At cost or below)

Raw materials and spares 51,783 38,696
Work-in-progress 37,346 23,760
Consumables 5,014 7,583
Finished Goods 693,913 563,055

Less: Provision for shop spoiled goods (4,400) 689,513 (9,864) 553,191
Loose Tools and Patterns 3,599 3,710
Packing materials, Stationery and Condemed tools 3,642 4,077
Total 790,897 631,017
Note 13 TRADE RECEIVABLES

The Trade Receivables are classified as follows:

(Unsecured, considered good)

Trade Receivables outstanding for a period

less than 6 months 40,115 80,703
Other Trade Receivables considered good - -
(Unsecured, considered doubtful)

Trade Receivables outstanding for a period

exceeding 6 months 40,267 26,073
Other Trade Receivables considered doubtful - -
Less: Provision for Bad and Doubtful debts (19,126) (18,440)
Unbilled Revenue - -
Total 61,256 88,336
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As at
31st March 2013

As at
31st March 2014

Note 14 CASH AND CASH EQUIVALENTS

The Cash and Cash Equivalents are classified
as follows:

Balances with Banks (in Indian Rupees)
- On Current accounts

- On Deposit accounts

- On Earmarked Accounts

Cash on Hand

Others - Stamps on Hand

98,363
80,000
3,007

181,370
25,777
3

87,174
160,000
1,407

248,581
6,704
9

Total

207,150

255,294

Other notes

“Balances on Earmarked Account includes
Security deposits received from Staff Rs. 300,650
(Previous year Rs. 140,700).

Note 15 SHORT TERM LOANS AND ADVANCES

The Short term Loans and Advances are
classified as follows:

(Unsecured, considered good)
Others
For supply of goods and rendering of services

Less: Provision for doubtful advances

Loans and advances to employees

Less: Provision for doubtful advances

Advance Income Taxes (net of provision for taxation
Rs. 26,79,700 (Previous Year Rs. 46,03,000)).
Prepaid expenses

Grants Receivable

Less: Provision for doubtful advances

230,186
(357)

17,887
(1,461)

242 681

229,829

16,426

15,027

3,508

242 681

230,629
(357)

10,731
(1,509)

153,595

230,272

9,222

(653)

2,818

153,595

Total

507,471

395,254
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As at

31st March 2014

As at

31st March 2013

Note 16 OTHER CURRENT ASSETS

Asset held for Sale 6,777 -

Interest Receivable 2,587 3,596
9,364 3,596

Note 17 REVENUE FROM OPERATIONS

The Revenue from Operations are classified as follows:

Sale of Products 3,107,662 3,073,888

Sale of Service 573 1,421

Total 3,108,235 3,075,309

Other Notes

The Sale of Products are classified as follows:

Domestic Sales

Export Sales 198,785 192,345

Other sales 2,908,877 2,881,543

Total 3,107,662 3,073,888

Note 18 GRANTS RECEIVED

The Grants were received from

Development Commissioner of Handicrafts,

New Delhi 71,518 87,782

Government of Tamil Nadu 42.000 -

Total 113,518 87,782

Note 19 OTHER INCOME

The Other Income are classified as follows:

Interest Income 9,620 16,474

Gain / (loss) on exchange fluctuation 79 436

Capital Grant withdrawn from Reserves and Surplus 6,590 5,965

Other non-operating income 174,929 156,528

Total 191,218 179,403
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As at
31st March 2014

As at

31st March 2013

Other Notes

Other Non-operating Income comprises:

Provisions no longer required written back 11,777 1,620
Commission Received 6,980 6,903
Rental Income 7,942 11,161
Duty Drawbacks received 1,387 996
Packing and forwarding charges collected 20,252 15,035
Shortage recoveries 5,178 1,218
Profit on sale of fixed assets 124 -
Miscellaneous Receipt 121,289 119,595
Total 174,929 156,528

The Net Gain/(Loss) on sale of current investments is net of Provision made for diminution in the value
of current investments amounting to Rs. Nil (Previous year Rs. Nil).

