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759, gyeuoremrmaTsmey, Glgsitsmenr 600 002.

440ug) o er(H CUTGIHG L) Snl L LD
LBIGSTT & (Eh &G IjPlediy

4 @&spssdr 44—nig I e(H CUTGISEGW Swl LD SN&ESETL QRIS EmaT a&msﬁﬂﬂug;gbaarraa\

Ol saTemenT—8, 6T(OLILLT, 6TESHITTE smemev, &l. @str.&) Grm(D), sTetoT—260 QEMLOBLSIETET [FTip&6dT Liesh CammL edled
Cam oy li6l_gav st&lifls) 2017 g1 oy suor(h) GlELILDUIT LOMSLD 27 910 HT6T Lig6TEINEmL (H(He6TEmaurT 9 6006
2048, Gamefemnll eu@mLd, yriLrdl wrgm 1 gy mrer) ugss 11.30 wemflusTailed memL Glumd 6Teor
UBIG ST &6 @)S60T eLpsuid gyl sLLbhiSms.

SMSTTC0T S|6)I6L6VS 6T :

3) PWSGEHTEHT N&me, Sefléms elauiu’ L 2017 9y g eor(h MTE31 i1 HTEHLET (Pl eImLhHS
NHhOBTMES HTEHEGES ML, 2017 9110 g6 WITE 31 GID HTEHLET (PigeIMLHS ) 600TleMET6T
LS @IS 560076 ), SHwsanenm Lfl&algs) srhuaflsse,

3 2017-2018 gyib H& gy ememanrs Hlwwerd GQeuiuGn sLLLiel 86mfl&emsWmers Emns s
S6uoll&6m&:8 SLL 6T, LewTliLly oMb @sr Glgaueser g duamsmm ifeorun g, Gogin

2016-17 gy 10 Fl&) gy eroTip MET60T &650186Mm 858 SL_L_600T&H6m8 e1h.70,000/— 67607 it 6momiLLd GleFiiigen.

@) 31.03.2017 gyid HTEHLET (PlgeUEDLhS 3600l NSHTE 6 6N (LEST(H Fr6S ClSTEE: RILNEIEGS6V.

@IL1d : Qastremear—2 LIT&LIT. sHEGSHTeig LMy, @) oL
mrer : 05.09.2017 S6MEVEUIT LoMMILD GLOGVETET QWIS G BIT
- J

@M : CmseiTL s L' L S&l60 semhgltsrsr(® el Laflsss s@ElilmLLl eeublaumm 2 mIiisarmh $e6rsE)
udleors geir emiLTs Gouml mHemT Sl L SH sangl Gamerear Hlihss o flenowjsmL welrmeauri.
Ieeumy 9eIH&E LHlors sanhg Osmstuar @&spssdHa o niitlarmrs @mss Gausr(L
sTaruglevemen. Ldleoms e Bur o miiiiearflar ySsrld swss5giLer amury Casl s
Q@amereriiLhE MM 6.
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The Tamil Nadu Handicrafts Development Corporation Limited
759, Anna Salai, Chennai 600 002.

44" Annual General Meeting

Notice to Share Holders

4 )

Notice is hereby given that the 44" Annual General Meeting of the Corporation will be held at

11.30 a.m. on Wednesday the 27" September 2017 (11th Puratasi, Heyvilambi Varudam, Thiruvalluvar
Aandu 2048) at Radisson Blu Hotel (Opp. to Co-optex) No.2, Ethiraj Salai, C-In-C Road, Egmore,

Chennai - 8 to transact the following business: -
Ordinary business:

(a) Toreceive, consider and adopt the Directors' Report, Audited Balance Sheet of the Corporation

as on 31%March 2017 and the Profitand Loss Account for the year ended 31* March 2017.

(b) To fix the remuneration, travelling and out of pocket expenses to Statutory Auditors for the year

2017-18 and also to refix the amount of remuneration for the year 2016-17 as Rs.70,000/-.

©) Todeclare adividend of 6% for the year ended 31-03-2017.

Place: Chennai-2 Dr. Santhosh Babu, IAS.,
Date :05.09.2017 Chairman & Managing Director
- /

Note: A member entitled to attend and vote at the above meeting is entitled to appoint proxy on

his/her behalf. The holder of the proxy need not be a member of the Corporation.

4 SUNETH me58nsS QFmiflossT aerissls sysi
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QuSEBTSET &L IM&sms
@&syssdlar Gswmurhiser @GN 44ag e fléms wnmin 31.03.2017 o LT (igamLhs

ILETHSSTET SeuellGeme GEiul L Smms@EsmeT Sauflems gMismse wnmin @hHu sauflsmss gemn
smaaflar oy sr Qurgiseuwelsr wer swrlNiuds @&sNs QUSGETSHM U WLSHPE

6L 6T
B Bewe @pigeyseir

(erpuimi @l6vl &raisserfled)

al.
6T6B0T afleurid 2016-2017 2015-2016 LorHpLD
1 | efihusmer Lmmih Caemne sL L 6wTid 4006.71 3450.10 556.61

2 | efihusmert Lommid Caeme
Sl LTSS |58 ailsmey 2622.61 2133.90 488.71
&7 eu(pLomeurLd 1384.10 1316.20 | 67.90
3 | @& eugmLomerL 433.70 369.53 | 64.17
Qg5 au(pLoTeTLD 1817.80 1685.73 | 132.07
4 | Qaweoum( wmmib Hifeurs Cl&Esue|ssT 1616.37 1545.33 71.04
5 | eullg ommid eurue) QlaeuessiT 20.05 22.86 (2.81)
6 | Gaomerd 45.28 41.81 347
Crss CFsuafeTid 1681.70 1610.00 71.70
aurflefNSIILIS S (Lp6dT @lsomLitd 136.10 75.73 | 60.37
7 | semsflemsussiin’L aufl Quryii/Qerss (13.18) (1.12)
8 | eugmLomenr ufl&ameT @SS Mh 36.50 23.32 11.28 10.16 | 13.16
Bar @eomuid 112.78 65.57 | 47.21
S0 STen s

QusEHT &L 31.3.2017 941D HTEHLET (PlgelmLhS I eoTeM&Ts CEmISSLILLL epagaTsdlar g GlesTtm

ST IPBISILLL 5 afWssT(h Fastsmmseulslmns 6 allyssrhsams 9Ssfles) en. 19.32 @l smiseT
ol LG Glemr&aisTerg). @gnamer mey udlihbgeafli aurfl em.3.93 @l smisemT@LD.
@eucureiTip Hameur QEFwedLT(Hisefleir FpLiuLberkiser

T5L_60lp & 618 & 61T

3)

8)

@rfneusrsSler aflhusmerurerg Clesrm gy somger eflmusmeriumsr er.3,450.10 @l smisemer il
@eusuretor(h) sTSHemeT AfMLMETILTS er;.4,006.71 @loI_SHiSmeT 6T lgul6Terg). @8 Glarm 9 erenLail
em.556.61 @l smiser gflsumEL. @aninusmer gSsfiNbhsrear srymmasTrs CgsTsmenr, SmULS),
gy wHnih CamubysaTT afurarhamewumkger, Gasremer LIHSITL &, QUTEISSImN, SemumLE
OQewasd, @hg IDHmULSSmN LHDID STLTTST GEMUSLD, araamt & Hneearhessr /
gimnsafledlmhg GupiulL wdiy Hss g mersdr g dliumea @& oL miE. Guain allhusmer
BlemeuiLriigss LHMILD SetorsTllgeflsr sumuiloorsealn eflbhusmerenil 9 &sifl&Es LasTUiulL Sellr (ndlser
GLom@amsmsmliuL (Hleemear.

aflhLemer LMD Caeme &L 6wT euTe| |HlSHaTe] 2 IMHSIETETSTE, SLY&SSl GloTgs @leomu nmid Hlsir
@eorud 2 wiihgisTargl. Glgstm gy er®h @mhs @eru e5.65.57 @l snisaflelmhg 72 eNwsemh
o Wbl 2016—17 gy b 9 etioTig 607 Fl&To(HLOT6DTLD £15. 112.78 @601 SThIGETTS 2_6T6T ).

@ssussdlr Gemhs 2 MUSS Gleen gy HhhS e5.379.96 @ smisafledlmbgl en,139.89 @l smigsT
2 WITEG), 61;.519.85 @lev_Fmigems 2 etarg)l. 2 MUSSUN6T epevid GUTmeT @KLY I SlSLTETID @)&HSLELD

P

The Tamil Nadu Handicrafts Development Corporation Ltd

5




y u 4 4"‘ Annual Report
4R fEms
2016-2017

&

LsveuTeiIT(HS&6TTS CH&SLMLES @)HhS @MUY QummLsamer aflhLsmer GlEis) @)s60r epsuid Hlmiaier&ler
Qs sl LysssSmer 9HlsMssgisTars.

m  @eueumetongesr GlEwsoum(h wmmid Hifeurs GlgeueseT Glgesrn gy emenL e eb.71.04 @6l SHhiS6T SLé s etor.
SITTETOTRISATITE) 2_ILITTHSI6T61T 5.

uesflumeTigsT mevg Gleaesearmer gouer, smalld ungeaflliy, usfl&sGsmsmL whmi eNGEIY

gloueTd g Sweimmlsr eLpeuoms; e;.36.58 @levl shiG6T 2 Wihgl6Targl. NI @hhimieed GgTamaGusl
&LLeuor Glgue|sser, aurfl lgaea e mmi 9yra wresflwn GQunm) KeL Gunm Semrsm & Glesuaisrmssilsr
eLp6VLD e15.34.46 @evl_&mhiseT GlFsueurdliLieTama).

u6wfls 5L 6llp &6m 8 & mer LI (P SLILHS SIS0

@ Eimieuerd ellhusmeTsniu LETLPSLILGHISSID CHTSSN TE SLigl IS, AT HmILIKISET, HmemLE
Qswasn o Swuamilmer smeuph WH&6s umLLLseaflsar epob e UOSEID ustfluflmer CSTLihg
CunGsrar®h aumSng. @nhHlneaiarn ellorar Hoanwusms HPSUOSSID usmflssrs 6l sremer
aflorarhlmawsSalmng e5.4.39 Gary wHinforear g Guny ms GewsmLBhSSsTarg). Gogin
Gesirement, SIS, CamuDLSSTT, SlHES), g nmib LgECs allomsr Hamelnissr, ClgstremsT LMESTTL &,
TTLOTeEn)IenstT QISMLAl6L HIL LI Ly BIST, STLOTTENT SIenm(Lpsid, sTeTsomITT LommItd @b Sl o(h&gieud wnmid CammiGuwimig)
Qs EETsLD, GlEsTmen g Suammledmhg @8 CLTeT o) eneT SHmeT @IHHNiRIETLD TSITCHTES 2_sTaTg).

@nElnesrd Gesrener smele alMTESSHM maailamar UL samer allbLemer Gelngsnsars fGemiGlgsr,
Qssremen geuis@EpL6T Lfibgiemrie] UUESL m&6WpsSIHararg. Cuain Cgsremer afomsmrflamsuii,
QestTsmenr |HRISTSlusd gy & @l misafls LG allhusmer LNl &mer giaImidl6Tears).

LS GUTHLSmET allgRIMLISESL am&WlD mangrTuTsSaisTar Ca&lu gL aigalsmli] Gigmflsmi L
Hemeuis gl e Lflbgismrie) eUUESD Galgiararg. @SS L ST eLpsuld LS LHmILD LM 6m&6eSlem6oT @b &6iT
SNSTEV STHENS (S CHMAULITET LGIL 61llg QIHLOLIL|SHEMET 2_(ThHEUTES (LPIpILLD.

Apliys S L miger

@EhneeTd ShsH USSShsHT, GasTafll usssnhiser WD Gaerafl CaLwmigst gy &unmminsTer
S, 6T SH6MET L6V |76 SI6emmE6TT LommiLd Seoflwum Bmiaicrmisallmhg QeTLihg) unm aimEIng.

sUilps orslsr messM, meaimer, glamllpre WNNID sSi gemmullsr 9T ) emer sTetor.66 mreT 4.3.16
oI 9|78 Iy emeur eTetor: 150 mre 26.5.16 & (sLbuemd) giemm  @IbHiminerSms “allmliu GsreTwseo peamn”
(Optional Procurement Agency) sterr giilef&gi6TeTg)l. ©)&6iT cLpsuld |T&S Slemmas, ClLITgISgemn HlnielerhigsT
SIS EHSE CHmaulLGHLD msailenearl GUTLsemar eULGS LeTafl CarrmaGan Crrgwrs @hbEinaisa SSmhs
QameaTpse Glsiw @ieyiL.

@ 9rs gy emesTullsr 9jieliLmLuils HLog) HlmieieeTid LGN T8 GlEmMEEmET Ly GLTSS 2606001 &6m6T
QunsnNE Iamdystarg. Guan HAplurmeamsatrs NSsmer CaINLL CUL &6 QIPKIGMSNSTS
UDU@SSUULGLTT omid sl NHUGHSSILLGLTT H&gmnemLLLLD LHMILD L sme CLIM[HLS6T aIpHRIGSNSTS
@ngl suw gmhmaws grmmewin 2017189y 9 Fmmes) 9 METITSMET (LHLWLTE GLNIRISNE LT
(&S
201617 gy b gy evorig H&Ter SUPETH Uglenw WUHHS S L riserT:

1. suig auemLoliy gyrmi&S wpgib lallwmSE flemsowid (DRDC):

SLIHTH 9yre: e Lgiemwn BEullsimng) el g rmisd) wnmin 9ileflmss Hemaln ojeminss
Ief58 em.1.68 Gamg MUl epsuid @hEmInIETSS6T SemevenLn jinInsSSHlo G @TeT(h SeTmhiseT
I|emL& G Lh Liswfl BemL_GlLmm) e1mSm S

SUNETH me58ns QFmiflossT aerissls sysi
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2.  owaeilenergpiassT HYILD gjeuisefler Hpeningndsmer “Wer sr@y ™
sUPETH YT mhg msalmerEhigeaflsar 9mearsg) &aangEmearLD 2 6TaTL Sl e @)ememTiLSaT
IlglienL_uflsvrer st Gam@Liy epsarmlemear Hlmieu em.1.00 Game Héysailemw @mfineuerd QubHeTers.
@snsrs www.tnartisaan.com eTssrm @emsmoriLgerSSleneot LomeioTLLAIES) (PSmeemLE st gjeurser 12.05.2017
I|6T)| SIS SHMEUSSIETATTI. B SSH6TSHS60 &&a1086T jsuIGLT(S) CLoLIRISSUILL (B eIHEDS).

2017-18 gy b gy vorig M Teur HLOPHT®H LGlenLo WD ES S L kg :

@ihmieeTd SBpGETH 9Tl 2017-18 gy1d o momemaTeT SLUILHTH Lglsmn LNHSSI L SSl6T esin
slpmmigesr umLflun wHnID mselamer GuTmLsamer ea&Gealliugnars VIRTUAL REALITY afihusner
Hlemsvirissnar ¢m.2.20 Gy Qemaie gemwsEhn SHLsHmer gmindéss e NGCTTememT emiliisTaTs.
@\s6tT eLpeuld @IHEimieIeTLD 63(F Semev HILLD LGS Glofle srdwusid nnih eflbhusme Hlenalugdlemenr Clgsirener,
(pLoemL gjeveugl Lgidleedluflesr psdliunmer ellpusmer auammsl LGSHUNCr gjsvsvg aflomser HlemeuigSlGaom
Fr5SWSHNCsNL gmuss 2 505H5g6mamgl. @aaurprear sridwsmsar VIRTUAL REALITY
POOMPUHAR SHOW ROOMS (VRPs) sterr gjsmip&aLiL(blid.

@ns VRPs smea rélaismer sarbg Guibst o amemwwurs Qur@mlsmear GCaia|6siis gjamsmn
2 emTiThgl Sjeumnler SlisnLid HMuElEin. @earsafl L eurmd) epsuomsGe Lissrid GunmLfe @INGILITHL 6T
aumgSemarariser pseifl Cole Yamiuiu@Gin. @) st asmllssHar 9h5s siLwmmr  Qgmlopl Lors
eNl6TBIGHLD.

LD S S L6 :

0 suilps s HHuseluisr epeid e;.30.00 @lolsmisafle seumblomeullsy gum LIAHAWTaTT & EHSSE
“@m@on” uind wepulled epstny L uEhEGors Hmesar Qaluyn Luindl 10.06.20146
@zm_rigiu’(H 09.06.20176 (g o6mLHS5S).

@  mGrmiiged er.30.00 Gl sid Glaeailsh gumi LUADEWTETTSEHEES “GMmEG o Lullne) penmuilsd eLsiTm) e(HL
&reuld LiehaGeurs Hlemeusser Glgin Luiing 31.03.201560 Ggmrisiur (B menL Cunml eimEngl. G@rnufne
31.03.20186V (LpigeEmLLL|LD.

@)  HAniy Caemeutium® 2 T GUEMSSEHSE LD geflEEn LDNETsEHsE e5.16.00 @l smiser
Gaevailey srélgsem. [ Gumbenio swmfl&sele @nhiniaiero Lwihd geflsss.

@ 50 HHBrREmSIITSEHSE en.7.50 @l shigsr Glemais 3 T sTe aTmYETT m&5En GsmAluuilndsmi
@hElnieeTd giasSIe6TaTs.

(6) medleusmLbgl e m&ES5EHNS GsmflgsTrer @linems B, GbL g Calemev, GamemILILITLL LIEHEIT §6m60 LOMMILD
sefloeior Gumern oBg M&5HNS CaTflosEnse somr eh.3.50 @l sngst Gawails LulbhSsmer
@rnhinieed b SSugl. @UuuindssTer Grss i L i en.17.50 @l shiger g @Lb.

6) seumdlwemeuiled ¢5.8.50 @l smsear Gameails LEHEtars mes5Hns Comfledlsn 6 mhidamenhs
aulgesmLLIL LUN &S S L SHemesr @nHimieuserid HenmGeummiLig.