For the year ended

31st March 2014

For the year ended
31st March 2013

Note 20 COST OF MATERIALS CONSUMED

The Cost of materials consumed
are classified as follows:

Opening Stock of raw materials and stores

Raw Materials opening stock 38,696 44171
Consumables opening stock 23,759 3,086
Total 62,455 47,257
Purchases
Raw Materials purchases 232,831 208,100
Stores, Consumables and Spares purchases 41,024 39,708
Total 273,855 247,808
Closing Stock
Raw Materials closing stock 51,783 38,834
Consumables closing stock 5,014 7,583
56,797 46,417
Total 279,513 248,648
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For the year ended For the year ended
31st March 2014 31st March 2013
Note 21 CHANGE IN INVENTORIES
Inventories at the end of the year
Finished Goods - Closing Stock 689,513 553,191
Work in Progress - Closing Stock 37,346 23,760
726,859 576,951
Inventories at the beginning of the year
Finished goods - Opening Stock 553,191 418,781
Work in progress - Opening Stock 7,582 20,710
560,774 439,491
Net (increase)/decrease (166,085) (137,460)
Note 22 EMPLOYEE BENEFIT EXPENSES
The Employees benefit expenses are
classified as follows:
Salaries, Allowances, Bonus, etc. 536,200 520,893
Contribution to - Provident Fund 62,627 60,095
- Employees State Insurance Corporation 1,256 1,052
- Gratuity Fund 136,873 83,662
- Group Insurance 2,495 1,616
Staff Welfare Expenses 19,156 12,559
Total 758,607 679,877
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For the year ended For the year ended
31st March 2014 31st March 2013
Note 23 OTHER EXPENSES
The Other Expenses are classified as follows:
Rent including lease rentals 100,344 82,425
Rates and Taxes 7,877 5,747
Power and Fuel 31,629 30,027
Labour charges 96,978 91,322
Repairs and Maintenance
- Plant and machinery 1,491 527
- Buildings 93,301 109,140
- Vehicles 5,604 5,044
- Others 6,593 3,558
Travelling and Conveyance 32,480 30,342
Postage and Telephone 11,997 9,634
State Award Expenses 39,454 2,622
Exhibition Expenses 65,946 87,185
Printing and Stationery 16,660 15,162
Legal and Professional Charges 7,207 4,530
Insurance 3,267 1,991
Sitting fees to Directors - 40
Auditors' Remuneration 1,226 1,018
Freight and Forwarding 59,193 46,468
Advertisement, Sales Promotion and entertainment 62,911 52,368
Loss on revaluation of Tools/Patterns/Books 2,627 758
Loss on sale of fixed assets - 629
Bad Debts and Sundry Balances Written off 1,758 2,713
Miscellaneous Expenses 866 1,759
Total 649,409 585,009
Other Notes
The Auditors' Remuneration is classified as follows:
Audit 787 787
Taxation 56 56
Management Services - -
Other Services - -
Reimbursement of Expenses 383 175
Total 1,226 1,018
Note 24 FINANCE COSTS
The Finance Costs are classified as follows:
Bank charges 17,846 17,691
Total 17,846 17,691
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NOTE NO.25 - STATEMENT ON SIGNIFICANT ACCOUNTING POLICIES

The Tamil Nadu Handicrafts Development Corporation was registered under the Indian Companies Act
on July 26, 1973. It had share capital participation from the Government of Tamil Nadu as well as the
Government of India. It is governed by a Board of Directors consisting of official and non-official directors.
The day-to-day affairs of the company are looked after by the Chairperson and Managing Director, a post
that is normally held by a senior Indian Administrative Service Officer appointed by the Hon'ble Chief
Minister, Government of Tamilnadu. The corporation aims to encourage and hone the talent of artisans
by training them, helping them improve their product quality and providing them social security by marketing
their products. Poompuhar constantly trains artisans, helping them to cater to the changing demands of
consumers. It also helps preserve traditional culture, making sure these ancient art and craft forms do not
die out.

1. Basis of Accounting

The financial statements are prepared in accordance with Generally Accepted Accounting Principles
in India (GAAP). The Company has prepared these financial statements to comply in all material
respects with the accounting standards notified under the Companies (Accounting Standards)
Rules 2006 (as amended) and the relevant provisions of the Companies Act, 1956. The financial
statements have been prepared on an accrual basis and under the historical cost convention.

Accounting policies adopted in the preparation of financial statements are consistently applied
except where a newly issued accounting standard is initially adopted or a revision to an existing
accounting standard requires a change in the accounting policy hitherto in use as explained below.

2. Use of estimates

The preparation of financial statements in conformity with GAAP requires the management to
make estimates and assumption that affect the reported balances of assets and liabilities and
disclosures relating to contingent liabilities as at the date of the financial statements and reported
amounts of income and expenses during the period,. Examples of such estimates include
computation of percentage of completion which requires the Company to estimate the efforts
expended to date as a proportion of the total efforts to be expended, provision for doubtful debits,
future obligations under employee retirement benefit plans, income tax, post-service client support
and the useful lives of fixed assets.

Accounting estimates could change from period to period. Actual results could differ from these
estimates. Appropriate changes in estimates are made as the Management becomes aware of
changes in circumstances surrounding the estimates. Changes in estimates are reflected in the
financial statements in the period in which changes are made, and if material, their effects are
disclosed in the notes to the financial statements.

3. Tangible and Intangible Fixed Assets and depreciation

i) Tangible and Intangible Fixed assets are stated at cost less accumulated depreciation and
impairments if any. Cost of acquisition of fixed assets is inclusive of all incidental expenses
relating to the cost of acquisition and the cost of installation/erection, as applicable. Leases
under which the Company assumes substantially all the risks and rewards of ownership




4 St Annual Report
2013 - 2014

The Tamilnadu Handicrafts Development Corporation Limited

41- g4 el Sidlsms

are classified as finance leases. Such assets acquired are capitalized at the fair value of the
asset or the present value of the minimum lease payments at the inception of the lease,
whichever is lower. Advances paid towards acquisition of fixed assets and the cost of
assets not ready for use at the balance sheet date is disclosed under capital work-in-progress.

ii) Depreciation on Tangible and Intangible fixed assets is provided using the written down
value method, as per rates prescribed under Schedule XIV of the Companies Act, 1956 as
under:

a)  Assets acquired or disposed off during the year are depreciated on pro-rata basis,
except for assets costing not more than Rs. 5,000 which are depreciated at 100%
irrespective of period of usage.

b)  Lease hold land and building are amortised over the period of lease and in case of
additions to the buildings the same are amortised over the remaining useful years of
lease.

q. Investments

Investments, which are readily realisable and intended to be held for not more than one year from
the date on which such investments are made, are classified as current investments. All other
investments are classified as non-current investments.

Current investments are carried in the financial statements at lower of cost or fair value determined
on an individual investment basis. Non-current investments are carried at cost. However, provision
for diminution in value is made to recognise a decline other than temporary in the value of such
investments.

On disposal of an investment, the difference between its carrying amount and net disposal proceeds
is charged or credited to the Statement of Profit or Loss in the respective financial years.

5. Inventories
a) Raw Materials, Consumables, Work-in-Progress and Finished Goods

Inventories are valued at lower of cost or net realizable value as per the revised Accounting
Standard No. 2 issued by the Institute of Chartered Accountants of India. Cost is determined
on first in first out basis for finished goods and on average cost basis for raw materials,
consumables and work-in-progress.

b) Packing Materials and Stationery Items
Packing Materials and Stationery Items are valued at Cost available at the year end.
c) Condemned Tools, Loose Tools and patterns

Condemned Tools are valued at net realizable value, Loose Tools & Patterns are valued
based on reusable life and resulting loss will be charged to Profit and Loss Account.

6. Leases

Leases, where the Lessor effectively retains substantially all the risks and benefits of ownership of
the leased item, are classified as operating leases. Operating lease payments are recognised as an
expense in the statement of Profit and Loss as and when occured on actual due basis over the
lease term.
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10.

Sundry Debtors and Loans and Advances

In case of Sundry Debtors, Provision for Bad and Doubtful Debts is provided if it is outstanding for
more than three years. In case of loans and advances, the advances given in the ordinary course
of business is reviewed periodically and provision is made for such advances considered doubtful
of recovery by the management.