BeoL(penpuiled o_sirer L s

N wsdHu wrbhle graseflar HHuselL_er e5.2.40 Came Cameils seraflum@Loflule “Barlyms
sanar g o’ gmusEh Ul yigamL kg wrardlE pomeasmndat garsamme 08.03.2017
I6Tm GleusH meuSSIULLGl. @QEsamaT & Sleld 36 HmLg6T, 2 uTe|sH &Sl ld, ellalmm,
ST & QIIThISLD, GLHENS ST LLBIST HMID eITSeorid EiniGgin @)L Lb 9 S 015 Sl&6T o|emLbSI6Tars).
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wsSHW il e HHyselliysr ¢r.5.00 Caome Qemaie wrwshaLTESHa (OsarmersE I|msla) 4.45
&SI LTiLaTelsd (5 “BHIIUNS SamsT S Ho” gmusELh Lol haL Quby aimSngl. @SS 6
2017-18 1fl&) gy torig 66T @MIST60 (Llg IETLLLILD 6T68T TENTLILIMT S SLILHIEMSI.

ey gyl K& o seailujeor LomosbsolTid LT afbusne Hlmell aieTT&SEl e5.25.00 @6l Smis6T
Gavailey e Srmil s6u gemwsELn Ul oL Cupn e mSng. Cuad Gesremer allhusmer Hlsmeulw
EUETT &S &60 2_eTerr SITTLIL &6L fimUiums @ik eimEng.

wsHw wrhleo grs Hduysayer er.20.38 Camy Ggaalse Emmudamanng maafsmer Gooum (6
auemi&HS S (Integrated Development for Promotion of Handicrafts (IDPH) ) eretramitn elfleumsor
Sl L sdlemen QFwLIOSS oSS

@5 LS50 mas5HNs CglossTt GubuT ipnsTs CUTg) aIsd) mLLKISET, algalmli &[HSSThIE,
Lfinds S Lriss, 10,000 sngailnearEhisEnhsE alameuiloanr o Lisraorl ClUllp&6r aIphiGsen, CLms)
AUES) OLDILIKIG (ETHE ST @ILHSITRISET QIIBIGS6, ST ShHMSS6T / ST &6 HL 58560 HmID
2 MUSSTETT / BISTGEUTT Snl L LD BL 581560 S SlLeme 2_6T6TL_hidl 2_6T6rs).

afl(5 3156 QLI 560

LoT6BoT LG (PSEMEVMIEST IEUTSETTE) Semesmn&olFngsdle 12.05.2017 g6t Sp&setrL. afl([hHSIs6iT

QULPMRISLILIL L 63T.

(i) 10 evsellemenEhi s EHEE “aumgl ensealmeril QursHaah” oilms.
(i) 10 emaailementEhiTaEhHEE “Lybysmi wmflo afl g™

LOmId Tl 2amrss56smfle gmm oemusst geursermy 24.05.2017 germ Kool LGlLmm
wrGumd elyreied Spsserl almgssT apmsIULLaT. @&6r cped @n&wuTalGoGuw
o &6ilemeT 65T & EH S I|Hs gjaflalle allmgissT auphigiu GLmenw SLYsSENE SmLSSi6TaTg.

(iii) 85 emaellenenr§hii & (EhHEE) “LDLSTIT eI L &S Smsir ol g~

(iv) 150 @earid smaellsne EhisEhsE “IOSS Smepamm ensaiamergyiser  ail(mgl.
(V) 2 eosallmeresisEhs s “maailenertl QL gsr sHgiod) el s -

(Vi) 3EUssEHES “‘Gu© 2-husd alns:”.

(vii) 3 evaallemenrhi g e @) “LsTUT® M enaafleneril Quim L &6 ol .

2017-18 gy1b oy cvoripM&TeoT ByufleILiL|s 6

sLlps gyrdler wmsor L@ 2orss Cgmflagimm gemuwsst gjerser 29.06.2017 gTn &L aTmSSe

L& aeorL gnlefliisemer Glausflull Lmiser.

1

LS wrai” L amaSHmer oflmgissrear Qrrssi uflme 2 wirsE) a0

@rHmiserd eibaurm gmmGn wra L gmailed mseeallmerEismer 2ms@Gal&En amsuils
@ fimieerd el L mssSHner allmSamer 85 ensalemarehisEhs@ aphd aimsng. @suallms 5
&imd Geusreafl LSS, 6@, TS LHMID er.5,000/— Grr&sLl uflme o sTam_SlLgTEL. 2017-2018
ILd gy suoT(h) (PS6L @leuilmEIL6tT eurISUILGILD GrTssUufldlsmenr er.5,000/- &l mns) er,.10,000/- oms;
sLYS 9|ra 2 WSS 6Tars).

SUNETH me58ns QFmiflossT aerissls sysi
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2. Qasremer aflpuener femoiwsHe 2615 Serid Yjmés HHsed
@nfnaarsder, Gaaramer Lnysmt ellhusmer flmawsde wrehrtasrmmn Qur@ml srld&amer
BLSSaD, 9l Caemeulimb 2 srem Liwsrum () GQum bl semer ST FULHSSaD, @ITsorLmeug Se
&L (homsrd Galasn@ 2 56581&s0u  (HaTarg).

3. uererm () sewrsr_fasaflsd LRGN EGL s alamer ghits ens @ NS sal ke se0
sUpET 96T smsafemerl QuTLsemer GausfirThisafly sr diubhss EPCH,ITPO eypsd er,.50.00
@l smssT Gaueil WS st HHugsaliysr @rar®h &ratss sammasr daafl @nliurs
wGadlwm, Amslt, uhomsr, gumi Gursrm NG & BreHsafld uRGsns @HHnieemTD
2 5Cs85816memgl. @HLETOHS6MN LAl maallmeaTi GUTHL&EhSE HS JjaTalls urGainL| 2 6TaTs.
arelbss sansr _dsafl sangl CsmarEpn Kolhs mealmarEisEnsE CUTEGMTSS ST&HEGS
sLLeuorld, SHIGLILLD 2 smefl L QEsuailenmhis@nssns em.15.00 @l smiser Hiseal eupmisiLHLD.

4. Gzl gjeraile &6ttr s aemerT BL 55560

slilps enselsmerl QUL seflsr ellpusmesrsmw 9 flsifless Cadlu geraile 150 semsT_fsmer HL55
¢15.200.00 @levl_smigsT SLILETH m&&5SHNS QS TLlssT auaTT&sls Spaid eeld GaauailrL(HLD.
5. “smaeileneresiaer Herid” G mevorL im0
Il masHL Gum L seaflsr Ge Gurg) s&sflamL G eNfiismTiemea LGS GLkLaTe| &hHing
aumiiflener g|dsf&san, ey SHeartn amLLESTNID meaNmeTEhisEhsE aMPmSILGILD
afpaismar SIS (PUWIGID aIPHISE|D, mselmerehismart GUTHmID ellswms “snseaflsneurgyiTssr
Sawrid” epeiiGleum(m, gy etar(HlLd “omité 5 gyib ” meT SLALSLD (eI Glsmetorm_ S (U’ HeTarg.
2017-18 gy gy eurig6T oure] Gewey S gMlsamsullsr Gurg wrsrllE HH musst gaurser Geuafluii
I|leNissir
< 2017-2018 gy gy 60T .5 Camg Gleaaniled 2 &6 WSS ePETHTEIS HSTLILM SevoTsT &l Si_6)
IemL&aLILHILD.
%  medleuemLhgl e m&s5HnS smflugmar CLLHSGS Nhgl mes55ns Gsmflhssflea er.2.50 Gamg
G&suailed LUNHE emLILKISET 9jmLSSLILI(HILD.

Guma et giledliysemar 2017-2018 gy 1b 9 6601 GIFILNLGISS @EHINICIGTLD (LPEDEUTHSI6TETS).
e & & Srer LS L 6lg 5608 86iT:

s gysrear msalmariturmlsmst pussTs swrMs@n yfiu nmw aumins sSUlnssder
0 &elemeuT EHTSH6MET 2 608 FhenssHE ThHS ClFseudler eLpsuld aIHaTmIL 2 WTHS asTmLLD CHTHSS5H0
@ Eimeusr sl Smeneor allifleurss UShu usv (Nl ser GonGlsmsTaTLiLL L g).

Bifeursin, shansULbISSISM, algalemliL NHMID 2 NUSS &I eaTM (PSSIL HL Al &ms SIT6uoTS6T
ugIil&s Liystt (igCaibhSsisTargl. S wpnin QgL Qsmflorl usms LuaTuOSES @Es LGNS0
QewsuBHSsSILL D). @Ihs (pundlseflsr smremrons LysmT Ws Quifiu merenLsmiu 9L hSi6TaTsi. @hs
LILIGTT&6T S|6DETSHG) LIBIGSTTTSHmeTiLLD GlgsTmenL hgisTarg). @hEimieieTio 2013—14 gyin o suorigev r5.31.08 Gamip
aflmusneerd em.0.87 Gamy @loTUSMSID L HGITaTgl. Gt 9)6miE pammseflsarms 2016—17 gyin
Iueuor(D) ellmusmenr em;.40.06 GCamgsmiiin, @nblmaiersdlsr srub en.1.13 Camgmin 6T IpusTaTg). @)5S5maiL
FNbS SIS WONES Betilser 2 MS5TEs.
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S L Bisemer QawhLBHSSIUSDE (P6T FHHSS FaImeser

@sHlLmsmer GewoLOSSMENEG Wery snHéurmsw wry aufl Gohamasafle @mEbs L6

SOUT6VSEITITLETT:

1. 9Hls gerelomsr wefls guome o &réls, Gamiy Gswaurhsaflammy WeSu (Liga|ssT
sTOLILS0 Lo HLA6ITI BL6llg Sem& SaflIld STLogLn THLIL L &.

2. LITeU6UT&SLILIL L L06afl&6u6TLD LoMMILD SLOLIGTLIL Lg1116) GLOGUITEHITSHLD.

3. urruflil BEDL(PEDMSET STT6TLNS LG g almLLImL 2 (HalTSESSIMID eIy &meILmaTs erflsr
GCaemeusmiLl (psiTsarGr il Qjeumemm gisusdliuoms HlemmCoummieiSlaid FHLIL L SIS0

4.  sflhusmer pmid 2 MUSS Hlemevirigefled (pemmiLTeoT &6vorsmevafIlsarenLowTe sTHLLL @ILpLiSHise6T.

o

U6T (P& 9GS Pemmmer aflHumeariusd wnmin &evor&srl fuller g (UL ulleomer
FhensLILHSSS6.

6 HIT&GWwa mmid Lsvelsns Lordliflsefls eeuld auemfle GLolum( (Multi - Model) LbmTs & smm.

7. AUl SEMSILITETTS(EHE S 2- &b LTSS 6w albusner r&lflSullsr 9|5 Lpsmmuilsrenio.

8 G eme.8Gsmm LHMILD L|SIEHLOLLITET 26u0)E(Ppenmulsrsnio.

9.  ursusument (PemmUTe smasufeoTms 6TLSILGID eflemevE &L ().

S LGdeir Crré s

uysmfler shems wnmid Caemanllsmer sHiGlETaTERL Smer LHMID Gmphs UL allmauis o nusSE

Qainyn Hmetr gy Swamemn nkg (Wpammullsy oL CuTgioTer gaTe| Ssnie Ty CgTflmI Lsms
L6 &SI S60.

HimieueorSlsor
<  fiieursi

K2

< ahmslU(bSS5IS560

% ougeusmLlL LHMID 2 HUSES

QpElWememm 2 LSS WSS W HLelp&Smesmer wrmflumnsg sreaflwunid uemmuile
GaweLHSGIS560.

@sSHLLD UG aumswWTar LRGSTITSmar mLULILOHSSH Spsarl GOUNLL asmisds
G@M&GaTaTaEmar Glamem(h QFLOLLGHSSLILL (H6Terg).

% osailmargissr maailmareiser O msellmeresigaflsr Snmussmer s ogTE@Liamu

2 (HEUTSHGMUSET CLPLD IOUTSERSE PRISLILGILD Ko LrigsT sflurer wpenpuis LSe]
Cainuin@euemsiyn Cousmeeuminiy LiLsTeEameryn 2 mid &g, (Cmrye Geusmsueumiii, waerfli
sosailemeTEhiasT LHMID KOlaMCHTHEGL Weraiflenn, UL algamlLSaT HMID 2 HUSS
@z mLfle BI LkigmeT SmLLillly S&6V).
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Mg Smawreriser /| aurbiGtanisser: @mphsu s uflommy Crro, HON&SMms WHMID KL LTeT
IS (pom CUTETMEUMTET eLPSULD euMlp SemSILIMETIEST /| auThiE Gourfledr MLSS60Tem0 LoMHMILD
J|EILIIRISEm6T GLOLDLI(HSEIS 6.

SIrETmISLD: Lil6TeTEn| ), @hmLn eLpsuld oSS Fhlufe Hmas seremuGur® umrufiug Ggmiflsne
Cuu®sE msaiamerepisaflar aumpTSTISEHNG urgsTiy efiugLsr Gurmiiy wHmid
GeusfiliLemL & SetTemLosmil GLODLIHSSS60.

Siteysamer afleuiissir

@ Eimieierd Sers) (WS eyt GewsuTHsmaT URIGLOSSIMSNELD LHNILD LLULGHSSIISNELD LS
I|(h&GsmeT Gsmetar_ LilsiT ) @heni Siismal ClFWHLHISSLG).

Bireurs gemeui@ s e

o
0’0

o
0‘0

Webportal: gyiiusmilssiul L uaGrrsE @lememriugsmd www.tnhdcltd.com sumuifleurs giéle
Sjereileomsor werflg gyHme HMID STEHS Gamiy CEwUTHIST GmMESIUL[H PSS (LPlga 6T
sTOLILE HTLSLD HeTSSILL L G).

e-Repository of Artisans and their Skills: siilys grs wrflo ygemw Wuhd L SSHleTS0
smaeilement ghi &6 LMMILD snsellenerehisaflsr Snemwsasmer Wsr CeTELY JHUBSS 5.1.00 Camg
& aupriSliyeTers. @5 SUlps msailmeTETsar ImeaTal(heHELD HlemsulLimer ailpalenLoLIL|L 6T
euGlaur(, emaaileneareymeELh saflssafliurs Wer Lussnigmer G, allflursan Qsmimhg)
U ssausmer LHGCuDMD &g G&TarEpn amsulse o maurssuulL st GsmELy
www.tnartisaan.com gy @o.

Lilstr 9jsIeues flifeursLd HEID Goemsrenio Siay:

()  mremEld 2 sTem 12 ellhusme Hlensumiser LHMID 7 2 MUSES soLiLmisaflsr GlewLm(hasr
seufleflwnrssiu’ (h QgsTener Hnialear IaeNSSSIL6T @lmamsasUul(h Ijeeins
2 geliLmeTT (pg6b Semeveur LHmILD GLosuetr @IS EbIT eusniy 2 1L 128 Lsssfliums e emid (ERP
— Blmieueor 6T S L LD) 6 (hISl6m6u0T S & LILIL (H6TET6DTIT.

(i)  mrm EsMES sTSSWHM G Hifaimsi Lnmib (e CeBISELD QL STe]| (LPom.

(iii)  evflgHeuemd LOMHMILD SFLDLIETLILIL g 1Li6b GLOGVITETITSMLD.

I-pads: gmarss gaunrsEpsGL (iPad) aprmsiulGstarg. @ &a o erer

(FaceTime) Qawed epsuld lmearmiiie] bLSSUILIOS MG,

e-Accounting : mhudlmamsslul L Sausslius Glsrtlummst “tally” epeuld Himieuersdler

& 60015 (& S606T [HiTeuS SSLILEHSME).

e-attendance: bio - metric eumena uSHemear LILETLHISGISHH LHMID JjMmaTSHs @I Risaflyin Lad

&OWI® epsuioras SwMfl&asLILL L snaeailsneTil QILIT(HL&6m6IT 86801 SiT6uuf 188 60.

e-Monitoring: 12 ellhuener flensuiLmigsT, 7 2 HUSES eHLOWMISET LMHMILD HMieIeT 2668 SS LD

sevrsmenflly CaiiTmeser CUTmSSUILL (H6TaTer. @IS6T e maTsg @I msEnn gflumer

pemmuslev & evorsmevafIILIHElsoTmenT.
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&hems eumiiifeh gemeouiBraseir

1.

10.

1.

et euswflgid: Ly&TT Sergl GuTmLsemer GChTRWTS 9 renser eped ellhumer GslMgnE
www.poompuhar.org stesrm GQuiLifley Glamms Ll eusmfle @ensriu SersSlemer gemLSgiaTarg. maeoLE
Qewedly_sr  @lemevorhg Geustr/ GLOTL LTI sm&SEl6T eLp6ULD Mg SEMESILTATT S EHEE CILIT(HL 86T ChTigITs;
UPBISLILGI SIS

Crmg efipuener: @ Himieerid Lilsr eustafle sombLaTsITSaTTST 606TTL! Le6V, LellisTL, ST’ aflsbeor, agmLl
& (@Mh6N LoMMILD @)6tTig LT Lo GuTetT HlmieIETHISET eLpsuid L& SWrflliysemer ellhusne Cl&IlaISNETS
yfiibgevoriie] eUILIb &L ClEFiiigieTera.

e-Promotion: L bsi (psETs, e0lmis®h\@str, Qed LT, @eumm, SsiTig sl LoMMID & @sT Gumsstm stiom 10
YITLDLOMETOTL. @)6MEMTILIGAT FeLpd 26ML_SHhRIGET 6UTUNVTS FeLPS CUMESETRIGET CLPSILD SHenG GUTILILIEHLI
2 _quaearailed Glum r&emrid GewsnuBSsUIUL B imEDS).

e-Inventory: 12 ellhusnerr HemewmiseflaisTsT emaalsneri GQUTEL 6T emeTsHNEGL LilsTeram afsnev
@O 2 meurSsLL(leTerg.

e-Billing: POS Quindlrsems LwsrLOSsiuger el 12 efihusner HemsllmisEhd LTalsm&siul L
Wisrerem aflemens Sl igmen GeouwTsa|n, GCouswursan swrfléss o seajaugier uflormm Crrp
GODESIETETS).

e-Promotion: ussarLismev aufleng eflamiouy W& eLpsuLOTS; eUTlg SemELLITEITITSEMEIT FHT &S60.

e-mails: &wmi 3000 WSS QM SMSITATTSEHSHE Semeveur WLHMID Gosvmstor GUUSEGSER 6T S6T
eLpOULITS 6UITSSS alliflGHleamer allards 6T 9|E5&6 JaILILL (HeTerg.

i-pads: 21 GueraisEhsGL shmsluOssn &melurs aphmsiulL n-6ul smail epei
Mg SemamsTisemer FrLLgIL e (face time) Gawedl eypsd Semeenn YWIRINSSGIL 6T SMeTTiiie)
CmGameTeTeumLD.

Poompuhar Craft Cafe: ensgdmsr sm_dlgemLsmr sn.igw Smmievomg Hemeviomsrs GlssTensT HMID
LOMLEVEULITSSHID  jemSasLILL (HsTargl. @ImiE Sl ULl enE6 2 6mTa|SHmeT SmalILgIL 6T, QL
m&SEML LT SemarT S6u0T(h SH6fSGILD SHEmev Y TRV S6T TE&HSAILD (g EMSI.