Accounting for Grants/Subsidies

i) Claims for grants are accounted for at the time of lodgment depending on the certainty of
receipt.
ii) Grants/Subsidies received/receivable against expenses are not deducted from such expenses

and are shown under “Other Income”.

iii) Revenue Grants are recognized on a systematic basis in the Profit and Loss Account over
the periods necessary to match with the related costs.

iv) Grants from Government of India and Government of Tamilnadu related to Depreciable
Fixed Assets is treated as Deferred Income and exhibited under “Reserves and Surplus”
and the same is amortized and recognized as other income in the Profit and Loss Account
over the useful life of the asset.

Conversion/Translation of foreign currency transaction
Initial recognition

Foreign currency transactions are recorded in the reporting currency by applying to the foreign
currency amount the exchange rate between the reporting currency and the foreign currency at
the date of the transaction.

Conversion

Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting
date. Non-monetary items, which are measured in terms of historical cost denominated in a foreign
currency, are reported using the exchange rate at the date of the transaction. Non-monetary
items, which are measured at fair value or other similar valuation denominated in a foreign currency,
are translated using the exchange rate at the date when such value was determined.

Exchange differences

Exchange differences arising out of settlement of foreign currency transactions are included in
determining net profit for the period in which the transaction is settled.

Forward exchange contracts entered into to hedge foreign currency risk of an existing asset /
liability

Exchange differences on such contracts, are recognised in the Statement of Profit and Loss in the
period in which the exchange rates change.

Revenue recognition

i) Sales are accounted for on despatch of product.

ii) Goods received on ‘sale on approval basis’ are taken as purchase after the property in the
goods has been conveyed to buyer for consideration by the Corporation.
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11.

12.

iii)

iv)

Income from all other sources is accounted for on accrual basis except those stated in Para
11 below.

Profit/loss on long term contracts (special projects) is recognised on proportionate completion
method.

The shortfall in achievement of Minimum Guarantee Sales recovered from the Counter
parties is taken to Miscellaneous Income, and to that extent the purchases has been
accounted accordingly.

Income and Expenditure

a)

ii)

iii)

Income and expenditure are accounted for on accrual basis, except in the case of the
following, which are accounted for on cash basis.

Commission payable on credit cards:
Interest on staff advance:

Export Incentive:

Insurance Claims:

Interest on Government refunds and
Dividend on investments:

Income and Expenditure relating to long range projects are accounted based Completion
Method in accordance with Accounting Standard 9.

Retirement/Other Benefits

i)

ii)

iii)

iv)

vi)

The total cost of the Corporation’s contributions to Provident Fund is charged against
revenue and the payments are made to the Regional Provident Fund Commissioner’s
Office.

The Corporation’s liability towards gratuity of the employees upto *1.00 Lakh, other than
for Piece Rate workers, is covered by a group gratuity policy with Life Insurance Corporation
of India. The difference, if any, between the amount received from Life Insurance
Corporation of India and the amount actually paid is charged in accrued liability/ provided
based on the “Actuarial Valuations”.

The Corporation’s liability towards gratuity of Piece Rate Workers in production centers is
provided based on the “Actuarial Valuations “.

In case of staff on deputation from Government of Tamilnadu, contribution to pension
fund is made to the appropriate Government account as and when demanded by the
Government.

The Corporation has a group Insurance scheme with the Life Insurance Corporation of
India for payment of compensation to the legal heir of the deceased employee for which
the annual premium is paid by the Corporation. Any shortfall in compensation is met out
of the fund created by employees, and the balance if any payable is charged to Profit and
Loss account in the year of payment.

Provision for accrued Leave salary, liability is made based on “Actuarial valuation”.
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13.

14.

15.

16.

Expenditure towards Research and Development

i) Capital additions towards Research and Development expenses eligible for deduction under
section 35(2) of the Income Tax Act 1961, are reflected under their respective heads in the
schedule of fixed assets and depreciation is charged as per Schedule XIV of the Companies
Act, 1956.

ii) Revenue expenditure towards Research and Development such as salaries and wages and
other expenses are accounted for under their respective heads.

Borrowing Cost:

Borrowing cost includes interest, amortisation of ancillary costs incurred in connection with the
arrangement of borrowings and exchange differences arising from foreign currency borrowings to
the extent they are regarded as an adjustment to the internal cost.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised
as part of the cost of the respective asset. All other borrowing costs are expensed in the period they
occur.

Income Taxes

Tax expense comprises current and deferred tax. Current Income tax is accrued in the same
period the related revenue and expense arise. A provision is made for income tax liability based
on the tax liability computed after considering tax allowances and exemptions. Provisions are
recorded when it is estimated that a liability due to disallowances or other matters is probable.
Minimum Alternate Tax (MAT) paid in accordance to the tax laws, which gives rise to future
economic benefits in the form of tax credit against future income tax liability, is recognized as an
asset in the Balance sheet under the head loans and advances only to the extend that there is
convincing evidence that the company will pay normal income tax during the specified period,
i.e., the period for which MAT credit is allowed to be carried forward. The company offsets, on a
year-on-year basis, the current tax assets and liabilities, where it has a legally enforceable right and
where it intends to settle such assets and liabilities on a net basis.

The difference that result between the profit offered for income taxes and the profit as per financial
statements are identified and thereafter a deferred tax asset or deferred tax liability is recorded for
timing differences, namely the differences that originate in one accounting period and reverse in
another, based on the tax effect of the aggregate amount of timing difference. The tax effect is
calculated on the accumulated timing difference at the end of an accounting period based on
enacted or substantively enacted regulations. Deferred tax assets are recognized only if there is
reasonable certainty that they will be realized and are reviewed for the appropriateness of their
respective carrying values at each reporting date.

Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond
the control of the company or a present obligation that is not recognised because it is not probable
that an outflow of resources will be required to settle the obligation. A contingent liability also
arises in extremely rare cases where there is a liability that cannot be recognised because it cannot
be measured reliably. The company does not recognise a contingent liability but discloses its
existence in the financial statements.
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17.

18.

19.

20.

Provisions

A provision is recognised when the Company has a present obligation as a result of past event, it
is probable that an outflow of resources embodying economic benefits will be required to settle the
obligations and a reliable estimate can be made of the amount of the obligation. Provisions are
not discounted to their present value and are determined based on the best estimated required to
settle the obligation at the reporting date. These estimates are reviewed at each reporting date and
adjusted to reflect the currest best estimates.

Earnings Per Share

Earnings per share are calculated by dividing the net profit or loss for the period attributable to
equity shareholders by the weighted average number of equity shares outstanding during the
period.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and in hand and short-term investment with an
original maturity of less than three months.

Measurement of EBITDA

As permitted by the Guidance Note on the Revises Schedule VI to the Companies Act 1956, the
Company has elected to present earnings before interest, tax, depreciation and amortisation
(EBITDA) as a separate line item on the face of the statement of profit and loss. The company
measures EBITDA on the basis of profit / (loss) from continuing operations. In its measurement,
the company does not include depreciation and amortisation expense, finance cost and tax expense.
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NOTE NO.26 OTHER NOTES

1. These financial statements have been prepared as per the revised Schedule VI which become
effective from 1st April, 2011.

2. Figures have been rounded-off to the nearest Hundreds.

3. (a) As reported in earlier years, the transfer of Land and Building at 108 (old No.818), Anna Salai

by the Public Works Department has not been finalised in the absence of agreement. Consequently
the values of the said Land and Building and consequent liabilities, if any, have not been
incorporated in the books. Depreciation on the buildings is being provided for on subsequent
additions only. No property tax demand has been raised on this building till date.

(b) The Corporation has not incorporated the value of Land and Building at Cuddalore which
was transferred from Madras State Handicrafts Co-operative Marketing Society Ltd. in the books
of accounts. As per Government Revenue records, the land pertaining to this property has been
transferred to the Corporation. The rates and taxes on such property are being paid for by the
Corporation. No depreciation for building has been provided in the books.

4, According to the Government Notification Dated: 8th February 2011, Manufacturing Companies
/ Multi Product Companies are exempted from disclosing the Quantitative information as required
under clause 3(i) (a), 3(ii) (b) and 4(c) of the part Il of Schedule VI to the Companies Act, 1956.
Since the Corporation is dealing in Multi Products, it has not disclosed the Quantitative information
as required under clause 3(i) (a), 3(ii) (b) and 4(c) of the part Il of Schedule VI to the Companies
Act, 1956.