Urban Haats: setrsoflum@Lorf] LommiLd LomLoseuL|iTLd BaILILM Setarsm S smev THLIOSSILSEIT eLpsuld Z&leu
@Idlu gjemalled 2 6em emsalsmen LHMID MES5SNS Gl 2 HUSEITETT&ERSE LilsU Gufiu gsrails
BT heng eumiiiiflensst TOLIGHSSHILETETS). LOTLOMMLTSHMS “2 08 sNAMU ST 66y JNaNSSSTs0
SMELEITLD LomaI L S0 2_6em SNFNL msalenaamhi & Ehé @ LilsL Guflu gmiSsTrin Sl Sgierers.
IT& Sloy  LHNID JT& (PSHMSET SHSEHSES CaHmauL@Ld maailsmer GuTmLsamer GsTeT (g6
QeslasNE LbysTT fineersms, Sulpnr eaflejweammainm eUunbslisraflssT gL b 1998 Siflay 16 (f)sr
S @ “elmiu Qerarpsn psmw” (Optional Procurement Agency) eTemr 9|Ts ) 6m 6007
Geusfil”(DeTersmed &SNS Slemmé @ sl Guifliu giidsmyi SlenLSgleTerg).

aulg auemLOLIL LoILD 2 HLSSufled Femeou@ &6

K2

%  e-Designing: ulsrerram euigeuemioli] Qgmifleom L eypsvd @inHlmiesrn G&sirener, Lgienr,
CamubysgT afwmer Hlsmalniseflsd o 6TaT (PEMETILHRIGST LHMID 6T6EoTERTT SlemMLpSD GumsTm
uegTLILL L Blmieer sl lpL BisemsT snseallsneri QUL sefls epsuloms GlomGanmigen.
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e-Production: pluflomemr augeaismioli] omid &85 Gsmiloml Lsmg LwsaTuhSES Wermaig s
9|56 eyeuld LEheGs Samasmer sIMT&Hs algamoly oprmigd) whmid Gubum (K Hsmewin
I|&S SLNs 9|Ts en.1.68 Camg &) aupmidisTsTs. @eunme 61hs CrTSSILD, 6Ths @)L SHlain
puflmsser (enmuisy CEHemeusGanL sngalleneTi CILIM(HL&6T LHMILD 9|&F&&SmaT SLUMTTSHE (LpigiLD.

Byieucriisemer Go@mGasnyieusnHsmer UGS GCalemessT

Qesremenr eflomer Hemeuwid Seorg UsTerTL(H WLOHMID 2 6THTL(H (Pen6TLSSH6T o 6T
IBRISTIRIGMET LG58 GumGsnn cpsrm sULhigeafle er.10.00 Cary 9mindsgiersrs.
Qestremenr eTenoremmTifled 2 et SmoTmeT SEOMWS HinelarSms eh.1.10 GCamye LHIND LsIILNS5S8
G Canmid usmflsmww @rkHnieierio HemGanmlieTsTs).

SmUug), ngienr wnmin CamubLSSTT g & ailorer Hamawnismear UgIINSg GlmGann
uemfl memL Gunm) eumENG. CesTensuisd 2 6T SemeveuTsToTT YTThIsLD, HHEE aflomer Hlsmeulid
oMb v QruieGear HemowunsErsE UgIlNss GumGsnmid uaflssmar algaimLoliser
Yy SgleTang.

&7 yglenio S L kiser

Lpysmt elihusner Hlemeuiuid, 2 MUSES eoLowid wHmid fnieer aienssSSng Curgeimsr G
LIGVEM&6MILI 2_(TH6UITE () SH6V.

snGuremsiw Lbysmflsr @eosdmmer(logo) wm algamLEs aIE55s GO HSsTear uSHme
II6SSS0 Lidle| GlEiiigev.

@réu sure glmpuLer msallmerd Gurmsr aNflCursssHnasmear yflhgierie) ULGSL
TOUOSSLILHeTETS).

sil. 9.l gL L 60 FlmIe 60T S IL_68T 6t §8:6 LifbGleworiey eULb LD THLOSSILL (H6TETg).

2 LGWIESILESSIULTLD @HES HLLThD emidomwu UgIlNss BLLrGb &hmsiuGSEin
oemiliLms; LweTLhH\SSUILL (B e(HSM S

aflmuieneor LisssfLTeTi s 618 S(HemL PlPSLILIHIS SIS0

ImeTSHg aNNUMETILSHRISIQID Iy &SmEWTTTST &H58 CaHmmL el L Ligaild
RS JYBWYSILGSSIS60.

PSeT(pedMILTS ListorUsney surGleormedl omise aflerourd Qe shoslubhisS0 bigelySHms
CunG&Te(HeTers.

Ty SEMSLITETIT ST euTRISIL smsallenerll GummLsamer hiSg Gemm LS Srég alerouy L
g RUMLISS] HPSLILOSSLILL (H6TETS.

&5 HimieleThssT NI @sT flemaiumnsefle shens UITEeTr&ma GLbLbhSS HLLoT(HILD S LML
(KIOSK) auig 6mL S G60.

QssiremeTuiled 2 66T AUl HENSILITETI & (EHSE GUTHLSemeT aibhisEnsE Gasrm alblGmsn Gla
@m&ssT aurger aHGILITST YLor&sLILL (DaTeaTeor.

GaeTemenr LOHMILD LWTWRHMLTSSN m&SSHM6T ST AILOSSNIL 6T &nlpl SlMmietoriy [FlemevllLd
I|EMLOES60.

seorsafiLm@ Lol LommIL LITLEVEVILT S HSTLM SHeuoT&TL & S0 9|emLSS 6.
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sréliTsme aueri &S0 LUTeng &amer (psorGleTBILIL Gl&wed S L higsiT

K2
0’0

aflomeor flemeuiLitiser, ausmfls aueTTERIST GUITETM @)LMigefled LbLsTT aflhusmer  Hlemelmnisemer
SMLIEn6IT S650T G6voTTL L eflMLIsm6nT [flemeuiLibigSemTas ST SILI(HS SIS 6.

*  ostud gueliumull Hmer s s LD HL&S CHMmEILTET 2 LISThisEheHE C&msT(Ls 6
960657 QULPBISLILIL (D6TETS).
% e Curmeaflar gemearss) aIrgss allaurmgmenin o srearL &Sl allmrad ssan GHuih
(QR coding) (pemmenil sTHLIGISSIS6V.
% Qur@Lssmerom 2 (HeuTssid CFLlnIGe eLpeuLd LiTaleNs SHlenl&&& ClFilse.
¢ uMgSmsILTsTIEsT eumhidil snsalsmer GuT L semsT dhisg Gaan LS sTés afarour smu
epeud eflemioLimd Gleiiigev.
% GComaustasnm GsTeummer epsuld eumgSamaumafifl_ilmhg) Wer smss) Caly CamriuLale6Targ).
@Gt HemaT GlaTaTpse GlslngnE allmrails sUunbsUiareafl GamriuGLn.
% Holys Camaiur® 2 6Tsm GYhmssensstsar msailmer Lullhd HeonGanmiu’ B gjeurtseflsr
sWTfilLsemsT &hengLHSSIS60.
<  ellhusner Hemewmssfley fmiy Nfleyser gemwsg ol lpnE Caemeuwmer LwsruT(h GummLseflsr
sfimUemeaTemiL GLOLDLI(HSSLILIL G266 S
< @rfneoersder arsss @MU Gl QUWT @558 8@ all(hleg.
S 2.nusdH GUublmasmst EafarownrsGagler Tl U asdHmu Cesram®h USSTSHsL0
Qas60.
wiysmr Gupm il @mg)s e

wsSu grle fiifeurs FHHSSL0 LHMILD QLGS GmnSis@ELn giemn (DARPG) pug) hinaias5ne
2016-17 samer “National e-Governance” aflmsms e-Governance auflypsmmsmer Fmliurs MsrunPliugnsTs

gl fignamSHne auphiiueTsrg.

@nhmiesrn “Transformation of TNHDC using Information Technology"-&sms Skoch Smart
Governance Platinum Award 2016 ereorm QupLodliL i&s ellmens Skoch Consultancy Services Pvt Ltd,
Gurgaon eTsarm oysoLolIlILLlwhg) QummsTeaTs).

Tl smevLd LMl & etor GevormiLLb :

@nHimieusrin 2017-18 941d 9y suoTigsv €15.45.00 Game eflmusmeTsmiwin en.6.65 GCame 2 HuSHlemwin
IO OIDS S6TG @leSETEs Oammmharargl. @6 e 2017-189y1n 9y soTigs er,.1.46 GaiTly @i L
@Iweyild 6T6aTM HLOLSEMSIIL 6T 9)lg 6T(HSGIEMEUSSHME.

@mss 50y ELsETaID aIaTT &S BL Al SH6m&s6T 2017-18 91D 9 toTie 60 GLomGl&METATLILIL. 2_6iTaT6DT:

(@) Hmiud, wgiemr, Snpsd, CamubLSgTT LHMID Lgimer afwmsr Hemawniger g Suainmelmbg
IPSUBHSZID Lsmfl&ems o) emeter QUNIAISHSHTE CLES AITTSmE HLhEI o(HSMS.
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(@) eTsvormmTled 2 6TaT SHTLOTTT GIEOMWNS RITTSSSlET 2 L LimLpid, Geuafliymipd LeGlaiafl gjemLns s
uemfl ¢5.101.97 @l smger wHllled HemmGaummiul hererg. @HHneaTSSlHHES GCmib
S EOETOTS6IT 6TEITLIMT S SLILIOEIMS.
@ Enfneerd Qesremer wrmsITL S — flusT sl ammesms 5.36.00 @lol smiser WwSlids
IPGUOSGID ustllmw e SGieTarg. Gugin en.11.00 @)L &MhIS E 6 & T6T 9, 60 680 & 6T
STHIMILTT SSILGH S G,
™  Qgsrers muilsuGedlsar @imuile Hlsmewmismear JPGSUGSSID Lsmll&sTer g memmsniu @IbblniaieoTin
sTEIT CrI&SlI6TaTg).
oot @momgnsnid GSTLlBI L eusTTSSSlmeT IPSUOHSSIeISDHSTET Listfl 9 smemrenil  @IbHmiaieTin
GumieTeTS.
(eem)  @Elmieuserid 2017-18 gy ib 9 6woTie 60 HleTUILL 65(HGISHSHTET LSHSSHISET SWTT GIFIILD I 6m6mTemIL
STHITCETS SO,
61 sulpssHear smumun GeunssSalmhain Cunhsaerarh YGLUUOSSID UsflssTer
ussoflumsmemarsmiu 2017—18 gy1b o) 6vaTig 60 TSI GRS SIL6TETE).
1) HmeETSSET S JINIRINSESSINETELD, Al alsmLolL JITLES wHmi 9 edmsd Hmewin
ImLLILSDSTSa|D CLogid @\Tster(h SemmhiseT &L (hib Lswfl gleusasUul (herergl. @snsTs NABARD
BneersS i sLear Gun o 565858 ismarg @ismfl 2018 wMTE  WTSSSHDESET (LlpeuemLi|GloeT
STATILMTSSUILHSMS.
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DIRECTORS' REPORT

Your Directors have pleasure in presenting the 44" Annual Report on the functioning of the
Corporation along with the Audited Accounts for the financial year ended 31* March, 2017. The Auditors’

Reportand comments of the Comptroller and Auditor General of India are enclosed for ready reference.
FINANCIAL RESULTS

The Financial Results for the year under review are summarised below:

(X.in lakhs)
SI. Description 2016-17 2015-16 Change
No.
1 Sales & Services 4006.71 3450.10 556.61
2 Cost of Sales & Services 2622.61 2133.90 488.71
Gross Income 1384.10 1316.20 67.90
3 Other Income 433.70 369.53 64.17
Total Income 1817.80 1685.73 132.07
4 Operating & Administrative 1616.37 1545.33 71.04
Charges
5 Interest & Bank charges 20.05 22.86 (2.81)
6 Depreciation 45.28 41.81 3.47
Total Expenditure 1681.70 1610.00 71.70
Profit before taxes 136.10 75.73 60.37
7 Deferred tax Liability / Asset (13.18) (1.12)
8 Provision for Income Tax 36.50 23.32 11.28 10.16 13.16
Net Profit for the year 112.78 65.67 47.21
DIVIDEND

The Directors have recommended for increase of dividend from 5% to 6% Dividend on the paid up

capital for the year ended March 31% 2017 which comes to ¥19.32 lakhs and also attracts Dividend
distribution tax of¥ 3.93 lakhs.

PERFORMANCE HIGHLIGHTS OF THE YEAR
OPERATIONS

a)

The Corporation has achieved a record turnover of ¥4,006.71 lakhs as against the previous year's
turnover of 33,450.10 lakhs. The increase in sales and services comes to 3556.61 lakhs. This
increase in sales has been mainly achieved due to the prestigious orders received from the Airports
Authority of India @ Chennai, Tirupathi, Madurai and Coimbatore Airports, Corporation of Chennai,
Public Department, Secretariat, H R & C E Department, and Kamarajar Port Ltd. Strenuous efforts
were also taken through showrooms and exhibitions in various streams to increase the sales.

Due to major increase in sales and services, the gross income and the net profit of the Corporation
has increased considerably. The net profit for the year 2016-17 is ¥112.78 lakhs when compared to
the previous year's profit of ¥65.57 lakhs. This is 72% more than the previous year.
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c) The Corporation's own production has risen to ¥519.85 lakhs over the previous year production of
379.96 lakhs with an increase by ¥139.89 lakhs. Inspite of increased production, the Corporation
was able to liquidate the accumulated stock by taking vigorous steps that helped the Corporation to
realize the funds locked up in the form of stock.

d) The major increase in Operating and Administrative charges by ¥71.04 lakhs is due to the following
reasons:-

The Employee benefit expenses has increased by 336.58 lakhs by way of salaries, Provident Fund
contribution, Gratuity and Leave salary etc. The Corporation has incurred 334.46 lakhs more by
way of Telephone expenses, Rates & taxes, Exhibition expenses conducted under Grant schemes
etc.

DIVERSIFICATION OF BUSINESS ACTIVITIES

The Corporation is continuing the major diversification activities like beautification / embellishment
works at Government buildings, Air Ports, Corporate offices etc. The Corporation has obtained for ¥4.39
crores from Chennai Airport and is executing and also expecting further orders from Chennai, Tirupathi,
Coimbatore, Trichy, Madurai and Pondicherry Airports, Corporation of Chennai, Ramanujam IT Park of IT
Major TCS, Kamarajar Port Ltd, Ennore, Directorate of Indian Medicine & Homeopathy etc.

The Corporation has entered into an MoU with M/s. Resourzzen, Chennai for sale of Handicrafts
items in the IIT Campus, Chennai & opened new outlets @ Chennai Airportand Chennai Museum.

With a view to develop new products with contemporary designs, an MoU with the National Institute
of Fashion Technology (NIFT), Hyderabad was signed. This project will facilitate not only our Corporation
butalso the Artisans in coming up with new designs as per the latest market trends.

SPECIALPROJECTS

The Corporation continues to receive bulk orders like supply of Gold medals, Silver medals and Silver
shields.

The Corporation has been notified as an Optional Procurement Agency by the Government of Tamil
Nadu vide G.O. (Ms.) No. 66 dt 4.03.2016 of HHTK Department and G.O. (Ms.) No. 150 dt 26.05.2016 of
Finance (salaries) Department. This enables the Government Departments /Public sector undertakings to
place orders directly with the Corporation for its requirements of handicrafts items without calling for tender.

Based on this notification, the Corporation is approaching various Government Departments for bulk
orders. Special orders such as Brass Iron Boxes from BC/MBC Department, pooja articles from HR&CE
Department etcis also expected in full during the year 2017-18 as supplied in earlier years.

SCHEMES UNDER TAMIL NADU INNOVATION INITIATIVE (TANII) DURING THEYEAR 2016-17

1. Design Research and Development Center (DRDC): Out of the sanctioned sum of ¥1.68
crores for setting up of a Design Research and Development Centre by the Government of
Tamil Nadu from the State Innovation Fund, the Corporation is in the process of building two
floors in the Corporate Office.

2. e-Repository of Artisans and their skills: The Corporation received ¥1.00 crore for creating
an e-Repository of Artisans and their skills. The site www.tnartisaan.com has been launched
by the Hon'ble Chief Minister on 12.05.2017. The database is being updated periodically.

20

SUNETH me58ns QFmiflossT aerissls sysi




4 4‘“ Annual Report y u
ORI ET E
2016-2017 %

SCHEMES UNDER TANIIDURING THEYEAR 2017-18

The Corporation has sent a proposal to Government of Tamil Nadu to sanction a scheme for the
year 2017-18 titled “Promoting Heritage & Handicrafts of Tamil Nadu through “Virtual Reality Show
Rooms” to be set up with the budget estimate of ¥2.20 crores. Through this proposal TNHDC will create a
state of the art Immersive Virtual Reality Gallery and showroom at a key location such as an Airport or mall
located in Chennai, Mumbai or Delhi depending on the budget and potential. These State of the Art
Immersive VR galleries shall be called “Virtual Reality Poompuhar Showrooms” (VRPs).

These “Virtual Reality Poompuhar Showrooms” can enable the connoisseurs to hook up our
showroom cum Virtual Reality select and “feel” the handicraft product and drag it to the e-cost. On receipt
of e-payment is made, the product will be delivered to the customer address.This is going to be the next
level of technology in e-Commerce.

TRAINING SCHEMES

1. A three year training scheme in Bronze lcon making under Gurukulam Tradition to
6 young trainees at a cost of ¥30.00 lakhs was commenced at Swamimalai on 10.06.2014 and
completed on 09.06.2017.

2. A three year training scheme in Bronze Icon making under Gurukulam System to
6 young trainees at a cost of ¥30.00 lakhs was in progress at Erode from 31.03.2015 and will be
completed on 31.03.2018.

3. The Corporation has completed the Training of Trainers in Handicrafts who will in turn train
children with Special Needs at a cost of ¥16.00 lakhs with the assistance of Government of
Tamil Nadu.

4, The Corporation has commenced a three months training programme to 50 transgenders in
banana fibre craft ata cost ofX¥7.50 lakhs.

5. The Corporation has implemented five training schemes in languishing crafts like Terracotta,
Pith work, Natural Fibre, Korai Mat Weaving and Palm Leaf were organized at a cost of ¥3.50
lakhs each with the financial assistance of Government of India during this year. Total cost of
projectis317.50 lakhs.

6. The Corporation has completed an Integrated Design Project in Bronze Icon craft at
Swamimalai at a cost 0f%8.50 lakhs.

ON GOING PROJECTS

1. The Urban Haat at Kanyakumari at a cost of ¥2.40 crore with financial assistance of State
Government and Government of India has been completed and has been inaugurated by
Hon'ble Chief Minister on 08.03.2017. This Urban Haat has 36 shops, food court, dormitory,
amphitheatre, children's park and parking facility.

2. The works relating to establishment of Urban Haat at Mamallapuram (near Chennai) at a cost
of ¥5.00 crores in 4.45 acres of land with the financial assistance of State Government and
Government of India is in progress and is expected to be completed by the end of the year
2017-18.
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3)  The Corporation is in the process of establishing a Craft Cafe in the campus of Poompuhar
showroom, Mamallapuram with the financial assistance of X 25.00 lakhs by Government of
Tamil Nadu. The Craft Cafe set up in the campus of Poompuhar sales showroom, Chennai is
running successfully.

4)  The Corporation is implementing a comprehensive project namely Integrated Development for
Promotion of Handicrafts (IDPH) at a cost of ¥ 20.38 crores with the financial assistance from
Government of India and Government of Tamil Nadu.