5. The Corporation has not made any provision for shop soiled goods in respect of damaged goods
manufactured in its own production units and transferred by showroom to the units for repairs/
rectification, which in the opinion of the management is not required. Adequate provision has
been made for other shop-soiled goods on an evaluation of individual items.

6. The Corporation's liability towards gratuity of the employees upto Rs. 1.00 Lac, other than for
Piece Rate Workers, is covered by a Group Gratuity Policy with Life Insurance Corporation of
India. The difference, if any, between the amount received from the Life Insurance Corporation of
India and the amount actually paid is charged to accrued Gratuity Liability of the employees
determined on an actuarial valuation. An additional provision of Rs. 113.94 lacs has been provided
during the year. Based on actuarial valuation, the following provisions are also made in the accounts
during the year.

a) Gratuity for piece rate workers - Rs.0.75lakhs.
b) Leave salary encashment to staff — Rs.19.32 lakhs.
Particulars 2013-14
Unfunded
Discount Rate 9%
Salary Escalation Rate 2.50%
Attrition Rate NA
Mortality Rate IALM(2006-08) Ultimate
Expected Return 8.75%
Actual Return NA
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10.

11.
12.

Lease Disclosure

a)

ii)

iii)

iv)

Accounting operating leases has been done in compliance with AS-19 and future rent

payable is as under:

The Corporation has operating lease for showroom facilities at New Delhi, Bangalore,
Kolkatta, Madurai, Kanyakumari and Mamallapuram. Disclosure in this regard are as under:

i) The total of future minimum lease payments under non-cancellable operating leases
for each of the following periods:

Rent payable for unexpired lease period as on 31.03.2014

Existing Lease Period

Not Later than one year | Later than one year and not Later than

later than five years

five years

NIL

NIL

NIL

The total of future minimum sublease payments expected to be received under non-
cancellable subleases at the balance sheet date: Nil

Lease payments recognized in the statement of profit and loss for the period:

Rs. 28,67,834/-

Sub-lease payments received (or receivable) recognized in the statement of profit and

loss for the period: Nil

Financial Lease:

Corporation is not having any assets under Financial Lease.

Calculation of Basic Earning Per Share

S.No. Particulars 2013 -14 2012-13
A Net Profit for the year attributable to

Equity Share Holders [Rs.] 87,18,311 82,82,109
B Number of Equity Shares [Nos.] 3,21,979 3,21,979
C Basic / Diluted Earning Pers Share (A/B) [Rs.] 27.08 Rs.25.72
D Nominal Value Per Share [Rs.] 100 100

Amount received from the staff towards Security Deposit is being deposited in separate Savings
Account / Fixed Deposits Account with scheduled banks and maintained jointly in the name of the
individuals and the Corporation. The interest received on these deposits is paid to the staff concerned
and hence is not accounted for in the books of the Corporation.

No confirmation is obtained in respect of balances shown under Sundry Debtors, Sundry Creditors,
Deposits and Advances.

The internal audit was completed at all branches for the year 2013 - 2014

Sales Tax Assessments Tamilnadu: Disputed Assessments Pending - NIL
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13.

14.

15.

16.

17.

18.

Expenditure incurred under various heads in respect of exhibitions conducted by the Corporation
are booked under the respective heads except in respect exhibitions for which grants are received/
receivable from the Development Commissioner (Handicrafts), New Delhi where such expenses
are grouped under the head “Exhibition Expenses”.

Earnings in foreign currency during the year

2013-2014 2012-2013
Rs. Rs.
EO.B. Value of Exports 61,81,431 57,53,147
Counter Sales 1,36,97,109 1,34,81,382
Total 1,98,78,540 1,92,34,529

Expenditure in foreign currency during the year is Nil. (2012 -13 : Rs.27,63,625)

Contingent liabilities

Claims against the Corporation not acknowledged as debts:

Rs.
1. | Damages Claimed 1,83,708
2. | Back-wage arrears to Piece Rate Workers 4.50,00,000
3. | Back-wage arrears to Th. C. Pakianathan 6,00,000

Appeal filed by the Company on the claims from piece rate workers in Madurai unit has been
dismissed by the Madras High Court on 23.07.2007. The Special leave petition which was filed in
the Discretionary Jurisdiction of Supreme Court is admitted on 12.11.07 for which a Senior Counsel
was also engaged by the Company. The Supreme Court after hearing the Senior Counsel ordered
to issue a Notice and also ordered to stay the impugned Orders of the Madras High Court. As the
Company is confident of winning the case, no provision has been created in the accounts and the

amount is shown as contingent liability.
Details of remuneration paid to the Chairperson and Managing Director
(1) Smt. Sheela Rani Chunkath., IAS — Rs. 21,19,200/-

The Corporation has accepted handicrafts goods from Artisans/Co-operative Societies under "Sale
on Approval Basis". The value of such goods held in stock which is not forming part of finished
goods of the Corporation as on 31-03-2014 amounts to Rs. 12,89,87,146/-.

There is no overdue amount to Micro, Small and Medium Enterprises Department Undertakings

as at the year end.
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19. The Company is a Small and Medium Sized Company (SMC) as defined in the General instructions
in respect of Accounting Standards notified under Companies Act, 1956. Accordingly, the Company
has complied with the Accounting Standards as applicable to a Small and Medium Sized Company,.

20. Deferred Tax Asset has been computed using the approach being consistently followed in the
earlier years. Accordingly, the Deferred Tax (Income) / Expense so computed has been considered
in the Statement of Profit and Loss.

21. There was no impairment of assets necessitating provision in the books of accounts as on
31-03-2014 as required under Accounting Standard 28 issued by Institute of Chartered Accountants
of India.

22. Capital Work in Progress includes computers and accessories purchased for the purpose of
computerization and interlinking of all branches with Head Office. The assets will be capitalized
after completion of the project.

23. The figures of the previous year have been regrouped / re-classified wherever considered necessary
to conform to current year’s classification.

For Krishaan & Co.,

Sheela Rani Chunkath Chartered Accountants

Chairperson and Managing Director Firm Regn. No. 001453S

V Arun Roy

Director K Sundarrajan

Partner
Membership No. 208431
K Arulpathy

Finance Manager i/c

Chennai
August 26, 2014
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II

I

1\Y

Place
Date

K. Arulpathy
Finance Manager i/c

BALANCE SHEET ABSTRACT AND COMPANYS GENERAL BUSINESS PROFILE

Registration Details :

Registration No. oo [ 6[a]o |a]  StteCode 1|8 |
Balance Sheet Date | 3 | 1 | | 0 | 3 | |2 | 0 | 1 | 4 |
Date Month Year
Capital Raised during the year (Amount in Rs. Thousands)
Public Issue Rights Issue

Bonus Issue

I
L

Private Placement
1L

Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)

Total Liabilities
(21 [1][5]9 [9]

Sources of Funds
Paid up Capital
L [3 [ 2]1]9 [8]
Secured Loans

-

Application of Funds

Net Fixed Assets
[3]a]aJo [7]
Net Current Assets
| |5]0 [3]4 6]

Accumulated Losses
Performance of Company (Amount in Rs. Thousands)
Turnover
[3[1[8]8[2]4]
+ - Profit / Loss Before Tax
L [+ 18]1[8 [6]

Total Assets
(21 [ 1][5]9 |9]

Reserves & Surplus

L [ 5[ 2[5]5 |6]
Unsecured Loans
N [1]L|
Investments
[ [1]

Misc. Expenditure

[ N[T]L]

Total Expenditure

(31 3] 3[1[1]1]
+ - Profit / Loss After Tax

L [+ [ 8[7[1]8]

(Please tick Appropriate box + for Profit and - for loss)

Earning per share in Rs.
2] 7] . 0[8]
Generic Name of Three Principal Products of Company

Dividend @ %

N 1 [

ltem Code No. [7]4 |03 ]2 [2]

(ITC Code)

Product Description |B|R|O|N|Z |E| l|C|0| Nl
Item Code No. [7]4 [1]9]9 |9]

(ITC Code)