5) It consists of development of Craft Clusters, Common Facility Centers, Design & development
workshops, training schemes, free distribution of tool kits to ten thousand artisans and
machineries to CFCs, organizing craft bazaars & exhibitions and buyer seller meet.

DISTRIBUTION OF AWARDS
Hon'ble Chief Minister distributed the following awards at Secretariat, Chennaion 12.05.17
(i) Living Craft Treasure Award for 10 Craft persons
(i)  Poompuhar State Award for 10 Craft persons.

Hon'ble Minister for Rural Industries has distributed the following Awards for the year 2016-17
to the Artisans in a grand function held on 24.05.17. Tamil Nadu State has the distinction of
giving the highest number of Awards to Artisans in our country:-

(i)  Poompuhar District Craft Award for 85 Craft persons.

(iv) Gen NextAward for 150 Youngsters

(v)  Handicrafts Exports Award for 2 Artisans

(vi) Team Production Award for 3 Teams

(vii)  Utility Based Handicrafts Award for 3 Artisans.
ANNOUNCEMENTS 2017-18

The Hon'ble Minister for Rural Industries, Government of Tamil Nadu made the following
announcements on the floor of the Assembly on 29.06.2017:

1. Enhancing of cash prize for Poompuhar District Craft Award

The Corporation is distributing District Craft Award to 85 Artisans every year for recognition of their
craftsmanship which consists of cash prize of ¥5000/-, 5gms of Silver Medal and a certificate. Government
of Tamil Nadu has enhanced the cash component from X. 5000/- to %.10,000/- to each awardee from
2017-18 onwards.

2. Financial Assistance for Construction of second floor at Poompuhar Sales Showroom,
Chennai

The Tamil Nadu Handicrafts Development Corporation Ltd has proposed to construct second floor at
PSSR, Chennai with lift facility for providing space to organise inside exhibitions every month and to display
the large varieties of utility products, which are having great demand.
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3. Participationin International Fair/ TA/DA to Artisans participating in International Exhibitions

It has been proposed to participate in two International Exhibition fairs organised by EPCH, ITPO etc.,
especially Southern Asian countries of Malaysia, Singapore, Sri Lanka and Dubai where there is high
demand for Tamil Nadu Handicrafts with the financial assistance of ¥50.00 lakhs from the Government of
India with a view to expose the handicrafts of Tamil Nadu in abroad.

It has also been proposed to provide ¥15.00 lakhs towards TA/DA/Lodging and freight charges to the
poor artisans who are willing to participate in the above.

4. Conducting Exhibitions all over India to increase the Market of Tamil Nadu Handicrafts

The Tamil Nadu Handicrafts Development Corporation Ltd has been proposed to organize 150
exhibitions all over India to popularize handicrafts of Tamil Nadu among the public at a cost of ¥ 200.00
lakhs.

5. Declaring 5th March as Artisan Day

To make vigilant among the public on handicrafts and increase the marketing the Corporation has
proposed to declare 5" March as “Artisan Day” and distribute awards all over Tamil Nadu on the same day.

BUDGET ANNOUNCEMENT BY HON'BLE FINANCE MINISTERFORTHE YEAR 2017-18
< Athird Urban Haat will be set up in Udhagamandalam during 2017-18 at a cost of¥5.00 crores.
<> Forrevival of languishing crafts, five clusters will be developed at a cost 0f¥2.50 crores.

The Corporation is in the process of implementing the above announcements during the year
2017-18.

NEW DEVELOPMENT ACTIVITIES

In a bid to enhance its efficiency and to take the immensely talented artisans of Tamil Nadu to the
global market place, the Corporation envisioned pursuing a holistic growth of the organization through
continuous innovation to ensure that our artisans who create exquisite handmade products can reach the
global market quickly, profit and prosper.

Poompuhar decided to revamp its 3 pillars of activities, viz., Administration, Marketing and Design &
Production. It decided to embrace processes hinged on Information and Communication Technology (ICT).
TNHDC started reaping immense benefits from the move, and benefits were seen with all activity
stakeholders. TNHDC had achieved a turnover of X 31.08 crores in 2013-14 with a profit of ¥0.87 crores and
in2016-17, the turnover touched ¥ 40.06 crores with a profit of ¥1.13 crores, thanks to the above approach!

CHALLENGES FACED BEFORE DEPLOYMENT OF THE PROJECT
The existing legacy environment, posed several challenges, before the deployment of the project:

1. Manual and voluminous paper and file work, which resulted in delay in key decisions and
actions thereto.

2. Decentralized HR and Payroll management.

3. Primitive approaches constrained product design from achieving precision and proactive
response to customers' demands.
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4, Lack of effective surveillance leading to pilferage of expensive handicraft products at the
showrooms.

5. Showroom and exhibition based marketing channels had constrained the growth prospects of
the Corporation.

6. Lack of exclusive and multi-model promotion constraining reach to digital customers, as well
as brand recall by potential customers.

7. Absence of exclusive approaches adopted to enhance “Customer Experience”.

8. Lack of innovation and customization in sales transactions leading to lack of appropriate
responsiveness across G2G/G2B/B2B sales.

9. Absence of digitized and manual decentralized billing resulting in lack of scope for optimizing
sales and inventory management.

OBJECTIVE OF THE PROJECT

To enhance the market-responsiveness and cost-effectiveness of the Corporation, with the optimal

and appropriate use of Information and Communication Technology (ICT)

Tore-engineer and automate key processes, including,

K2

g Administration

< Marketing

% Design & production

The project was targeted at multiple stakeholders with specific developmental objectives:

< Artisans — Creation of an e-Repository of Artisans and their skills to ensure their proper
registry and targeted employment benefits (direct engagement, preferential treatment to
women artisans and underprivileged, etc.).

% Customers/ Buyers — to ensure enhanced customer-response and customer experience,
through flexible, reliable and effort-free purchase.

< Government — to ensure commercial sustainability and promotion of traditional industry, with
secured livelihoods to artisans, and enhance accountability and transparency through digital
governance.

SOLUTION DESCRIPTION

The Corporation implemented a multi-layered e-Governance solution, streamlining and

strengthening the three key functions and the processes therein:

INTERVENTION IN ADMINISTRATION

< Web portal: Multi-purpose dedicated web-portal: www.tnhdcltd.com

< e-Repository of Artisans/skills: A comprehensive and dynamically updated web based
repository of all artisans: www.tnartisaan.com dedicated standardized web pages for every
artisan and features to promote marginalized groups of artisans. Funding to the tune of ¥1.00
crore was obtained from the State Innovation Fund.
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< e-Office Admin and Management Solution: (i) integrated ERP across all 7 production
centres and 12 sales-cum-showrooms across the country, connecting all employees from
CMD to Peon; (ii) 100% paper-less file-management and decision support system; (iii)
centralized HR & payroll management system;

< iPads: All Officers of the Corporation provided IPads for supervision and e-Review through
Facetime.

< e-Accounting: Integrated Tally-based double-entry accounting, across the organization

< e-Attendance: Bio-metric staff attendance, and geo-tagged inventory/product tracking
system across all locations

< e-Monitoring: Centralized CCTV remote surveillance and monitoring: All 12 showrooms and
7 production centers across the country at the Corporate Office.

INTERVENTION IN MARKETING

% e-Commerce: Direct online selling of Poompuhar products through www.poompuhar.org,
smartphone App and supported by free-home delivery through dedicated bikes/vans.

® Online selling of Poompuhar products through e-Commerce giants like Snapdeal, Flipkart,
Craftsvilla and IndiaMart.

< e-Promotion: Massive Social Media & Online Marketing campaigns using about 10 social
media platforms including Facebook, LinkedIn, Twitter, Quora, Pinterest, Google+ etc through
an exclusive agency.

< e-Inventory: Bar-coding of all handicrafts products at all 12 showrooms.

< e-Billing: Centralized computerized billing including use of credit card/debit card machines at
all 12 showrooms.

& e-Promotion: Jingles on the FM Radio at prime-time to enhance prospective customer base
and brand recall.

< e-mails from CMD to about 3000 potential High Net worth Individuals

< iPads to all 21 marketing personnel to woo to potential customers and also for Facetime review
with Corporate Office

< Poompuhar Craft Cafe at Chennai and Mamallapuram has ensured that connoisseurs not
only enjoy the exquisite handicrafts but also enjoy traditional vegetarian Tamil Cuisine.

< Urban Haats at Kanyakumari and Mamallapuram is enabling artisans from all over the country
to market their products to a larger audience. Mamallapuram being declared as a World Craft
Council Stone Carving City, a very rare honour has given fillip to the stone sculpture artisans of
Kancheepuram.

< Government declared Poompuhar as an “Optional Procurement Agency” for all Government
and quasi Government agencies for procurement of any handcrafted product, giving a huge
fillip to the handicrafts sector.
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INTERVENTION IN DESIGN & PRODUCTION

<& e-Designing: Poompuhar has taken up embellishment of Institutions like Chennai, Madurai,
Coimbatore airports, Ennore Port Trust, etc. based on e-Designs.

< e-Production: A Design Research and Development Centre (DRDC) was created with ¥1.68
crores from the State Government. 3D printing of plastic molds, to be used for production of
bronze icons was taken up. This enables anywhere anytime custom production of handicrafts.

< Contract works for embellishment of institutions

Poompuhar bagged the orders for embellishing the International Terminals T3, T4 and the
domestic terminal at a cost of ¥ 10.00 crores. It also completed works to the tune of ¥ 1.10
crores atthe Kamarajar Port Ltd., Ennore.

Poompuhar has also completed the designs for airports at Tirupathi, Trichy, Madurai and
Coimbatore, Kalaivanar Arangam at Chennai and several railway stations.

OTHERINNOVATION
<& Acommon name board for showrooms, production units and Corporate office
< Redesigned existing logo and registered the same with Trade Mark Registry
< Signed MoU with India Post for Logistics
< Signed MoU with GRT Grand Hotel
< Refurbished an unutilized mobile van, to be used as a marketing vehicle
< Introduced uniforms to marketing staff and made them customer friendly
< Designed and introduced Feedback form for customers at all showrooms
< Introduced Jingles on FM Radio as a marketing activity for the first time
< Designed and introduced new carry bags for Poompuhar
< Introduced mobile kiosks for marketing campaigns in Corporate/private institutions
< Introduced a mobile delivery bike for delivery of gift items to customers in Chennai
< Setting up of Craft Café at Chennai and Mahabalipuram
< Setting up of Urban Haats at Kanyakumari and Mahabalipuram
FUTURE ROADMAP
% Creating immersive Virtual Reality Poompuhar showrooms at Airports, Malls etc.
< Order already placed for procurement of a Mobile based Review system.
& QR coding for all products as a method of storytelling of each product.
<& Re-engineering of product profiles to increase availability.
< Branding of end-to-end customer delivery carry bags.

< E-feedback through customized software.
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Focus on promotion of Utility products and souvenirs through exclusive counter at the
showrooms.

Brand franchising.

Re-engineering and modernization of production environment with state of the art of
technology.

AWARDS CONFERRED ON POOMPUHAR

The Department of Administrative Reforms and Public Grievances, Government of India
(DARPG) conferred the Corporation with the National e-Governance Award instituted for the
year 2016-17 for exemplary implementation of e-Governance initiatives.

The Corporation also bagged the prestigious Skoch Smart Governance Platinum Award 2016,
for “Transformation of TNHDC using Information Technology". Skoch Consultancy Services
Pvt. Ltd, Gurgaon, gives this prestigious award.

OUTLOOKFOR THE FUTURE

The Corporation has planned to achieve a turnover of ¥ 45.00 crores and a production target of 36.65
crores during the year 2017-18 and is hopeful of making a profit of X 1.46 crores in the year 2017-18.

In addition, the following developmental activities will be undertaken during 2017-18:

a.

The Corporation is having negotiations with the Airport Authorities of Tirupathi, Madurai, Trichy,
Coimbatore and Pondicherry to secure further orders for beautification work.

The Corporation has executed landscaping, interior and exterior works at Kamarajar Port
Limited, Ennore to the value of¥101.97 lakhs and is expecting further orders.

The Corporation has executed beautification works in Ripon building at a cost of X 36.00 lakhs
and expecting further orders for¥ 11.00 lakhs.

The Corporation expects to obtain beautification work orders from Southern Railways.
The Corporation has secured beautification work order at Ramanujam IT Park of TCS.

The Corporation is expecting film Award medal orders for X 330.00 lakhs during the year 2017-
18.

The Corporation is expecting further orders for beautification from Secretariat during the year
2017-18.

The Corporation has started the construction work of two more additional floors for DRDC and
Corporate office at Chennai by raising additional funds through loan from NABARD and the
work is expected to be completed before March 2018.

The Corporation is taking efforts to obtain the orders for laying Queue lines from HR&CE
Department.

The Corporation has introduced a new concept of lllamthorum Valluvar and is approaching
various school administrations and through this expecting orders of making Thiruvalluvar
statues for about330.00 lakhs.

The Corporation has installed new billing software.

P
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ENERGY CONSERVATION AND TECHNOLOGY ABSORPTION (SEC.134 (3) OF THE COMPANIES
ACT, 2013)

Most of the operations of the production units of the Corporation are manual only energy efficient
technologies are used wherever needed.

CASHFLOW STATEMENT

A Cash Flow Statement prepared in accordance with the Accounting Standard (AS-3) issued by the
Chartered Accountants of Indiais attached to the Balance Sheet.

EXTRACT OF ANNUAL RETURN

The extracts of Annual Return pursuant to the provisions of Section 92 read with Rule 12 of the
Companies (Management and administration) Rules, 2014 is furnished in Annexure B and is attached to
this Report.

RISK MANAGEMENT

The Corporation has in place a mechanism to identify, assess, monitor and mitigate various risks to
key business objectives. Major risks identified by the businesses and functions are systematically
addressed through mitigating actions on a continuing basis. These are discussed at the meetings of the
Board of Directors of the Corporation.

SUBSIDIARY COMPANY

AsonMarch 31,2017, the Corporation does not have any subsidiary Company.
RELATED PARTY TRANSACTIONS

There were no transactions with related parties during the year 2016-17.
CORPORATE SOCIAL RESPONSIBILITY

The Company is not required to constitute a Corporate Social Responsibility Committee as it does not
fall within purview of Section 135(1) of the Companies Act, 2013 and hence it is not required to formulate
policy on Corporate Social Responsibility.

NUMBER OF BOARD MEETINGS

During the year 2016-17, the Board of Directors met four times and conducted its 205" to 208"
meetings viz. on 24" May 2016, 2™ September 2016, 29" September 2016, and 20" January 2017.

DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant to the requirement under Section 134(5) of the Companies Act, 2013 with respect to
Director's Responsibility Statement, itis hereby confirmed:

1. That in the preparation of annual accounts for the year ended 31st March 2017; the applicable
accounting standards have been followed along with proper explanation relating to material
departures, ifany;

2. That the Directors have selected accounting policies and applied them consistently and made
judgments and estimates that were reasonable and prudent so as to give a fair view of the state
of affairs of the Corporation as at 31*March 2017, and of the profit of the Corporation for the
period underreview;
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3. That the Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 2013, for
safeguarding the assets of the Corporation and for preventing and detecting fraud and other
irregularities;

4. That the Annual Accounts were prepared for the financial year ended 31*March 2017 on a
going concern basis;

5. That the Directors have laid down proper internal financial controls to be followed by the
Corporation and that such internal financial controls are adequate and are operating
effectively;

6. That the Directors have devised proper systems to ensure compliance with the provisions of all
applicable laws and such systems are adequate and operating effectively.

DIRECTORS AND KEY MANAGEMENT PERSONNEL

The following changes have taken place in the Board of Directors of the Corporation since the last
report:

S.No Name of the Directors Date of joining Date of relinquishment
1. Th. P.Mallikarjunaiah 01.11.2011 Continues
2 Dr. Santhosh Babu, IAS 08.09.2014 Continues
3. Tmt. G.Ruthkirubarani 02.09.2015 Continues
4 Tmt.T.Booma 28.06.2016 Continues
AUDITORS

M/s. Krishaan & Co., Chartered Accountants, Chennai had been appointed as Statutory Auditors of
the Corporation for the year 2016-17 by the Office of the Comptroller and Auditor General of India, New
Delhi on a remuneration of ¥79,800/- vide letter No. CA.V/COY/TAMILNADU. TNHNDC (1)/1563 dated
09/09/2016.

COMMENTS OF THEAUDITOR

The Statutory Auditors have made certain comments on the Accounts for which the Corporation's
observations are noted in the Annexure 'A'.

INTERNAL CONTROL SYSTEM

Internal Controls are supported by Internal Audit and Management reviews. Internal team and
External Agencies (ie.,Chartered Accountants) are engaged for conducting Internal Audits for every year in
all branches. The Audit wing monitors all significant observations of the Internal Audit report and submit
reports to the Management for decision making.

QUALITY INITIATIVES

Sustained commitment to highest level of quality and mature business continuity processes helped
the Corporation to attain significant milestones during the year. The Managers of production units give
guarantee for the quality of our own products and the Managers of Showrooms are held responsible for the
quality of the products sold at the showrooms.

P
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HUMAN RESOURCE DEVELOPMENT

The speed of change in today's world makes it imperative to focus on forward — looking polices, lean
processes, shaping talents for tomorrow and invest in futuristic systems and applications.

As such necessary training are being given to staff of the Corporation whenever needed through
Anna Institute of Management. Since the efficiency of the staff are to be extracted to the optimum level, Bio
metric machines have been installed. The Corporation has successfully connected all the staff through the
ERP system which facilitates fast moving and to avoid unnecessary delay in communication /
correspondences etc.

New recruitment of staff were made during the year 2016-17 and the Corporation at present have
highest number of women staff.The Corporation commits to provide a healthy and safe work environment
to all employees. It has been planned to set up workstations to all staff in Corporate Office in the new
building setup.

ACKNOWLEDGEMENT

The Board of Directors would like to express their gratitude to the Government of Tamil Nadu and
Government of India for their continued assistance, support and guidance. The Directors are also grateful
to the Comptroller and Auditor General of India, Statutory Auditors and our esteemed Bankers for their
active help and co-operation. The Directors also take this opportunity to thank the esteemed customers,
artisans and craftsmen for the trust and confidence reposed in the Corporation.

The Board of Directors wish to place on record their deep appreciation for the whole hearted co-
operation extended by the employees of the Corporation at all levels without which it would not have been
possible for the Corporation to maintain its pace of development.

CAUTIONARY STATEMENT

Statements in the Board's Report and the Management Discussion & Analysis describing the
Corporation's objectives, expectations or forecasts may be forwarded-looking within the meaning of
applicable securities laws and regulations. The Corporation cannot guarantee the accuracy of assumptions
and the projected future performance of the Corporation. The actual results may materially differ from those
expressed or implied in this report. Important factors that could influence the Corporation's operations
include global and domestic demand and supply conditions affecting selling prices of finished goods, input
availability and prices, changes in Government regulations, tax laws, economic developments within the
country and other factors such as litigation and industrial relations.

For and on behalf of the Board

Chairman & Managing Director

Date: 13.09.2017

Place: Chennai - 2
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Annexure A

To the Directors’ Report for the year ended 31* March 2017 as required under
Section 134 (5) of the Companies Act, 2013.

The Statutory Auditors in their report made certain comments for which the Directors observe as under:

Comments of Auditors

Observations

1. Point No. 10 of Note No.25 regarding
recognition of Income and Expenses as
specified in that Para is not in accordance
with Accounting Standard — 9 “ Revenue
Recognition” issued by Institute of
Chartered Accountants of India.

Recognition of Income and expenses as
specified in Point No.11 will be followed as per
Accounting Standard issued by the Institute of
Chartered Accountants of India from the
succeeding year.

2. The title deeds of immovable properties
situated at No.108 (Old No0.818), Anna
Salai, Chennai taken over by the Company
have not been transferred in its name,
consequently no depreciation has been
provided on the value of buildings taken
over as referred to Point No.3(a) of Note
No.26, the impact whereof in the accounts
cannotbe ascertained

To get the title deeds of the immovable
properties situated at No. 108, Anna Salai,
Chennai-2, the Tahsildar, Egmore —
Nungambakkam has surveyed the land. High
level discussions in Government are going on.
Orders are awaited from the Government.

3. The titles of the buildings situated at
Cuddalore, taken over by the Company
Madras State Handicrafts Co-operative
Marketing Society Limited, have been
already transferred in the name of
Corporation. However no depreciation has
been provided on the value of buildings
taken over as referred to Point No. 3(b) of
Note No.26, the impact whereof in the
accounts cannot be ascertained.

The Patta for the land on the revenue records
have been changed in the name of the
Corporation. The value of Land and Building is
nil and therefore no depreciation is required to
be provided in the accounts.

However the book value as on 15.11.73 is
pending to be ascertained from the Department
of Industries and Commerce for incorporation in
the accounts.

4. The lease deed in respect of Showroom at
New Delhi has not been executed. The
lease payments are recognised in the books
since 1974. The impact of the above on the
accounts of the Company is not quantifiable
in the absence of adequate details.

Action is being taken to obtain the deed
agreement from Government in respect of New
Delhi showroom. Orders are awaited from the
Government.

5. Non-receipt of confirmation of Sundry
Debtors, Sundry Creditors, Advances,
Deposits and balance on various other
accounts as referred to in Point No: 9 of
NOTE NO. 26 the impact whereof in the
accounts cannot be ascertained

The Corporation had initiated action to obtain
the confirmation of balance from the Sundry
Debtors, Sundry Creditors and advances, the
acceptance of confirmation are not received
within the scheduled date. However this will be
followed in the next year to ensure confirmation.

6. The Company has closed the Bangalore
Showroom on 30" June 2015 and has since
vacated the property by 31st July 2015. In
the absence of the owner of the property
and the person to whom the rent is payable,
the Company has provided for the same in
these financial statements. As the matter is
sub-judice the said provisions have not
been reversed.

In respect of Bangalore showroom, the
showroom was closed on 30.06.2015 and as
per the order of the High Court of Karnataka, a
sum of ¥ 29.36 lakhs, were deposited with the
Karnataka court and as per the directions of the
court the keys were handed over on 05.08.2015
to the Lessor of the property to whom it was
directed by the High Court.

4%
R
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Annexure - B
Form No. MGT-9

EXTRACT OF ANNUAL RETURN AS ON THE FINANCIAL YEAR ENDED ON 31.03.2017
[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the
Companies (Management and Administration) Rules, 2014]

Il. REGISTRATION AND OTHER DETAILS:

CIN

U74999TN1973SGC006404

Registration Date

26.07.1973

Name of the Company

The Tamil Nadu Handicrafts
Development Corporation Limited

Category/Sub-Category of the Company

Public Sector Undertaking

Address of the Registered office and
contact details

No.759, Anna Salai, Chennai 600 002
044 - 28521271 / 28521325

Vi.

Whether listed company

No

Vii.

Name, Address and Contact details of
Registrar and Transfer Agent, if any

Not applicable

Il. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
Allthe business activities contributing 10% or more of the total turnover of the company shall be stated:-

Sr. Name and Description of NIC Code of the % to total turnover
No. main products/ services Product/ service of the company

1 Handicrafts 100%

2

3

lll. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

Sr. Name And Address | CIN/GLN | Holding / Subsidiary | %of shares held | Applicable
No. of The Company | Associate Section
1.

2 \\\\\,

3.

4
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IV.SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)
i. Category-wise Share holding

)

Category of
Shareholders

No. of Shares held at
the beginning of the year

No. of Shares held at the end of the year

% Change
during the year

Demat

Physical |  Total

% of Total

Shares

Demat | Physical

Total

% of Total
Shares

A. Promoter

1) Indian

a) Individual/ HUF

b) Central Govt

c) State Govt(s)

d) Bodies Corp
e) Banks / FI

f) Any Other

Sub-total(A)(1):-

2) Foreign

g) NRIs-Individuals

h) Other-Individuals

a) Bodies Corp.

b) Banks / FI

k) Any Other....

Sub-total(A)(2):-

B. Public Shareholding

1. Institutions

a) Mutual Funds

)
b) Banks / Fl

c) Central Govt

116000 | 116000

36.03

116000

116000

36.03

d) State Govt(s)

205275 | 205275

63.75

205275

205275

63.75

)
e) Venture Capital
Funds

f) Insurance
Companies

g) Flls

h) Foreign Venture
Capital Funds

i) Others (specify)

704 704

0.22

704

704

0.22

Sub-total(B)(1)

321979 | 321979

100

321979

321979

100

P
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2. Non Institutions

a) Bodies Corp.

(i) Indian

(ii) Overseas

b) Individuals

(i) Individual
shareholders holding
nominal share capital
upto Rs. 1 lakh

(ii) Individual
shareholders holding
nominal share
capital in excess

of Rs 1 lakh
c) Others (Specify)
Sub-total(B)(2)
Total Public
Shareholding
(B)=(B)(1)* (B)(2) 321979 | 321979, 100 321979 | 321979 100 0
C. Shares held
by Custodian for
GDRs & ADRs
Grand Total
(A+B+C) 321979 | 321979, 100 321979 | 321979 100 0
ii. Shareholding of Promoters
SI. No| Category of Shareholders Shareholding at the Shareholding at
beginning of the year the end of the year
No. of | % of total %of Shares No.of | % of total %of Shares | %
Shares | Shares of the | Pledged / Shares | Shares ofthe | Pledged/ | change
company encumbered company encumbered | in share
to total shares to total holding
shares during
the year

Total
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SI. No

Shareholding at the
beginning of the year

Cumulative Shareholding
during the year

No. of shares

% of total shares
of the company

No. of shares

% of total shares of
the company

At the beginning of
the year

Date wise Increase /
Decrease in Promoters

year specifying the
reasons for increase
| decrease

(e.g. allotment/
transfer / bonus /
sweat equity etc) :

Share holding during the

At the End of the year

V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment

Secured Loans
excluding deposits

Unsecured Loans

Deposits

Total
Indebtedness

Indebtedness at the beginning
of the financial year

i) Principal Amount
ii) Interest due but not paid
iii) Interest accrued but not due

Total (i+ii+iii)

Change in Indebtedness
during the financial year
- Addition
- Reduction

Net Change

Indebtedness at the
end of the financial year

i) Principal Amount
ii) Interest due but not paid
iii) Interest accrued but not due

Total (i+ii+iii)

The Tamil Nadu Handicrafts Development Corporation Ltd
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VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-time Directors and/or Manager

Sl. No. Particulars of Remuneration Name of Total Amount
MD/ WTD/ Manager
1. Gross salary
(a) Salary as per provisions contained
in section17(1) of the Income-tax Act, 1961 Dr. Santhosh Babu, IAS 25,75,014.00
(b) Value of perquisites u/s Chairman & Managing Director

17(2)Income-tax Act, 1961

(c) Profits in lieu of salary under section17(3)
Income- taxAct, 1961

Stock Option

Sweat Equity

Commission - as % of profit - others,specify...

Others, please specify

IS IS ol I B I

Total(A) 25,75,014.00

Ceiling as per the Act

B. Remuneration to other directors:

Sl. No. Particulars of Remuneration Name of Total Amount
MD/ WTD/ Manager

Independent Directors

+ Fee for attending board committee meetings
+ Commission W
+ Others, please specify

Total (1)

Other Non-ExecutiveDirectors

+ Fee for attending board committee meetings
+ Commission

. Y
+ Others, please specify

Total (2)

Total (B) = (1+2)

Total Managerial Remuneration W

Overall Ceiling as per the Act
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C. Remuneration to Key Managerial Personnel Other Than MD/ Manager/ WTD
Sl. No. Particulars of Remuneration Key Managerial Personnel
CEO Company CFO Total
Secretary
1. Gross salary
(a) Salary as per provisions contained
in section17(1)of the Income-tax Act, 1961
(b) Value of perquisites u/s 17(2) of
Income-tax Act,1961
\

(c) Profits in lieu of salary under section
17(3) Income-tax Act, 1961

Stock Option

Sweat Equity

Commission - as% of profit others, specify...

Others, please specify

2 A

Total

VII. PENALTIES / PUNISHMENT / COMPOUNDING OF OFFENCES:

Type Section of the Brief
description

Companies Act

Details of Penalty / Punishment /
Compounding fees imposed

Authority Appeal
[RD/NCLT/ made.

details)

Court] If any (give

A. Company

Penalty

Punishment

Compounding

B. Directors

Penalty

Punishment

Compounding

C. Other Officers In Default

Penalty

Punishment

Compounding

W
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Embellishment works at
Kamarajar Port Limited,
Ennore

Embellishment works at
Kamarajar Port Limited,
Ennore

Embellishment works at
Tirupati Airport
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Poompuhar outlet at
Chennai Museum

Poompuhar outlet at
Chennai International Airport

Craft Café at
Poompuhar Showroom,
Chennai
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Embellishment works at
Rippon Building,
Greater Chennai Corporation

Embellishment works at
Rippon Building,
Greater Chennai Corporation

Common Facility Center at
Poompuhar Bell Metal Production Center,
Nachiarkoil
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3-D Printing Machine
at Poompuhar

aiB:BX T

Tamil Madu Handicrafts Development Carporation Ltd
ih Gowernment of Tamil Nadu Undertaking)

7 b A e

www.tnartisaan.com
portal for e-Repository of
Artisans

Newspaper publication
regarding surpassing the
target by Poompuhar
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ACCOUNTANT GENERAL (E & RSA)
TAMILNADU

R. THIRUPPATHI VENKATASAMY, 1A & AS

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143 (6) (b) OF THE COMPANIES ACT, 2013 ON THE
FINANCIAL STATEMENTS OF TAMILNADU HANDICRAFTS
DEVELOPMENT CORPORATION LIMITED, CHENNAI FOR THE YEAR
ENDED 31 MARCH 2017.

The preparation of financial statements of Tamil Nadu Handicrafts
Development Corporation Limited, Chennai for the vear ended 31 March 2017 in
accordance with the financial reporting framework prescribed under the Companies Act,
2013 is the responsibility of the management of the Company. The statutory auditor
appoinied by the Comptroller and Auditor General of India under section 139 (5) of the
Act is responsible for expressing opinion on these financial statements under section 143
of the Act based on independent audit in accordance with the standards on auditing
prescribed under section 143 (10) of the Act. This is stated to have been done by them
vide their Audit Report dated 31-08-2017.

I, on behall of the Comptroller and Auditor General of India, have decided not 1o
conduct the supplementary audit of the financial statements of Tamil Nadu Handicrafts
Development Corporation Limited, Chennai for the year ended 31 March 2017 and

as such have no comments to make under section 143 () (b) of the Act,

For and on the behalf of the

Comptroller & Auditor General of Tndia
Place: Chennai

Dated 2-09-2017

R. THIRUPPATHI VENKATASAMY
Accountant General

"HETTHE T 361, 30w WA, 4 - s00 0va. W9 044 - 2432 7922 ; T ; 044 - 2431 1659 §-9W ; agautamiinadu2@cag.gov.in
“Lekha Periksha Bhavan®, 361, Anna Salal, Channal - 600 016, Ph - 044 - 2432 7822 | Fax : 044 - 2431 1659 ; E-medl ; sgautamiinadu2@ cag.gov.in
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KRISHAAN & CO Flat No. 10-C Wing

Chartered Accountants 6th Floor, Parsn Manere,
602, Anna Salai, Thousand Lights,
Chennai - 600 006.

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF TAMILNADU HANDICRAFTS DEVELOPMENT
CORPORATION LIMITED

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of M/s TAMILNADU HANDICRAFTS
DEVELOPMENT CORPORATION LIMITED (the Company), which comprises the Balance Sheet as at
31st March, 2017, the Statement of Profit and Loss and the Cash Flow Statement for the year then ended,
and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these standalone financial statements that give a true
and fair view of the financial position, financial performance and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the Accounting Standards prescribed
under Section 133 of the Act, read with rule 7 of the Companies (Accounts) Rules, 2014. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Ourresponsibility is to express an opinion on these standalone financial statements based on our audit. We
have taken into account the provisions of the Act, the accounting and auditing standards and matters which
are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder. We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
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appropriateness of the accounting policies used and the reasonableness of the accounting estimates made
by the Company’s Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence obtained is sufficient and appropriate to provide a basis for our audit
opinion on the standalone financial statements.

Basis for Qualified Opinion

Subjectto:

i)

i)

vi)

Point No. 10 of Note No.25 regarding recognition of Income and Expenses as specified in that
Para is not in accordance with Accounting Standard — 9 “ Revenue Recognition” issued by
Institute of Chartered Accountants of India.

The title deeds of immovable properties situated at No.108 (Old No.818), Anna Salai, Chennai
taken over by the Company have not been transferred in its name, consequently no
depreciation has been provided on the value of buildings taken over as referred to Point
No.3(a) of Note No.26, the impact whereof in the accounts cannot be ascertained.

The titles of the buildings situated at Cuddalore, taken over by the Company Madras State
Handicrafts Co-operative Marketing Society Limited, have been already transferred in the
name of Corporation. However no depreciation has been provided on the value of buildings
taken over as referred to Point No.3(b) of Note No.26, the impact whereof in the accounts
cannot be ascertained.

The lease deed in respect of Showroom at New Delhi has not been executed. The lease
payments are recognised in the books since 1974. The impact of the above on the accounts of
the Company is not quantifiable in the absence of adequate details, as referred to Point
No. 3(c) of Note No.26.

Non-receipt of confirmation of Sundry Debtors, Sundry Creditors, Advances, Deposits and
balance on various other accounts as referred to in Point No.9 of Note No.26, the impact
whereofin the accounts cannot be ascertained.

The Company has closed the Bangalore Showroom on 30" June 2015 and has since vacated
the property by 31° July 2015. In the absence of the owner of the property and the person to
whom the rent is payable, the Company has provided for the same in these financial
statements. As the matter is sub-judice the said provisions have not been reversed.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements, give the information required by the Actin the manner so required and give
atrue and fair view in conformity with the accounting principles generally accepted in India;

a.
b.
c.

In the case of the Balance Sheet, of the state of affairs of the company as at 31* March 2017.
Inthe case of the Statement of Profit and Loss, of the profit for the year ended on that date; and
Inthe case of the Cash Flow Statement, of the cash flows for the year ended on that date.
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Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’'s Report)Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

a.

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.

Except for the effects of the matter described in the Basis for Qualified Opinion paragraph, in
our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards prescribed under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on 31* March, 2017
taken on record by the Board of Directors, none of the directors is disqualified as on
31%March, 2017 from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Reportin accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its

financial statements.

i. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.
iii. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.
iv. The Company has provided requisite disclosures in its standalone financial statements
as to holdings as well as dealings in Specified Bank Notes during the period from
8" November, 2016 to 30" December, 2016. Based on audit procedures and relying on the
management representation, we report that the disclosures are in accordance with the
books of accounts maintained by the Company and as produced to us by the
Management - Refer Note 16.
For Krishaan & Co.,
Chartered Accountants
Firm Reg. No. 001453S

K Sundarrajan
Partner

Place : Chennai Membership No.208431
Date : 31.08.2017

P
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Annexure — A to the Independent Auditor’s Report
(Referred to in paragraph 7 under ‘Report on Other Legal and Regulatory Requirements’

of our report of even date)

On the basis of such checks as we considered appropriate and according to the information and
explanation given to us during the course of our audit, we report that :

(i)

(iif)

(@) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) The fixed assets were physically verified during the year by the Management in accordance with
aregular programme of verification which, in our opinion, provides for physical verification of all
the fixed assets at reasonable intervals. According to the information and explanations given to
us, no material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us and on the basis of our examination of
the books of account, the title deeds of immovable properties are held in the name of the
Company, subject to Note No. (ii) and (iv) of the Basis of Qualified Opinion.

(@) As explained to us, inventories have been physically verified during the year by the
management atreasonable intervals.

(b) On the basis of our examination of the inventory records, in our opinion, the Company is
maintaining proper records of inventory. The discrepancies noticed on physical verification of
inventory as compared to book records were not material, and have been properly dealt with in
the books of account.

According to the information and explanations given to us and on the basis of our examination of the
books of account, the Company has not granted any loans, secured or unsecured, to companies,
firms, LLPs or other parties covered in the register maintained under Section 189 of the Companies
Act, 2013. Consequently, the provisions of clausesiii(a), iii(b) and iii(c) of the Order are not applicable
to the Company.

According to the information and explanations given to us, the Company has not granted any loans,

made investments, issued guarantees or provided any security to any director or any other person as

specified in the Act and hence clause (iv) of the Order is not applicable to the Company.

The Company has not accepted any deposits from the public covered under Section 73 to 76 of the

CompaniesAct, 2013.

As per information and explanation given by the management, the Central Government has not

prescribed the maintenance of cost records under Section 148(1) of the Act as per GSR No. 429(E)

dated June 3, 2011. However we have not made a detailed examination of the same.

(a) According to the information and explanations given to us and on the basis of our examination

of the records of the Company, amounts deducted/ accrued in the books of account in respect
of undisputed statutory dues including provident fund, employees’ state insurance, income tax,
sales tax, wealth tax, excise duty, service tax, duty of customs, value added tax, cess and other
material statutory dues have been regularly deposited during the year by the Company with the
appropriate authorities.
According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees’ state insurance, income tax, sales tax, wealth tax,
excise duty, service tax, duty of customs, value added tax, cess and other material statutory
dues were in arrears as at 31% March 2017 for a period of more than six months from the date
they became payable. However, the collection and remittance of Sales tax at the locations
where exhibitions are being held needs to be strengthened.
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(b)  According to the information and explanations given to us and also based on the Management
representation, the disputed statutory dues, that have not been deposited on account of
matters pending before Appropriate authorities are as under:

Name of the Statute Period Amount Forum before which
(Rs.Inlacs) dispute is pending
Labourlaws 2006-07 - Hon’ble Supreme Court,
New Delhi

(viii) According to the information and explanations given to us, the Company has not defaulted in
repayment of dues to financial institutions, banks or debenture holders during the year.