Product Description [ B[R] A[s][s ]| L] A[M|P[S]
Item Code No. [aJa]2]0]9 [o0]

(ITC Code)

Product Description | w |0 | (0] | D |

[c|a[R|v[I [N]|G[S]

V.Arun Roy
Director

Sheela Rani Chunkath
Chairperson & Managing Director

: Chennai - 02
: 26.08.2014

For Krishaan & Co.,

Chartered Accountants
Firm Reg No. 001453S

K. Sundarrajan
Partner
Membership No. 208431
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HEAD OFFICE, 759, ANNA SALAI, CHENNAI 600 002
TEL : 2852 1271, 2852 1325, 2852 5094
FAX: 044-2852 4135 E-MAIL: thdc@md5.vsnl.net.in / tamilnaduhandicrafts @yahoo.co.in
Web : www.poompuhar.org

BRANCHES

Sales Showrooms in Tamilnadu

Poompuhar Sales Showroom
108, Anna Salai

Chennai-600 002

Tel : 044-2852 0624, 2855 0157

Poompuhar Sales Showroom
Shore Temple Road
Mamallapuram-603 104

Tel : 044-27442224

Poompuhar Sales Showroom
Railway Station Road
Thanjavur-613 001

Tel : 04362-230060

Poompuhar Sales Showroom
Swamimalai — Thiruvalanzuzhi Main Road
Swamimalai - 612 302

Tel. 0435-2454442

Poompuhar Sales Showroom
124 T.S.R.Big Street
Kumbakonam-612 001.

Tel. 0435-2425199

Poompuhar Sales Showroom
West Bouleward Road
Singarathope

Trichy-620 008

Tel : 0431-2704895

Poompuhar Sales Showroom
Mangammal Chatram Buildings
Opp. Railway Junction
Madurai-625 001

Tel : 0452-2340517

Poompuhar Sales Showroom
Kalaimagal Illam

Sannathi Street
Kanyakumari-629 702

Tel : 04652-246040

Poompuhar Sales Showroom
No. 1239, Big Bazaar Street
Coimbatore-641 001

Tel : 0422-2391055

Poompuhar Sales Showroom
No.1154, Mettur Road
Erode-638 011.

Tel : 0424-2254885

Poompuhar Sales Showroom
Anna Pattu Maligai

(Khadi Craft Building)

(Near) Thiruvalluvar Statue
Salem - 636 001

Tel : 0427-2414994

Sales Showrooms outside Tamilnadu

Poompuhar Sales Showroom
C-1, State Emporia complex
Baba Kharak Singh Marg

Irwin Road

New Delhi-110 001

Tel : 011-23363913

Poompuhar Sales Showroom
No.104/105 Brigade Road
Bengaluru-560 001

Tel : 080 - 25580582

Poompuhar Sales Showroom

Shop No.21 & 22, First Floor

C.L.T. Shopping Complex, Dakshinapan
2, Gariahat Road,

Kolkata - 700 068

Tel: 033-24237028
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Training & Production Centres

Poompuhar Brass & Bell Metal
Production Centre
Nachiarkoil-612 602
Thanjavur District

Tel : 0435-2466553

Poompuhar Art Metal Production Centre
Swamimalai — Thiruvalanzuzhi Main Road
Swamimalai - 612 302

Tel : 0435-2454442

Poompuhar Art Plate Production Centre
Railway Station Road

Thanjavur- 613 001

Tel : 04362-230107

Poompuhar Brass Artware Production
Centre

Industrial Estate, K. Pudur

Madurai- 625 007

Tel : 0452-2566774

Poompuhar Brass & Bell Metal
Production Centre

Mannarkoil Post

Via — Ambasamudram
Vagaikulam-627 413
Tirunelveli Dist.

Tel: 04634-250476

Poompuhar Sandalwood Carving Production
Centre

54-55,SIDCO Industrial Estate

Kacharapalayam Road

Kallakurichi- 606 202

Tel: 04151-222508

Poompuhar Stone Sculpture Centre
Shore Temple Road

Mamallapuram - 603 104

Tel: 044-27443224

Poompuhar Raw Material Depot
Thiruvalanzuzhi Main Road
Swamimalai - 612 302
Thanjavur Dist.,