(ix) The Company did not raise any money by way of initial public offer or further public offer (including
debtinstruments) and no term loan has been raised during the year.

(x) Based onthe audit procedures performed and the information and explanations given to us, we report
that no fraud on or by the Company has been noticed or reported during the year, nor have we been
informed of such case by the management.

(xi) According to the information and explanations given to us and based on our examination of the
records of the Company, provisions of Section 197 read with Schedule V to the Actis not applicable to
the Company.

(xii) In our opinion and according to the information and explanations given to us, the Company is not a
nidhi company. Accordingly, clause 3(xii) of the Order is not applicable.

(xiii) According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177 and
188 of the Act where applicable and details of such transactions have been disclosed in the financial
statements as required by the applicable accounting standards.

(xiv) According to the information and explanations give to us and based on our examination of the records
of the Company, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year.

(xv) According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors or
persons connected with him. Accordingly, clause 3(xv) of the Order is not applicable.

(xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act
1934.

Place : Chennai

Date:31.08.2017 For Krishaan & Co.,
Chartered Accountants
Firm Reg.No.001453S

K Sundarrajan
Partner
M.No. 208431
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Annexure — B to the Independent Auditor’s Report
(Referred to in paragraph 8(f) under ‘Report on Other Legal and Regulatory Requirements’
of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of TAMILNADU HANDICRAFTS
DEVELOPMENT CORPORATION LIMITED (“the Company”) as of March 31, 2017 in conjunction with our
audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that:

a. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

b. provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and

C. provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion orimproper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion
In our opinion, the Company has, in all material respects, an adequate internal financial controls system

over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31,2017, based on:

a. Policies and procedures followed by the Company which ensure orderly and efficient conduct of
business;

b. Consistent adherence to the Company’s policies;

C. Procedures which safeguard the Company’s fixed assets and current assets including receivables
and cash and Bank Balances;

Maintenance of Company’s accounting records with accuracy;
Capacity to complete and prepare accurate and reliable financial interpretations.

Place : Chennai

Date:31.08.2017 For Krishaan & Co.,
Chartered Accountants
Firm Reg.No.001453S

K Sundarrajan
Partner
M.No. 208431
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The Tamil Nadu Handicrafts Development Corporation Limited [ CIN - U74999TN1973SGC006404 ]

Balance Sheet as at 31* March 2017
All figures are in Indian Rupees unless otherwise mentioned

Particulars Note As at As at
No. 31* March 2017 31*March 2016
I EQUITY AND LIABILITIES 3 3
1. Share holder’s funds
a) Share Capital 1 3,21,97,900 3,21,97,900
b) Reserves and Surplus 2 8,49,88,101 6,03,85,237
2. Non-current liabilities
a) Long-term provisions 3 3,08,93,291 3,02,72,933
b) Other Long-term Liabilities 4 1,54,25,699 1,23,75,541
3. Current liabilities
a) Trade payables 5 3,46,08,769 2,44,61,043
b) Other current liabilities 6 18,02,47,640 21,17,31,221
c) Short-term provisions 7 52,31,352 35,16,243
Total 38,35,92,752 37,49,40,118
Il | ASSETS
1. Non Current Assets
a) Fixed Assets
i)  Tangible assets 8 5,09,54,345 2,97,14,507
i) Intangible assets - -
iii) Capital work-in-progress 1,21,12,859 3,44,57,441
b) Non-Current Investments 9 610 610
c) Deferred Tax Asset (Net) 10 26,02,388 12,83,981
d) Long-term loans and advances 11 3,09,31,115 2,09,31,393
2. Current assets
a) Inventories 12 8,81,33,223 9,18,90,716
b) Trade Receivables 13 5,39,55,578 3,12,96,428
c) Cash and Cash equivalents 14 9,16,93,329 14,52,64,584
d) Short-term loans and advances 15 5,13,77,891 1,91,29,413
e) Other Current Assets 16 18,31,414 9,71,045
Total 38,35,92,752 37,49,40,118

Summary of Significant accounting policies
The accompanying notes are an integral part of the Financial Statements.

As per our Report of even date
For and on behalf of the Board of Directors of For Krishaan & Co.,
The Tamil Nadu Handicrafts Development Corporation Limited Chartered Accountants
Firm Regn No. : 001453S

S. Suresh Babu T. Booma Dr. Santhosh Babu K. Sundarrajan
Finance Manager DIN - 01280049 DIN -01732308 Partner
Director Chairman & Managing Director Membership No. : 208431

Place :Chennai- 2
Date :31.08.17
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The Tamil Nadu Handicrafts Development Corporation Limited [ CIN - U74999TN1973SGC006404 ]
Statement of Profit and Loss for the year ended 31* March 2017
All figures are in Indian Rupees unless otherwise mentioned

Particulars Note As at As at
No. 31° March 2017 31°t March 2016
3 3
Revenue
Revenue from Operations 17 40,06,71,455 34,50,10,637
Grants Received 18 2,90,63,102 2,70,49,439
Other Income 19 1,43,06,832 99,03,426
Total Revenue 44,40,41,389 38,19,63,502
Expenses
Cost of materials consumed 20 3,81,30,979 3,16,46,871
Changes in Inventories 21 43,94,213 (93,47,491)
Purchase of Traded Goods 21,97,36,599 19,10,90,250
Employee benefit expenses 22 7,47,89,497 7,11,31,681
Other Expenses 23 8,68,46,732 8,34,01,048
Total Expenses 42,38,98,020 36,79,22,359
EBITDA 2,01,43,369 1,40,41,143
Depreciation and amortisation expenses 45,28,079 41,80,762
Finance Costs 24 20,04,822 22,87,364
Profit / (Loss) before Tax 1,36,10,468 75,73,017
Tax Expenses
(1) Current tax 36,50,000 15,19,000
(2) Earlier Year Tax - (3,90,881)
(3) Deferred Tax Expense / (Income) (13,18,407) (1,12,303)
Total Tax Expenses 23,31,593 10,15,816
Profit / (Loss) for the year 1,12,78,875 65,57,201
Earnings per equity share
[nominal value of share Rs. 100
(Previous Year : Rs. 100)]
(1) Basic 35.03 20.37
(2) Diluted 35.03 20.37

Summary of Significant accounting policies
The accompanying notes are an integral part of the Financial Statements.
As per our Report of even date

For and on behalf of the Board of Directors of For Krishaan & Co.,
The Tamil Nadu Handicrafts Development Corporation Limited Chartered Accountants
Firm Regn No. : 001453S
S. Suresh Babu T. Booma Dr. Santhosh Babu K.Sundarrajan
Finance Manager DIN - 01280049 DIN -01732308 Partner
Director Chairman & Managing Director Membership No. : 208431

Place :Chennai-2
Date 1 31.08.2017

Note : The revised Schedule VI allows line items, sub line items and sub-totals to be presented as an addition or
substitution on the face of the financial statements when such presentation is relevant to an understanding of the
Company's financial position or performance or to cater to industry / sector-specific disclosure requirements. Accordingly,
the Company has elected to present EBITDA as a separate line item on the face of the Statement of Profit and Loss.
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The Tamil Nadu Handicrafts Development Corporation Limited [ CIN - U74999TN1973SGC006404 ]
Cash Flow Statement for the year ended March 31, 2017

Particulars

Year Ended

March 31, 2017

March 31, 2016

3 3 3 3
A. Cash flow from operating activities
Net Profit / (Loss) before extraordinary items and tax 1,36,10,468 79,63,898
Adjustments for :
Depreciation and amortisation 45,28,079 41,80,762
Finance Costs 20,04,822 22,87,364
Interest income (84,99,511) (45,36,042)
Capital Grant Withdrawn from Reserves 1,56,49,154 (10,64,797)
Loss on sale of Asset 53,249 30,615
Profit on sale of Asset - (5,159)
Liabilities / provisions no longer required written back (1,97,463) (6,17,945)
Bad Debts writen off 20,000 | 1,35,58,330 6,519 2,81,321
Operating profit / (loss) before working capital changes 2,71,68,798 82,45,219
Changes in working capital:
Adjustments for (increase) / decrease in operating assets:
Inventories 37,57,494 (55,86,021)
Trade receivables (2,26,79,150) (1,48,23,975)
Short-term loans and advances (3,04,73,812) 50,56,840
Long-term loans and advances (99,99,722) (87,94,317)
Other current asset (8,60,369) | (6,02,55,559)| (9,23,305) | (2,50,70,778)
Adjustments for increase / (decrease) in operating liabilities:
Trade payables 1,03,45,189 (53,06,294)
Other current liabilities (3,14,83,581) 14,13,68,586
Other long-term liabilities 30,50,160 14,94,832
Short-term provisions/borrowings 17,15,109 26,45,424
Long-term provisions 6,20,358 | (1,57,52,765)| (9,29,705) | 13,92,72,843
Cash flow from extraordinary items - -
Cash generated from operations (4,88,39,526) 12,24,47,284
Net income tax (paid) / refunds (54,24,666) (47,43,630)
Net cash flow from / (used in) operating activities (A) (5,42,64,192) 11,77,03,654
B. Cash flow from investing activities
Capital expenditure on fixed assets, including
capital advances (34,76,584) (1,67,54,125)
Interest received 84,99,511 50,22,927| 45,36,042 | (1,22,18,083)
Cash flow from extraordinary items - -
Net cash flow from / (used in) investing activities (B) 50,22,927 (1,22,18,083)
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C. Cash flow from financing activities

Increase in Share Capital

Dividend paid including Dividend Distribution Tax

(23,25,165)

(19,37,637)

Finance cost

(20,04,822)

(43,29,087)

(22,87,364)

(42,25,001)

Cash flow from extraordinary items

Net cash flow from / (used in) financing activities (C)

(43,29,987)

(42,25,001)

Net increase / (decrease) in Cash and cash equivalents (A+B+C)

(5,35,71,252)

10,12,60,570

Cash and cash equivalents at the beginning of the year

14,52,64,584

4,40,04,015

Cash and cash equivalents at the end of the year

9,16,93,329

14,52,64,584

Reconciliation of Cash and cash equivalents
with the Balance Sheet:

Cashand cash equivalents as per Balance Sheet
(Refer Note 14)

9,16,93,329

14,52,64,584

Less: Bank balances not considered as Cash and
cash equivalents as defined in AS 3 Cash Flow
Statements (give details)

Net Cash and cash equivalents (as defined inAS 3

Cash Flow Statements) included in Note 13

9,16,93,329

14,52,64,584

Cashand cash equivalents at the end of the year *

*Comprises:

(a)Cashonhand

15,94,461

9,98,545

b) Balances with banks

i) Incurrentaccounts

60,86,149

8,35,00,000

iii) In Margin Money account (Earmarked fund)

5,12,650

9,00,98,799

14,42,65,143

(
(
(ii) In deposit accounts
(
(

c) Others

69

896

9,16,93,329

14,52,64,584

For and on behalf of the Board of Directors of

The Tamil Nadu Handicrafts Development Corporation Limited

T. Booma
DIN - 01280049
Director

S. Suresh Babu
Finance Manager

: Chennai - 2.
:31.08.2017

Place
Date

As per our Report of even date
For Krishaan & Co.,
Chartered Accountants
Firm Regn No. : 001453S

Dr. Santhosh Babu
DIN -01732308
Chairman & Managing Director

K. Sundarrajan
Partner

Membership No. : 208431

The Tamil Nadu Handicrafts Development Corporation Ltd
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The Tamil Nadu Handicrafts Development Corporation Limited [ CIN - U74999TN1973SGC006404 ]
Notes to the Financial statements as at 31 March 2017

All figures are in Indian Rupees unless otherwise mentioned

Particulars As at As at
31°* March 2017 31° March 2016
Note 1 3 3
SHARE CAPITAL
Authorised Capital
(@) The Share Capital is classified as follows
Authorised Share Capital
400,000 (Previous Year 400,000) Equity Shares
of Rs.100 each 4,00,00,000 4,00,00,000
4,00,00,000 4,00,00,000
Issued, subscribed and fully paid-up shares
(Numbers) 3,21,979 (Previous year 3,21,979) 3,21,97,900 3,21,97,900
Equity Shares with par value of Rs. 100 each
Total 3,21,97,900 3,21,97,900

(b) Other information
Reconciliation of Shares outstanding at the
beginning and at the end of the year

Particulars

No. of Amount

Shares

No.of | Amount
Shares

As at the beginning of the year

3,221,979 | 3,21,97,900

3,21,979] 3,21,97,900

Shares issued during the period

As at the end of the period

3,21,979 | 3,21,97,900

3,21,979| 3,21,97,900

Equity Shares alloted as fully paid-up pursuant

to a contract without payment being received in cash.

85,065

85,065

Equity Shares alloted as bonus shares by
capitalisation of share premium.

Aggregate number and class of shares bought back

Equity Shares held by its Holding Company

Equity shares held by each share holder holding
more than 5% Shares and No of shares held.

Name of Shareholders

No.of | % holding

No. of | % holding

shares shares
Equity shares of Rs. 100 each fully paid
A. Government of Tamil Nadu 205,275 63.75% | 205,275 63.75%
B. Government of India 1,16,000 36.03% | 1,16,000 36.03%
Total number of shares outstanding 3,21,979 3,21,979
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Terms/rights attached to shares

The Company has only one class of equity shares having at par value of Rs.100 per share. Each holder of equity
shares is entilted to one vote per share. The Company declares and pays dividend in Indian Rupees. The Board
of Directors have recommended a dividend of Rs.6/- per equity share of Rs.100/- each amounting to
Rs.19,31,874/- excluding dividend distribution tax subject to approval of members in the AGM.

Inthe event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets
of the Company, after distribution of all preferential amounts. The distribution will be proportion to the number of
equity shares held by the shareholders.

Note 2 As at As at
RESERVES AND SURPLUS 31° March 2017 31% March 2016
54 3

The Reserves and Surplus are classified as follows :
Capital Grant

Opening balance 1,10,73,485 1,21,38,282

Add: Additions during the year 1,65,00,000

Less: Transferred to Profit and Loss Account (8,50,846) (2,67,22,639 | (10,64,797)1,10,73,485

Surplus / (Deficit) in the Statement of Profit and Loss

Balance as per last financial statements 4,93,11,752 4,4510,276

Profit / (Loss) for the year 1,12,78,875 65,57,201

Total Surplus available for appropriations 6,05,90,627 510,67,477

Less: Appropriations :

Proposed Dividend 19,31,874 16,09,895

Dividend Distribution Tax 3,93,291 3,27,742

*Adjustments on account of transitional depreciation - (1,81,912)

Transfer to General Reserve - -

Total appropriations 23,25,165 17,55,725

Net Surplus in the Statement of Profit and Loss 5,82,65,462 4,93,11,752
Total 8,49,88,101 6,03,85,237

Deprecation for the assets purchased out of the Capital grant received during the year transferred to
the Statement of Profit and Loss.

*Refer Note No-26 for adjustments to Fixed Assets.

P
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Note 3 As at As at
LONG TERM PROVISIONS 31* March 2017 31* March 2016
% T
The Long term provisions are classified as follows:
Provision for employee benefits
Provision for gratuity (Unfunded) 17,35,418 15,68,628
Provision for gratuity (Funded) 2,52,17,710 2,47,64,516
Provision for Compensated Absences 39,37,673 39,36,197
Others - Unclaimed Dividend 2,490 3,592
Total 3,08,93,291 3,02,72,933

Unclaimed Dividend amounting Rs.2,490/- represents Unclaimed Dividend for the financial year 2015-16.

Note 4
OTHER LONG TERM LIABILITIES

The Other Long-term liabilities are classified as follows:

Security Deposits

Security Deposits received

(i) From Staff 5,45,650 5,562,150
(ii) From Others 1,40,82,420 1,11,80,502
* Family Benefit Fund 7,97,629 6,42,889
Total 1,54,25,699 1,23,75,541
*Refer Note No-26 For Family Benefit Fund.
Note 5
TRADE PAYABLES
The trade payables are classified as follows:
For goods and services 3,46,08,769 2,44,61,043
Total 3,46,08,769 2,44,61,043

Other Notes

No dues pending with any vendor registered with MSMED Act, 2006 beyond 45 days.

Trade payables are dues in respect of goods purchased or services received (including from employees,

professionals and others under contract) in the normal course of business.
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Note 6 As at As at
OTHER CURRENT LIABILITIES 31* March 2017 31**March 2016
3 3
The Other Current Liabilities are classified as follows :
Sales Tax / Value Added Taxes Payable 25,46,488 11,92,576
Service Tax payable 83,570 -
Tax Deducted at Source Payable 4,07,315 1,59,848
Advance received from customers 24,59,595 1,39,68,075
Payroll liabilities payable 18,47,330 16,90,297
Outstanding Expenses payable 2,00,18,683 1,47,89,075
*Unspent Grant 15,28,84,659 17,99,31,350
Total 18,02,47,640 21,17,31,221
*Refer Note Below
Note: Break up of Unspent Grant
Grant from DCH
Opening Balance 13,21,03,350 1,70,00,000
Add: Grant Received 46,00,000 12,16,15,850
Grant Receivable 37,71,269 33,22,308
14,04,74,619 14,19,38,158
Less: Utilised 2,24,92,960 98,34,808
Transferred to Capital Grant 1,05,00,000 -
Closing Balance 10,74,81,659 13,21,03,350
Grant from Tamil Nadu Government
Opening Balance 4,78,28,000 3,16,57,000
Add: Grant Received 51,75,000 3,61,71,000
Grant Receivable 49,70,142 -
59,73,142 6,78,28,000
Less: Utilised 65,70,142 1,72,14,631
Transferred to Capital Grant 60,00,000 27,85,369
Closing Balance 4,54,03,000 4,78,28,000
Note 7
SHORT TERM PROVISIONS
The Short term provisions are classified as follows:
Other provisions
Provision for proposed dividend 19,31,874 16,09,895
Dividend Distribution tax 3,93,291 3,27,742
Provision for Bonus 29,06,187 15,78,606
Total 52,31,352 35,16,243

The Tamil Nadu Handicrafts Development Corporation Ltd
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Note 9 As at As at
NON-CURRENT INVESTMENTS 31*March 2017 31*March 2016
3 i
Investment in Equity Instruments 610 610
Total 610 610
Repatriate Co-op Finance & Development Bank 500 500
Limited, Chennai (No. of shares -1)
Bell Metal Workers Co-op Society, Nachiarkoil 100 100
(No. of shares - 1)
Chintamani Super Market, Coimbatore 10 10
(No. of shares - 1)
Note 10
DEFERRED TAX ASSETS (NET)
The Deferred Tax Assets as follows:
Deferred Tax Liability
Fixed Assets: Impact of difference between tax
depreciation and depreciation / amortisation
charged for the financial reporting (30,58,562) 25,83,465
Gross deferred tax liability (30,58,562) 25,83,465
Deferred Tax Asset
Provision for employee benefits allowable on payment basis 56,60,950 38,67,446
Other Statutory Payments allowable on payment basis -
Unabsorbed depreciation and Business Loss -
Gross deferred tax asset 56,60,950 38,67,446
Net Deferred Tax [Asset / (Liability)] 26,02,388 12,83,981
Note 11
LONG TERM LOANS AND ADVANCES
The Long term Loans and Advances
are classified as follows:
Unsecured, considered good
Telephone deposit 18,618 18,618
Security Deposits 14,22,296 14,96,281
Rental Deposit 2,714,597 2,33,532
Gratuity Fund Contribution 2,47,46,825 1,79,41,573
Advance Income Tax (Net of Provision 44.68,779 12,41,389
Rs.1,84,15,536/- Previous Year Rs.168,99,294/-).
Total 3,09,31,115 2,09,31,393

P
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Note 12 As at As at
INVENTORIES 31* March 2017 31 March 2016
3 i
The Inventories are classified as follows:
(At cost or below)
Raw materials and spares 36,06,618 31,26,416
Work-in-progress 63,24,907 58,18,524
Consumables 452,261 4,08,543
Finished Goods 7,17,59,872 8,29,38,514
Less: Provision for shopsoiled goods (9,82,939) | 7,67,76,933 | (12,60,985) |8,16,77,529
Loose Tools and Patterns 4,98,220 4,20,036
Packing materials, Stationery and Condemned tools 4,74,284 439,668
Total 8,81,33,223 9,18,90,716
Note 13
TRADE RECEIVABLES
The Trade Receivables are classified as follows:
(Unsecured, considered good)
Trade Receivables outstanding for a period
less than 6 months 5,43,79,640 2,54,33,471
Other Trade Receivables considered good - -
(Unsecured, considered doubtful)
Trade Receivables outstanding for a period
exceeding 6 months - 59,90,984
Other Trade Receivables considered doubtful
Less: Provision for Bad and Doubtful debts (4,24,062) (1,28,027)
Unbilled Revenue = -
Total 5,39,55,578 3,12,96,428
Note 14
CASH AND CASH EQUIVALENTS
The Cash and Cash Equivalents are classified as follows:
Balances with Banks
Balances with Banks in Indian Rupees
- On Current accounts 60,86,149 1,79,88,644
- On Deposit accounts 8,35,00,000 12,58,10,849
- On Earmarked Accounts 5,12,650 | 9,00,98,799 4,65,650(144,265,143
Cash on Hand 15,94,461 9,98,545
Others - Cheques on Hand - -
Others - Stamp on Hand 69 896
Total 9,16,93,329 14,52,64,584
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Note 15 As at As at
SHORT TERM LOANS AND ADVANCES 31 March 2017 31 March 2016
3 3
The Short term Loans and Advances are classified as follows :
(Unsecured, considered good)
Others
For supply of goods and rendering of services 3,28,62,818 60,51,224

Less: Provision for doubtful advances

(97,144) | 3,27,65,674

(97,144) | 59,54,080

Loans and advances to employees

10,61,669

12,05,032

Less: Provision for doubtful advance 10,61,669 (14,265) | 11,90,767
Advance Income Taxes
(net of provision for taxation 17,74,666 32,24,630
Rs.36,50,000/- Previous Year Rs.15,19,000/-).
Shortages Recoverable 12,13,463 9,98,909
Prepaid expenses 470,294 6,16,511
Grants Receivable 1,40,92,125 71,44,516
Total 5,13,77,891 1,91,29,413
Note 16
OTHER CURRENT ASSETS
Interest Receivable 18,31,414 9,71,045
Total 18,31,414 9,71,045

P
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The Tamil Nadu Handicrafts Development Corporation Limited [ CIN - U74999TN1973SGC006404 ]
Notes to the Financial statements for the year ended 31*March 2017
All figures are in Indian Rupees unless otherwise mentioned

Note 17 For the year ended | For the year ended
REVENUE FROM OPERATIONS 31*March 2017 31 March 2016
3 3
The Revenue from Operations are classified as follows:
Sale of Products 39,35,64,197 34,23,88,333
Sale of Service 66,57,820 17,05,525
Shortage recoveries 4,49,438 9,16,779
Total 40,06,71,455 34,50,10,637
Other Notes
The Sale of Products are classified as follows:
Domestic Sales 38,75,95,989 33,70,73,353
Export Sales 49,65,390 38,66,888
Other sales 10,02,818 14,48,092
Total 39,35,64,197 34,23,88,333
Note 18
GRANT RECEIVED
The Grants were received from
Development Commissioner (Handicrafts), New Delhi 2,24,92,960 98,34,808
Government of Tamil Nadu 65,70,142 1,72,14,631
Total 2,90,63,102 2,70,49,439
Note 19
OTHER INCOME
The Other Income are classified as follows:
Interest Income 84,99,511 45,36,042
Capital Grant withdrawn from Reserves and Surplus 8,50,846 10,64,797
Other non-operating income 49,56,475 43,02,587
Total 1,43,06,832 99,03,426
Other Notes
Other Non-operating Income comprises:
Provisions no longer required written back 1,97,463 6,17,945
Rental Income 10,72,474 9,86,111
Duty Drawbacks received 2,94,473 3,26,504
Packing and forwarding charges collected 31,06,856 20,04,321
Profit on sale of fixed assets - 5,155
Miscellaneous Receipt 2,85,209 3,62,551
Total 49,56,475 43,02,587

The Net Gain/(Loss) on sale of current investments is net of Provision made for diminution in the value
of current investments amounting to Rs. Nil (Previous year Rs. Nil).
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Note 20 For the year ended |For the year ended
COST OF MATERIALS CONSUMED 31*March 2017 31 March 2016
3 i
The Cost of materials consumed are classified as follows:
Opening Stock of raw materials and stores
Raw Materials opening stock 31,26,416 69,93,859
Stores, Consumables and Spares opening stock 4,08,543 4,53,884
35,34,959 74,47,743
Purchases
Raw Materials purchases 2,27,09,316 1,25,52,936
Stores, Consumables and Spares purchases 28,79,906 29,15,657
2,55,89,222 1,54,68,593
Direct Expenses
Labour charges 1,30,65,677 1,22,65,494
Closing Stock
Raw Materials closing stock 36,06,618 31,26,416
Stores, Consumables and Spares closing stock 4,52,261 4,08,543
40,58,879 35,34,959
Total 3,81,30,979 3,16,46,871
Note 21
CHANGE IN INVENTORIES
Inventories at the end of the year
Finished Goods - Closing Stock 7,67,76,933 8,16,77,529
Work in Progress - Closing Stock 63,24,907 58,18,524
8,31,01,840 8,74,96,053
Inventories at the beginning of the year
Finished goods - Opening Stock 8,16,77,529 7,44,74,432
Work in progress - Opening Stock 58,18,524 36,74,130
8,74,96,053 7,81,48,562
Net (increase) / decrease 43,94,213 (93,47,491)
Note 22
EMPLOYEE BENEFIT EXPENSES
The Employees benefit expenses are classified as follows:
Salaries, Allowances, Bonus, etc. 5,96,07,303 5,69,32,229
Contribution to - Provident Fund 68,87,688 66,36,726
- Employees State Insurance Corporation 2,08,291 1,65,731
- Gratuity Fund 53,19,760 52,81,982
- Group Insurance 6,49,115 5,13,211
Staff Welfare Expenses 21,17,340 16,01,802
Total 7,47,89,497 7,11,31,681

The Tamil Nadu Handicrafts Development Corporation Ltd
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Note 23 For the year ended | For the year ended
OTHER EXPENSES 31* March 2017 31* March 2016
3 3
The Other Expenses are classified as follows:
Rent including lease rentals 49,92,217 93,69,022
Rates and Taxes 13,04,069 5,74,128
Power and Fuel 41,74,249 45,14,870
Repairs and Maintenance
- Plant and machinery - 5,45,435
- Buildings 1,11,56,028 1,16,16,207
- Vehicles 6,76,365 5,90,875
- Others 29,45,634 12,13,405
Travelling and Conveyance 30,00,023 32,05,532
Postage and Telephone 20,77,106 18,63,751
Exhibition Expenses 2,90,22,568 56,46,527
Printing and Stationery 18,36,212 21,29,256
Legal and Professional Charges 39,24,238 18,05,553
Insurance 3,53,025 5,48,903
Government Scheme and Development Expenses 51,25,854 1,71,47,818
National Award Expenses 1,07,423 2,16,146
Software Development Expenses 16,21,747 26,19,071
Auditors' Remuneration 1,63,430 1,29,610
Freight and Forwarding 63,82,062 65,16,144
Advertisement, Sales Promotion and entertainment 74,16,713 1,29,03,047
Loss on revaluation of Tools/Patterns/Books 53,249 24,414
Loss on sale of fixed assets - 30,615
Donation 20,000 98,178
Bad Debts and Sundry Balances Written off 3,79,437 6,519
Shopsoiled / Shortages Written off 34,560
Miscellaneous Expenses 80,523 86,022
Total 8,68,46,732 8,34,01,048
Other Notes
The Auditors' Remuneration is classified as follows:
Audit 88,500 90,469
Taxation - -
Management Services - -
Other Services - -
Reimbursement of Expenses 74,930 39,141
Total 1,63,430 1,29,610
Note 24
FINANCE COSTS
The Finance Costs are classified as follows:
Bank charges 20,04,822 22,87,364
Total 20,04,822 22,87,364
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NOTE NO. 25 - STATEMENT ON SIGNIFICANT ACCOUNTING POLICIES

1. Basis of Accounting

The Corporation prepares its financial statements under the historical cost convention on the
basis of going concern and also in accordance with the requirement of the Companies Act, 2013.

2, Compliance of Accounting Standards

AS No. Accounting Standard Applicability

AS-1 Disclosure of Accounting Policies Disclosed under Point No. 3 to 15

AS-2 Valuation of Inventories Disclosed under Point No. 6 and same has
been complied with

AS-3 Cash Flow Statements Disclosed in Financials.

AS-4 Contingencies & Events Occurring Applicable and complied with.

after Balance Sheet Date

AS-5 Net Profit or Loss for the period, Applicable and complied with.

prior period items and changes in
Accounting Policies

AS-6 Depreciation Accounting Applicable. Disclosed under Point No. 4 and
same has been complied with.

AS-7 Construction Accounts. Not Applicable.

AS-8 Research and Development Withdrawn w.e.f 1-4-2003 consequent upon
AS 26 becoming mandatory.

AS-9 Revenue Recognition Applicable. Disclosed under Point No. 10
and same has been complied with.

AS-10 Accounting of Fixed Assets Applicable. Disclosed under point No. 4
and same has been complied with.

AS-11 The effect of Changes in Foreign Not Applicable for the current period.

Exchange Rates

AS-12 Accounting of Government Grants Applicable. Disclosed under Point No. 8
and same has been complied with.

AS-13 Accounting of Investments Not Applicable for the current period.

AS-14 Accounting of Amalgamations Not Applicable.

AS-15 Employee Benefits Applicable. Disclosed under Point No. 11 of
Accounting Policies and same have been
complied with. Disclosure requirements of
AS 15 are given in Additional Notes on
Accounts Point No. 5.

AS-16 Borrowing Costs Not Applicable for the current period.

AS-17 Segment Reporting Not Applicable

AS-18 Related Party Disclosure Not Applicable as it is a wholly owned
Tamilnadu Government Undertaking.
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AS-19 Leases Applicable and same has been complied
with and disclosed under Additional Notes
on Accounts Point No. 6.

AS-20 Earnings per Share Applicable and complied with.
AS-21 Consolidated Financial Statements Not Applicable
AS-22 Accounting for Taxes on Income Applicable and same has been complied
with and disclosed under Notes on Accounts
No. 12.
AS-23 Accounting for investments in Not Applicable
Association
AS-24 Discontinuing Operation Not Applicable
AS-25 Interim Financial Reporting Not Applicable
AS-26 Intangible Assets Not Applicable
AS-27 Financial Reporting of Interest in Not Applicable
Joint Ventures
AS-28 Impairment of Assets Applicable and complied with.
AS-29 Provisions, Contingent Liabilities Applicable. Same has been disclosed
and contingent Assets. under Notes on Accounts No. 16.
AS-30, Financial Instruments: Recognition, Not applicable
31,32 Presentation and Disclosure
3. Income and Expenditure

a) Income and expenditure are accounted for on accrual basis, exceptin the case of the following,
which are accounted for on cash basis.

i) Commission payable on credit cards:
ii) Intereston staff advance:

i) ExportIncentive:

iv) Insurance Claims:

v) Intereston Governmentrefunds and
vi) Dividend oninvestments:

b)  Income and Expenditure relating to long range projects are accounted based on Completion
Method in accordance with Accounting Standard 9.

4, Fixed assets and depreciation

i) Tangible and Intangible Fixed assets are stated at cost less accumulated depreciation and
impairments, if any. Cost of acquisition of fixed assets is inclusive of all incidental expenses
relating to the cost of acquisition and the cost of installation/erection, as applicable. Leases
under which the Company assumes substantially all the risks and rewards of ownership are
classified as finance leases. Such assets acquired are capitalized at the fair value of the asset
or the present value of the minimum lease payments at the inception of the lease, whichever is
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lower. Advances paid towards acquisition of fixed assets and the cost of assets not ready for
use atthe balance sheet date is disclosed under capital work-in-progress.

ii) Depreciation on fixed assets is provided on Written down Value method. The Company has
adopted depreciation rates as per the useful life specified in the Schedule Il of the Companies
Act, 2013 except on certain category of assets for which the Company has re-assessed the
useful life of the assets based on internal assessment as below :

ASSET PERIOD
Computer 1-5 years
Office Equipment 5-10 years
Software 1-3 years
Electrical Equipments 10 years
Furniture and Fittings 10 years
Plant and Machinery 13-15 years

Individual Assets costing less than Rs.5, 000/- is depreciated in full in the year of purchase.

iii)  Lease hold land and building are amortized over the period of lease and in case of additions to
the buildings the same are amortized over the remaining useful years of lease.

a) Capital Workin Progress includes advance towards acquisition of Assets.
Investments
Investments are stated at cost, dividends are accounted for as and when received.
Inventories
a) Raw Materials, Consumables, Work-in-Progress and Finished Goods

Inventories are valued at lower of cost or net realizable value as per the revised Accounting
Standard No. 2 issued by the Institute of Chartered Accountants of India. Cost is determined on
first in first out basis for finished goods and on average cost basis for raw materials,
consumables and work-in-progress.

b) Packing Materials and Stationery Iltems
Packing Materials and Stationery Items are valued at Cost available at the yearend.
c) Condemned Tools, Loose Tools and patterns

Condemned Tools are valued at net realizable value, Loose Tools & Patterns are valued based
on reusable life and resulting loss will be charged to Profitand Loss Account.

Sundry Debtors and Loans and Advances

In case of Sundry Debtors, Provision for Bad and Doubtful Debts is provided if it is outstanding for
more than three years.

In case of loans and advances, it will be reviewed periodically and provision is made for debt
considered doubtful of recovery.

Accounting for grants/subsidies

i) Claims for grants are accounted for at the time of lodgment depending on the certainty of
receipt.

P
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i) Grants/Subsidies received/receivable against expenses are not deducted from such expenses
and are shown under “Other Income”.

iii)  Revenue Grants are recognized on a systematic basis in the Profit and Loss Account over the
periods necessary to match with the related costs.

iv)  Grants from Government of India and Government of Tamilnadu related to Depreciable Fixed
Assets is treated as Deferred Income and exhibited under “Reserves and Surplus” and the
same is amortized and recognized as other income in the Profit and Loss Account over the
useful life of the asset.

9. Conversion/Translation of foreign currency transaction

All transaction on revenue account during the year is accounted on the basis of rates prevailing at
the time of those transactions. Closing balance of foreign currencies are converted using exchange
rates prevailing on the Balance Sheet Datei.e. 31.03.2017.

10. Revenuerecognition
i) Sales are accounted for on dispatch of product.

i) Goods received on ‘sale on approval basis’ are taken as purchase after the property in the
goods has been conveyed to buyer for consideration by the Corporation.

i)  Income from all other sources is accounted for on accrual basis except those stated in Para 3
above.

iv)  Profit/loss on long term contracts (special projects) is recognized on proportionate completion
method.

11. Retirement/Other Benefits

i) The total cost of the Corporation’s contributions to Provident Fund is charged against revenue
and the payments are made to the Regional Provident Fund Commissioner’s Office.

ii) The Corporation’s liability towards gratuity of the employees, other than for Piece Rate
workers, is covered by a group gratuity policy with Life Insurance Corporation of India. The
difference, if any, between the amount received from Life Insurance Corporation of India and
the amount actually paid is charged in accrued liability/ provided based on the “Actuarial
Valuations”.

iii)  The Corporation’s liability towards gratuity of Piece Rate Workers in production centers is
provided based on the “Actuarial Valuations .

iv)  In case of staff on deputation from Government of Tamilnadu, contribution to pension fund is
made to the appropriate Government account as and when demanded by the Government.

v) The Corporation has a group Insurance scheme with the SBI Life Insurance for payment of
compensation to the legal heir of the deceased employee for which the annual premium is paid
by the Corporation. Any shortfall in compensation is met out of the fund created by employees,
and the balance if any payable is charged to Profit and Loss accountin the year of payment.

vi)  Provisionforaccrued Leave salary, liability is made based on “Actuarial valuation”.
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Expenditure towards Research and Development

i) Capital additions towards Research and Development expenses eligible for deduction under
section 35(2) of the Income Tax Act 1961, are reflected under their respective heads in the
schedule of fixed assets and depreciation is charged as per Schedule 2 of the Companies Act,
2013.

ii) Revenue expenditure towards Research and Development such as salaries and wages and
other expenses are accounted for under their respective heads.

Borrowing Costs:

Borrowing Costs that are directly attributable to the acquisition, construction or production of a
qualifying asset has been capitalized as part of the cost of that asset.

Deferred tax

Deferred tax is recognized on timing difference; being the difference between taxable incomes
and accounting income that originate in one period and are capable of reversal in one or more
subsequent periods.

Deferred tax asset subject to consideration of prudence are recognized and carried forward only
to the extent that there is a reasonable certainty that sufficient future taxable income will be available
against which such deferred tax asset can be realized.

Contingent Liabilities

Contingent Liabilities are disclosed by way of a note to these financial statements after a careful
evaluation of the facts and legal aspects of the matter involved.

NOTE NO.26 —ADDITIONAL NOTES TO THE FINANCIAL STATEMENTS

1.

These financial statements have been prepared in accordance with the Generally Accepted
Accounting Principles in India (‘Indian GAAP’) to comply with the Accounting Standards specified
under Section 133 of the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules,
2014 and the relevant provisions of the Companies Act, 2013. The financial statements have been
prepared under the historical cost convention on accrual basis, except for certain financial
instruments which are measured at fair value.

The preparation of financial statements in conformity with GAAP requires the management to make
estimates and assumption that affect the reported balances of assets and liabilities and disclosures
relating to contingent liabilities as at the date of the financial statements and reported amounts of
income and expenses during the period. Examples of such estimates include computation of
percentage of completion which requires the Company to estimate the efforts expended to date as a
proportion of the total efforts to be expended, provision for doubtful debts, future obligations under
employee retirement benefit plans, income tax, post-service client support and the useful lives of
fixed assets.

Accounting estimates could change from period to period. Actual results could differ from these
estimates. Appropriate changes in estimates are made as the Management becomes aware of
changes in circumstances surrounding the estimates. Changes in estimates are reflected in the
financial statements in the period in which changes are made, and if material, their effects are
disclosed in the notes to the financial statements.
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As reported in earlier years, the transfer of Land and Building at 108 (old No0.818), Anna Salai
by the Public Works Department has not been finalised in the absence of agreement.
Consequently the values of the said Land and Building and consequent liabilities, if any, have
not been incorporated in the books. Depreciation on the buildings is being provided for on
subsequent additions only. No property tax demand has been raised on this building till date.

The Corporation has not incorporated the value of Land and Building at Cuddalore which was
transferred from Madras State Handicrafts Co-operative Marketing Society Ltd. in the books of
accounts. As per Government Revenue records, the land pertaining to this property has been
transferred to the Corporation. The rates and taxes on such property are being paid for by the
Corporation. No depreciation for building has been provided in the books.

The New Delhi showroom of the Corporation is located in the premises taken on lease from
Government of India and such lease payments are appearing in these financial statements
since the year 1974. However, the lease deed has not been executed till date and the
payments made towards the lease have been capitalised under Leasehold Buildings. As the
payments relate to an earlier period and the fact that the amounts have been depreciated over
the years, the Corporation is unable to quantify the amounts that have been capitalised.

The Corporation has not made any provision for shop soiled goods in respect of damaged goods
manufactured in its own production units and transferred by showroom to the units for
repairs/rectification, which in the opinion of the management is not required. Adequate provision has
been made for other shop-soiled goods on an evaluation of individual items.

The Corporation's liability towards gratuity of the employees other than for Piece Rate Workers, is
covered by a Group Gratuity Policy with Life Insurance Corporation of India. The difference, if any,
between the amount received from the Life Insurance Corporation of India and the amount actually
paid is charged to accrue Gratuity Liability of the employees determined on an actuarial valuation. An
additional provision of Rs.52.52 Lakhs has been provided during the year. Based on actuarial
valuation, the following provisions are also made in the accounts during the year.

a) Gratuity for Staff -Rs.50.59 lakhs
b) Gratuity for piece rate workers -Rs. 1.67 lakhs.

c) Leave salary encashment to staff -Rs. 24.83 lakhs.

Reconciliation of Opening and Closing balances of obligations:

Particulars Gratuity to Staff Gratuity to Leave
Piece Rate Encashment
Workers

2016-17

Opening Obligation
Current Service Cost
Interest Cost

Benefit Paid
Actuarial Loss/(Gain)

Closing Obligation

2,47,64,516
27,59,711
21,04,089
(61,59,541)
17,48,935
2,52,17,710

15,68,628
95,199
1,22,353
(50,762)
17,35,418

39,33,317
2,51,382
2,10,131

(24,78,669)

20,21,512
20,21,512
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B) Reconciliation of Opening and Closing Balances of Plan Assets
Particulars Funded
Gratuity to Staff
2016-17
Opening Value of Plan Assets 1,79,41,573
Expected Return on Plan Assets 16,58,502
Contributions 1,05,81,520
Benefit Paid (52,59,656)
Actuarial (Loss)/Gain (1,05,622)
Closing Value of Plan Assets 2,48,16,317
Funded Status (4,01,393)
C) Actuarial Gain/Loss Reconciled
Particulars Gratuity to Gratuity to Leave
Staff Piece Rate Encashment
Workers
2016-17
Actuarial Loss /(Gain) for the year — Obligation 17,48,935 50,762 (20,21,512)
Actuarial (Loss)/Gain for the year - Plan Assets (1,05,622) - -
Actuarial Loss /(Gain) for the year (18,54,557) 50,762 (20,21,512)
Actuarial Loss /(Gain) recognized in the year - - -
D) Expenses Recognized in Statement of Profit & Loss Account
Particulars Gratuity to Gratuity to Leave
Staff Piece Encashment
Rate Workers
2016-17
Current Service Cost 27,59,711 95,199 2,51,382
Interest Cost 21,04,089 1,22,353 2,10,131
Expected Return on Plan Assets (16,58,502) - -
NetActuarial Loss/(Gain) Recognized
forthe year 18,54,557 (50,762) 20,21,512
Expenses Recognized in statement of
Profit/Loss Account 50,59,855 1,66,790 24,83,025
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E) Amounts Recognized in Balance Sheet and Statement of Profitand Loss

Particulars Gratuity to Gratuity to Leave
Staff Piece Rate Encashment
Workers
2016-17
Present Value of Obligations as atthe end of Year |(2,52,17,710)| (17,35,418) (39,37,673)
Fair Value of Plan Assets as atthe end ofthe year | 2,48,16,317 - -
Funded Status (4,01,393) (17,35,418) (39,37,673)
Net asset/liability recognized in Balance Sheet (4,01,393) (17,35,418) (39,37,673)

F) Assumptions

Particulars 2016-17 Unfunded
Discount Rate 7.20%
Salary Escalation Rate 2.50%

Attrition Rate
Mortality Rate

IALM (2006-08)

Ultimate
Expected Return 8.05%
Actual Return 5%

Lease Disclosure

a) Accounting operating leases has been done in compliance with AS-19 and future rent payable is
as under:

The Corporation has various operating lease for showroom facilities at New Delhi, Bangalore,
Kolkata, Madurai, Kanyakumari and Mamallapuram. Disclosure in this regard is as under:

i) The total of future minimum lease payments under non-cancellable operating leases for each of
the following periods:

Rent payable for unexpired lease period as on 31.03.2017

Existing Lease Period

Not Laterthanoneyear | Laterthanoneyearand notlater than five years Laterthan five years

Nil Nil Nil

i) The total of future minimum sublease payments expected to be received under non-cancellable
subleases atthe balance sheet date: Nil

iii) Lease paymentsrecognized in the statement of profit and loss for the period: Rs. 17,75,016/-

iv) Sub-lease payments received (or receivable) recognized in the statement of profit and loss for
the period : Nil
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Financial Lease:
The Corporation is not having any assets under Financial Lease.
Calculation of Basic Earning Per Share
S.No. | Particulars 2016-17 2015-16
A Net Profit for the year attributable to

Equity Share Holders Rs.1,12,78,874 Rs.65,57,201
B Number of Equity Shares 3,21,979 3,21,979
C Basic Earning Per Share (A/B) 35.03 20.37
D Nominal Value Per Share Rs.100 Rs.100

Amount received from the staff towards Security Deposit is being deposited in separate Savings
Account / Fixed Deposits Account with scheduled banks and maintained jointly in the name of the
individuals and the Corporation. The interest received on these deposits is paid to the staff

concerned and hence is not accounted for in the books of the Corporation.

No confirmation is obtained in respect of balances shown under Sundry Debtors, Sundry Creditors,

Deposits and Advances.
The internal audit was completed for all branches for the year 2016-17.
Sales TaxAssessments Tamilnadu: Disputed Assessments Pending - NIL

The company has accounted for Deferred tax in accordance with the Accounting Standard - 22
“Accounting for taxes on Income” issued by Institute of Chartered Accountants of India. The

components of Deferred Tax Asset/Liability are as under.

Ason 31.03.2017

Deferred Tax Asset: Rs.

Items in respect of which disallowance made u/s 43B of the Income TaxAct. 56,60,950

Deferred Tax Liability:

Depreciation 30,58,562
Deferred Tax Asset (Net) 26,02,388

Expenditure incurred under various heads in respect of exhibitions conducted by the Corporation are
booked under the respective heads except in respect of exhibitions for which grants are
received/receivable from the Development Commissioner (Handicrafts), New Delhi where such

expenses are grouped under the head “Exhibition Expenses”.
Earnings in foreign currency during the year

2016-2017 2015-2016

Rs. Rs.
F.O.B. Value of Exports 49,65,390 38,66,888
Counter Sales 1,93,00,429 2,16,16,928
Total 2,42,65,819 2,54,83,816

Expenditure in foreign currency during the year is Nil.

The Tamil Nadu Handicrafts Development Corporation Ltd
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Disclosure on Specified Bank Notes (SBNs)

During the year, the Company had specified bank notes or other denomination note as defined in the
MCA notification G.S.R. 308(E) dated March 31, 2017 on the details of Specified Bank Notes (SBN)
held and transacted during the period from November 8, 2016 to December, 30 2016, the
denomination wise SBNs and other notes as per the notification is given below:

Particulars SBNs* Other Total
Denomination
Notes
Closing cash in
hand as on November 8, 2016 14,39,500.00 74,083.00 15,13,583.00
(+) Permitted receipts 5,93,000.00 1,27,02,010.00 1,32,95,010.00
(-) Permitted payments 2,01,500.00 33,40,160.50 35,41,660.50
(-) Amount deposited in Banks 18,31,000.00 89,13,613.00 1,07,44,613.00
Closing cash in hand as on
December 30, 2016 - 5,22,319.50 5,22,319.50

For the purposes of this clause, the term ‘Specified Bank Notes’ shall have the same meaning provided
in the notification of the Government of India, in the Ministry of Finance, Department of Economic
Affairs number S.0. 3407 (E), dated the 8th November, 2016.

Contingent liabilities
Claims against the Corporation not acknowledged as debts:

Particulars Amount(InRs.)
1. Damages Claimed 1,83,708
2. Income Tax-AY 2013-14 7,10,970

Details of remuneration paid to the Chairman & Managing Director
Dr. Santhosh Babu, IAS —Rs.25,75,014/-

The Corporation has accepted handicrafts goods from Artisans/Co-operative Societies under "Sale
on Approval Basis". The value of such goods held in stock which is not forming part of finished
goods of the Corporation as on 31-03-2017 amounts t0 ¥20,57,50,295.00

There is no overdue amount to Micro, Small and Medium Enterprises Department Undertakings as
on 31%March 2017.

The Company is a Small and Medium Sized Company (SMC) as defined in the General instructions
in respect of Accounting Standards notified under Companies Act, 2013. Accordingly, the Company
has complied with the Accounting Standards as applicable to a Small and Medium Sized Company.

There was no impairment of assets necessitating provision in the books of accounts as on
31-03-2017 as required under Accounting Standard 28 issued by Institute of Chartered Accountants
of India.

Capital Work in Progress includes expenses incurred towards setting up of HAAT at Mamallapuram.
The assets will be capitalized after completion of the project. The HAAT at Kanyakumari was
capitalized during the year.
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The Company has been collecting Rs. 60/- per month from the employees towards Family Benefit
Fund contribution instituted vide the Finance (Pension) Department constituted under the
Government of Tamilnadu, vide G.O. No. 131, Dated: 21st February, 2006. As per such scheme, the
dependants of such employee are required to be paid a lump sum of Rs. 6.02 lakhs in the event of the
death of the employee while in service. The Company had entered into a Group Insurance Scheme
under SBI Life — Sampoorna Suraksha Master policy with SBI Life Insurance. During the current
year, the Company has changed to the policy with SBI Life Insurance from LIC of India maintained till
2016. The death benefit has been enhanced from Rs. 3.62 lakhs to Rs.6.02 lakh during the current
year, which is much more than the amount stipulated by the above mentioned G.O., and hence no
further contribution from the Company is deemed necessary. Pending amendment to the G.O. the
Company continues to collect the monthly contribution from the employees. The balance in the
Family Pension Fund as of March 31,2017 is Rs.7,97,629/- [Previous Year—Rs.6,42,889/-].

Pending Income Tax Assessments

The Income Tax Assessments are pending for 2013-14 and wherein the disallowances / demands
are in the nature of regular assessments and hence no Provision is deemed necessary. The
Corporation has filed appeals for the said assessment years and are hopeful of favourable orders.

Assessment Year2013-14

For the above Assessment Year, the assessing officer has disallowed the arrears paid to employees
based on GO passed by the Government of Tamilnadu relating to the period 01-07-2007 to 30-09-
2007 during the AY 2013-14 on the grounds that these are Prior Period Expenses and hence taxable
under the Income TaxAct, 1961. The Corporation has contended that the provision was made only on
passing of the G.O. by the Government of Tamilnadu and accordingly has filed an appeal. Based on
the potential outcome of the appeal, no provision is deemed necessary in these financial statements.

Appeal filed by the Company on the claims from piece rate workers in Madurai unit has been
dismissed by the Madras High Court on 23.07.2007. The Special leave petition which was filed in the
Discretionary Jurisdiction of Supreme Court is admitted on 12.11.07; a Senior Counsel was also
engaged. The Supreme Court after hearing the Senior Counsel dismissed the case. This subject has
been taken to the 210" Board Meeting of the Corporation for final decision.

The figures of the previous year have been rearranged/ regrouped wherever considered necessary.

Dr. Santhosh Babu For Krishaan & Co.,

DIN-01732308 Chartered Accountants

Chairman and Managing Director Firm Regn No.001453S

T.Booma

DIN-01280049

Director K. Sundarrajan

Partner

Membership No.2084 31

S. Suresh Babu
Finance Manager

Place : Chennai-2.
Date :31.08.2017
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BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

| Registration Details :

Registration No. [ojJ ojJe]ajo] 4] StateCode
Balance Sheet Date [3] 1] [o]3]) [2fJofJ1] 7]
Date Month Year
[} Capital Raised during the year (Amount in Rs. Thousands)
Public Issue Rights Issue
L1 INfU]C] | | L1 INJ VL] |
Bonus Issue Private Placement
L1 INJU]L] | | L1 INJ] VL] |
Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)
Total Liabilities Total Assets
L1 3]sl3]ls]of3] L_13l8f3Jsfo]s
Sources of Funds
Paid up Capital Reserves & Surplus
L1 J3f2]1]9]8] L_1 [8]la]ojs]s
Secured Loans Unsecured Loans
L1 INJUIL] | | L1 INJ VL] |
Application of Funds
Net Fixed Assets Investments
L1 J6f3]oje]7] 1 1 1 1 1 11
Net Current Assets Misc. Expenditure
[ T2Tsfefofol1] | [T INTTTCT] |
Accumulated Losses
L1 INJU]L] | |
v Performance of Company (Amount in Rs. Thousands)
Turnover Total Expenditure
Ll 4jJojoje]7]1] L_J4]3]ofa]3]1
+ - Profit / Loss Before Tax + - Profit / Loss After Tax
L+ J1f3]e]1]o] L+ J1]1102]7]9
(Please tick Appropriate box + for Profit and - for loss)
Earning per share in Rs. Dividend @ %
L1 J§3f5] -Joj3] L1 1 1 | 16
\" Generic Name of Three Principal Products of Company

Item Code No. [7] 4afJof3f2]2] |

(ITC Code)

Product Description [ Bl RJO|INJZJE] J1]Jc] ofN] | | 1 1

Item Code No. 71 4a11]19]9]9] |

(ITC Code)

Product Description [ Bl RTA]S]Is]| JL]A|ImM] P ]|sSs] | | 1 1

Item Code No. [4] 4aJ2]Jofofjo] |

(ITC Code)

Product Description [wljojJo|bD] JCJAIR]JV] I IN]JG] S]] | 1|
S. Suresh Babu T. Booma Dr. Santhosh Babu, IAS For Krishaan & Co.,
Finance Manager DIN - 01280049 DIN - 01732308 Chartered Accountants

Director Chairman & Managing Director Firm Regn No. 001453S
K.Sundarrajan
Partner
Place : Chennai- 02 Membership No. 208431

Date : 31.08.2017
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HEAD OFFICE, 759, ANNA SALAI, CHENNAI - 600 002
TEL : 2852 1271, 2852 1325, 2852 5094

FAX: 044-2852 4135 E-MAIL: thdcltd@tnpoompuhar.org / tamilnaduhandicrafts@yahoo.co.in

Web: www.tnhdcltd.com
BRANCHES

Sales Showrooms within Tamilnadu

Poompuhar Sales Showroom
108, Anna Salai,

Chennai - 600 002

Tel : 044-2852 0624, 2855 0157

Poompuhar Sales Showroom
Shore Temple Road,
Mamallapuram — 603 104

Tel : 044-27442224

Poompuhar Sales Showroom
Railway Station Road,
Thanjavur — 613 001

Tel : 04362-230060

Poompuhar Sales Showroom
Swamimalai — Thiruvalanzuhi Main Road
Swamimalai - 612 302

Tel. 0435-2454442

Poompuhar Sales Showroom
West Bouleward Road,
Singarathope,

Trichy — 620 008

Tel : 0431-2704895

Poompuhar Sales Showroom
Mangammal Chatram Buildings,
Opp. Railway Station

Madurai — 625 001

Tel : 0452-2340517

Poompuhar Sales Showroom
Kalaimagal illam,

Sannathi Street,

Kanyakumari — 629 702

Tel : 04652-246040

Poompuhar Sales Showroom
No. 1239, Big Bazaar Street,
Coimbatore — 641 001

Tel : 0422-2391055

e-com : www.poompuhar.org

Poompuhar Sales Showroom
No.1154, Mettur Road

Erode — 638 011.

Tel : 0424-2254885

Poompuhar Sales Showroom
Anna Pattu Maligai,

(Khadi Craft Building),

(Near) Thiruvalluvar Statue,
Salem - 636 001

Tel : 0427-2414994

Sales Showrooms outside Tamilnadu

Poompuhar Sales Showroom
C-1, State Emporia complex,
Baba Kharak Singh Marg,

Irwin Road,

New Delhi - 110 001

Tel : 011-23363913

Poompuhar Sales Showroom

Shop No.21 & 22, First Floor

C.L.T. Shopping Complex, Dakshinapan
2, Gariahat Road, Kolkata - 700 068
Tel: 033-24237028

4%
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Training & Production Centres

Poompuhar Brass & Bell Metal
Production Centre

Nachiarkoil — 612 602
Thanjavur District

Tel : 0435-2466553

Poompuhar Art Metal Production Centre
Swamimalai — Thiruvalanzuzhi Main Road
Swamimalai - 612 302

Tel : 0435-2454442

Poompuhar Art Plate Production Centre
Railway Station Road

Thanjavur — 613 001

Tel : 04362-236050

Poompuhar Brass Artware Production Centre
Industrial Estate, K.Pudur

Madurai — 625 007

Tel : 0452-2566774

Poompuhar Brass & Bell Metal
Production Centre

Mannarkoil Post

Via — Ambasamudram
Vagaikulam — 627 413
Tirunelveli Dist.

Tel: 04634-250476

Poompuhar Sandalwood Carving
Production Centre

54-55,SIDCO Industrial Estate
Kacharapalayam Road
Kallakurichi — 606 202

Tel: 04151-222508

Poompuhar Stone Sculpture Centre
Shore Temple Road
Mamallapuram-603 104

Tel: 044-27443224

Poompuhar Raw Material Depot
Swamimalai

Thiruvalanzuzhi Main Road
Swamimalai — 612 302
Thanjavur Dist.,
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